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General 


Beijing Reiterates Outer Space Arms Prevention 


OW1606205792 Beijing XINHUA in English 
2050 GMT 16 Jun 92 


{Text} United Nations, June 16 (XINHUA) —China has 
reiterated that in order to further promote and 
strengthen the peaceful use of outer space, effective 
measures must be taken to prevent the expansion of 
arms race into outer space. 


The reduction of military confrontation currently taking 
place among major powers offers a good opportunity to 
protect the peaceful environment in outer space, Chinese 
Delegate Yin Yubiao said today at the U.N. Committee 
on the Peaceful Use of Outer Space which opened its 
35th session yesterday. 


Yin said that China “is ready to join with others in a 
common endeavor to explore feasible ways and means 
through intensive consultations” for the protection of 
outer space. 


For more than thirty years, Yin pointed out, the devel- 
opment of space technology has brought enormous ben- 
efits to the mankind as a whole and those countries with 
major space capability in particular. 


“To further the exploration and utilization of outer 
space and the development of space technology necessi- 
tates the strengthening of international cooperation 
including that between the developed countnes and 
developing countnes, between space faring states and 
non-space faring countries and among space faring states 
with special emphasis on technical exchange and tech- 
nological transfer.” 


China, as a developing space faring country with limited 
space application capability, Yin said, has always given 
importance to applied satellite and the utilization of 
satellite and is ready to strengthen exchange and coop- 
eration with other countries. 


According to the Chinese delegate, his country has made 
a voluntary contribution of 30,000 U.S. dollars, as a 
sincere support to the U.N. program on space applica- 
tions and the U.N. efforts for the international space 
year. 


Reportage Views Yeltsin Visit to Washington 


Bush Welcomes Yeitsin to White House 


OW 1606193392 Being XINHUA in English 
1454 GMT 16 Jun 92 


[Text] Washington, June 16 (XINHUA) —US. President 
George Bush held a formal welcoming ceremony this 
morning for visiting Russian President Boris Yeltsin at 
the start of their two-day summit here. 


INTERNATIONAL AFFAIRS 1 


The two leaders are scheduled to hold three rounds of 
telks later today and to attend a state dinner that bush 
will host in honor of Yeltsin. 


U.S officials say the talks will focus on the further 
reduction of strategic arms, the reforms in Russia, U.S. 
aid for Russia, Russia’s relations with its neighbors, the 
Russian-Japanese dispute on the northern territories, 
and European security generally and the ethnic strife in 
Yugoslavia in particular. 


Yeltsin arrived yesterday afternoon for a three-day visit 
to the United States. 


Yeltsin Talks on U.S. POW’s 


OW 1606192792 Beijing XINHUA in English 
1751 GMT 16 Jun 92 


[Text] Washington, June 16 (XINHUA)}—Russian Pres- 
ident Boris Yeltsin said today that “‘it is possible” that 
U.S. servicemen captured in the Vietnam war are still 
living in the former Soviet Union. 


Yeltsin mentioned the possibility while answering ques- 
tions during a picture-taking session before he and U.S. 
President George Bush sat down for the first round of 
their full-scale summit. 


“An investigating committee is working on it,” Yeltsin 
said, “that work is continuing both in the archives and 
where the POW’s were held.” 


“We shall try and investigate each individual case, and 
all the information, of course, will be handed over to the 
American side,” he added. 


Bush praised the information and said, “I have every 
confidence that what he says here is true, that they will 
get to the bottom of it and if any single American is 
unaccounted for, they will go the extra mile to see that 
every American is accounted for.” 


“I think that’s what the American people need to know 
and I think that’s what President Yeltsin has clearly 
pledged to do,” Bush said. 


However, Yeltsin's revelation of American POW’s still 
held in Russia stirred unexpectedly reaction in the 
Congress. Senator John McCain, a Vietnam-era prisoner 
of war, said that the United States should delay legisla- 
tion on aid for Russia until the issue of American POW’s 
is resolved. 


In a statement, McCain said, “The American people and 
the U.S. Government place the highest priority on 
resolv .ig the fate of our servicemen held prisoner or 
missing in action. We cannot move forward on an aid 
package to Russia, nor advance steps to normalization 
with Vietnam, without obtaining a complete report on 
President Yeltsin’s statement.” 


He said, “It is my hope that we can resolve this issue 
within the next few days. If there are Americans being 
held in Russia, President Yeltsin should release them 
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immediately. If there are not, he should provide conclu- 
sive evidence proving this fact to the American people.” 


Nations Agree on Arms Reduction 


OW 1606230292 Beijing XINHUA in English 
2209 GMT 16 Jun 92 


[Text] Washington, June 16 ‘XINHUA)}—The United 
States and Russia today agreed to reduce their strategic 


weapons to no more than 3,500 warheads each by the 
year 2003. 


This was announced by U.S. President George Bush and 
Russian President Boris Yeltsin at a joint press confer- 
ence following the first round of their summit talks here. 


Bush said that the two sides have agreed to eliminate all 
land-based multiple warhead missiles, including Russia's 
SS-18's. Yeltsin added that warheads of submarine- 
launched ballistic missiles will go down to 1.750 each. 


“Those dramatic reductions will take place in two 
phases. They will be completed no later than the year 
2003, and may be completed as early as the year 2000, if 
the United States can assist Russia in the required 
destruction of ballistic missile systems,”’ Bush said. 


He said that “both sides will go down to 3,000 to 3,500 
warheads, with each nation determining its own force 
structure within that range.” 


Currently, the United States and Russia possess about 
10,000 and 10,200 warheads respectively and under the 
1991 Strategic Arms Reduction (START) Treaty, war- 
heads for the United States will be reduced to 8,500 and 
that of Russia. to 7,000. 


The agreement on reduction of strategic weapons beyond 
the START level came after five months of negotiations 
between the senior officials of the two countries. U.S. 
Secretary of State James Baker and Russian Foreign 
Minister Andrey Kozyrev met for several hours yes- 
terday evening and this morning for the last-minute 
negotiations. 


The new arms accord contains compromises from both 
sides, with Russia no longer resisting elimination of all 
land-based ballistic missiles with multiple warheads, 
while the United States agrees to deeper cuts in subma- 
rine-launched missile warheads than it originally pro- 
posed. 


Bush said that he and Yeltsin also agreed to set up a joint 
group to explore the establishment of an early warning 
system against nuclear attack and cooperation in the 
development of anti-missile defense system. 


“This group will also explore the development of a legal 
basis for cooperation, including new treaties and agree- 
ments and possible changes to existing treaties and 
agreements necessary to implement the global protection 
system,” Bush said. 
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Bush and Yeltsin also instructed the heads of a joint 
commission investigation the fate of missing U.S. ser- 
vicemen to meet immediately to discuss the possibility 
that some American prisoners of war are alive in the 
former Soviet Union. 


Before sitting for the first day of talks, Yeltsin revealed 
that “it 1s possible” that some American servicemen 
captured in the Vietnam war are still alive in Russia or 
other Soviet republics. 


Bush, Albanian Leader Meet, Sign Trade Agreement 


OW 1606022092 Beijing XINHUA in English 
0109 GMT 16 Jun 92 


[Text] Washington, June 15 (XINHUA) —U:S. President 
George Bush today met with Albanian President Sali 
Berisha, and signed a new trade agreement with that 
nation. 


President Berisha told reporters following a 40-minute 
meeting with Bush at the White House, “I am hopeful 
that the U.S. Senate will approve it, and this will open 
other possibilities in our cooperation between two coun- 
tries.” 


Berisha, who was elected as president two months ago, 
was the first Albanian president to visit the United 
States. 


Calling the talk with Bush “a historical meeting,” Ber- 
isha said “I do hope that this will open a new era in the 
Albanian-American relations.” 


He said he had discussed the “economic situation” in 
Albania with Bush. 


“We need quick support,” he said, declaring that living 
standards have been in decline in Albania as the country 
tries to make the transition to a market economy. 


Soeking outside assistance for his country’s economy, 
Berisha also met with U.S. congressional leaders and 
officials of the World Bank and International Monetary 
Fund during his three-day visit. He then goes to New 
York for meetings at the United Nations. 


Berisha also told reporters that the he and Bush had 
discussed the situation in Yugoslavia. [sentence as 
received] 


Albania strongly supported the UN embargo against 
Yugoslavia, Berisha said, warning the situation there “‘is 
threatening all the region.” 


DPRK Urges U.S. Nuclear Base Inspection 


OW 1506083492 Beijing XINHUA in English 
0804 GMT 15 Jun 92 


[Text] Pyongyang, June 15 (XINHUA)}—Inspection of 
the United States nuclear bases in South Korea should be 
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made after the non-regular inspection of nuclear facili- 
ties of the Democratic People’s Republic of Korea 
(DPRK) recently cOnducted by the International Atomic 
Energy Agency (IAEA). 


The demand was made today in a commentary carned 
out by RODONG SINMUN, the official organ of the 
DPRK. 


There is no reason and pretext whatsoever for it to refuse 
an inspection of its nuclear bases. The United States 
earlier promised to open to inspection its nuclear bases 
in South Korea when the DPRK had undergone nuclear 
inspection by the IAEA, the commentary said. 


The inspection of the U.S. nuclear bases and weapons in 
South Korea should be allowed and an inspection of the 
north and the south of Korea should be realized at an 
early date to verify the denuclearization of the Korean 
peninsula, the commentary said. 


Meanwhile, the spokesman of the DPRK Ministry of 
Nuclear Energy Industry said in a statement that the 
DPRk Government will in the future also accept inspec- 
tion by the IAEA in good faith and show the world 
community its sincere attitude toward peaceful nuclear 
development. 


The first non-regular inspection took place between May 
25 and June 6. 


The IAEA inspection group confirmed that atomic 
energy in the DPRK was being used for peaceful pur- 
poses for the development of the nation’s science and 
technology and national economy. 


To use atomic energy only for peaceful purposes is the 
consistent, principled stand of the DPRK Government, 
the statement said. 


Further on Closing of Environment Summit 


Li Peng, Officials Meet Leaders 


OW 1406054492 Bevying XINHUA Domestic Service 
in Chinese 0325 GMT 14 Jun 92 


[By reporters Wang Chunrong (3769 2504 2837) and 
Zeng Hu (2582 5706)) 


[Text] Rio de Janeiro, 13 June (XINHUA}—On 13 June, 
Chinese Prem.*+ Li Peng hosted a working dinner in 
honor of leaders from eight developing countnes. When 
proposing a toust. Li Peng called for strengthening 
South-South cooperation. 


The working dinner was held at Hotel Copacabana 
Palace, where Premier Li Peng stays during the summit 
meeting of the UN Conference on Environment and 
Development [UNCED]. Invited to the dinner were 
President of the Cuban Council of State Fidel Castro 
Ruz, Namibian President Sam Nujoma, Nepalese Prime 
Minister Gira Prasad Koirala, Mauritanian Prime Min- 
ister Sidi Mohamed Ould Boubaker, Western Samoa 
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Premier Eti Alesana Tofilau, Slovenian Prime Minister 
Janez Drnovsek, Vice ['remier of the Democratic Peo- 
ple’s Republic of Korea Kang Hui-won. and Foreign 
Affairs Minister and presidential envoy of Surinam 
Subhas Mungra. 


Premier Li Peng pointed out in his address that, as we. 
the developing nations, are currently facing a rather gnm 
situation, we need South-North dialogue and. stil] more, 
South-South cooperation and strengthened unity among 
developing countnes. 


Castro, on behalf of state leaders attending the dinner. 
delivered an ebullient speech. Other guests also made 
friendly impromptu speeches. 


During the dinner, Li Peng had cordial and fnendly talks 
with the state leaders on bilateral relations and a wide 
range of international issues. 


Chinese officials attending the dinner along with Li Peng 
included State Councillor Song Jian. head of the Chinese 
delegation to the UNCED and chairman of the State 
Council Environmental Protection Committee; Director 
of the State Council Office of Foreign Affairs Qi Hua- 
iyuan, who accompanies Premier Li Peng to the UNCED 
summit meeting: Liu Huaqiu, vice minister of the For- 
eign Affairs Ministry; and Deng Nan, vice minister of the 
State Science and Technology Commission. 


Song Jian Hails Close of UNCED 


OW 1606082492 Beijing XINHUA Domestic Service 
in Chinese 0103 GMT 15 Jun 92 


[By reporter Geng Qiuzhan (5105 4428 2069)) 


[Text] Rio de Janeiro, 14 June (XINHUA)}—Song Jian, 
head of the Chinese delegation to the United Nations 
Conference on Environment and Development 
[UNCED] and state councillor, has warmly congratu- 
lated the success of the UNCED. 


Speaking this noon at the closing of the UNCED at the 
Rio Convention Center, Song Jian stated that the 
holding of the UNCED and the results achieved by this 
meeting mark an important milestone in the course of 
mankind's attempt to attain sustainable development. 


Song Jian said: We are pleased to take note of the 
positive messages sent by some of our dialogue partners. 
We appreciate these positive messages very much. 


Delegation head Song Jian expressed the hope that the 
current UNCED will be the beginning of and not an end 
to an international dialogue on sustainable development. 
He said that the road ahead 1s still very long and that the 
tasks are very arduous. However, is [as received] a 
Chinese saying that says: “A journey of 1,000 li beings 
with a single step.”’ As long as we uphold the “Rio spirit” 
and make still greater efforts, we will surely achieve 
success in protecting the environment and promoting 
development. 
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World Leaders View Environment 


OW 1306231692 Beijing XINHUA in English 
2212 GMT 13 Jun 92 


[Text] Rio de Janeiro, June 13 (XINHUA) Leaders of 
developing countries called for respect for their mght to 
development aimed at eradicating poverty, while leaders 
from a number of industrialized nations expressed their 
readiness to carry through their financial commitments 
for environmental protection. 


This was likely the common aspiration of various 
nations all over the world reflected in the ongoing Earth 
Summit, or the United Nations Conference on Environ- 
ment and Development (UNCED), which began on June 
3 and scheduled to close on June 14. 


As many as 118 heads of state and government are 
assembled at Riocentro, site of the UNCED, to tackle 
crucial issues of environment for a sustainable develop- 
ment. 


Mohammad Nawaz Sharif, Pakistani prime minister on 
behalf of the Group of 77, pointed out in his address this 
morning, “the fundamental cause of the present eco- 
nomic and environmental crisis must be viewed in the 
context of an unjust world economic order that has 
contributed to gross imbalances between the north and 
south.” 


The eradication of poverty can only be dealt with by a 
more equitable distribution of resources, and less 
wasteful production and consumption patterns, he said. 
The provision of adequate financial resources and tech- 
nology transfer is the essential condition for the attain- 
ment of the noble objectives that have been agreed at this 
summit, he said. 


Sharif called for collective cooperation to banish the 
inequality in the international economic order so that 
developmental and environmental needs of the devel- 
oping countries are met. 


Indian Prime Minister P.V. Narasimha Rao said there 
can be no conservation of the environment without the 
promise of development, and no sustained development 
without preservation of the environment. 


He suggested the setting up of joint ventures or joint 
research and development projects between developed 
and developing countries. 


Indonesian President Suharto said that a new global 
partnership must be forged, not only by adopting a global 
environmental program, but also by establishing new 
trade, investment and other relationships. 


Blaise Compaore, president of Burkina Faso,—on behalf 
of the members of the Permanent Interstate Committee 
for Drought Control in the Sahel—pointed out that the 
Sahelian economic situation is characterized by a degra- 
dation of overall agricultural production and an eco- 
nomic standstill; and desertification and deforestation 
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remain a genuine scourge, causing annual losses esti- 
mated at more than 26 billion U.S. dollars. 


He called on north and south to join forces to establish a 
new international ecological order. 


President Omar Bongo of Gabon said African forests are 
the last defense in the way of the progressive movement 
of the deserts on the African continent. Any diminution 
of this resources will lead to a disastrous situation. 


Sam Nujoma, president of Namibia, pointed out that 
colonial exploitation, war and the resulting poverty have 
left terrible scars on both society and the environment. 


Unless the problem of poverty is successfully addressed, 
there will be no success in addressing the problems of the 
environment, he said. 


Fidel Castro Ruz, president of the Council of State and 
the Council of Ministers of Cuba, said that it deserves 
mentioning that the consumer societies are responsible 
for the atrocious state of the environment. They have 
poisoned the waters and air and saturated the atmo- 
sphere with gases that produce catastrophic effects, he 
said. 


It is not possible to blame the Third World countries, 
who only yesterday were colonies, for the state of the 
planet today, he said, the solution to the situation cannot 
be to prevent the development of those who need it most. 


There must be a better distribution of wealth and tech- 
nology in the world, he added. 


Carlos Salinas de Gortari, president of Mexico, said that 
global ecological deterioration is the responsibility of all 
though the responsibilities are differentiated. He called 
for international cooperation to find a solution to the 
ecological problems that confront the world. 


Colombian President Cesar Gaviria Trujillo said the 
major environmental problems of the earth were not 
invented by the developing countries. If the responsible 
nations do not find a way to fulfil their obligations to the 
planet and modify their lifestyles, the planet will bill all 
nations, rich and poor, he said. 


“Not only are the contributions of the industrialized 
countries insufficient to finance Agenda 21, but they also 
concentrate on the global environment, setting aside the 
themes that are crucial to development schemes,” he 
stressed. 


British Prime Minister John Major called for joint 
efforts of the world community to protect the planet's 
environment and achieve a sustainable development. 


Earth Summit Agenda Calls for Worldwide Action 
OW 1506004792 Beijing XINHUA in English 
2342 GMT 14 Jun 92 


[Text] Rio de Janeiro, June 14 (XINHUA)—Agenda 21, 
one of the two major documents approved at the end of 
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the United Nations Conference on Environment and 
Development (U) NCED) here today. called on the world 
cormmunity to take action to protect the environment 
and achieve a sustainable development. 


The document is a comprehensive program of action 
worked out through numerous discussions and consulta- 
tions Over the past two years. 


It provides a blueprint for action in all areas relating to 
the sustainable development of the planet from now 
until the 21st century 


The hundreds-page program contains four parts of 40 
chapters including international cooperation, poverty. 
consumption patterns. population policies. human 
health. atmosphere, resources, biodiversity, waste prob- 
lems and other ecosystem areas 


Implicit in Agenda 21 1s the need for a change in the 
economic activities of all humans—change based on a 
new understanding of the impact of human behavior on 
the environment 


Agenda 21 addresses the pressing problems of today and 
also aims at preparing the world for the challenges of the 
next century. 


The document acknowledges that developing countries 
are weighed down with external indebtedness, inade- 
quate development, finance. barriers to markets in 
industrialized nations and falling prices for the commod- 
ities which dominate many economies in terms of pro- 
duction, employment and export earnings 


The proposals in the agenda are intended to liberaiize 
trade. make trade and environment mutually supportive. 
provide adequate financial resources, deal with interna- 
tional debt and encourage macro-economic policies con- 
ducive to environment and development 


Agenda 2! proposals cover population policies, health 
care and education, the mnghts of women and the role of 
young people. indigenous people and local communities 
in order to enable all people to achieve sustainable 
livelihoods 


The program also deals with the conservation of atmo- 
sphere. land and sea, forests. animals and plants, and 
other resources on which mankind depend for survival. 


The program also set regulations on the control and 
management of various kinds of wastes to make the 
planet clean. 


In order to implement Agenda 21, adequate financial 
resources and technology transfer are two vita! questions 
to be solved. However, the conference did not offer 
financial commitments with concrete figures and did not 
lay down specific terms for technology transfer 


During the preparatory process of the document, differ- 
ences were focused specially on the chapters of the 
atmosphere and forestry 
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Agenda 21. however good 11 1s. needs to be implemented 
by all nations on this planet in a global partnership for 
sustainable development. 


Action is the first and foremost after Rio. 


‘News Analysis’ on U NCED Conference Outcome 


OW 1506192292 Beying XINHUA in English 
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[News analysis” by Hu Jikang: “Point of Departure for 
Sustainable Deveiopment’’] 


[Text] Rio de Janeiro. June 15 (XINHUA}—The United 
Nations Conference on Environment and Development 
[UNCED]. whose curtain fell in this city Sunday. is 
expected to exert a profound influence in the 1990's as 
well as in the next century. 


Environment has received the utmost attention from 
many countries in the world because has a close 
bearing on the survival and development of mankind. 
Attended by representatives from 172 nations including 
over 100 heads of state or government. the conference 
was indeed unprecedented in the history of mankind. 


The conference ended yesterday with the adoption of the 
“Rio Declaration on Environment and Development,” 
“Agenda 21" and the “Declaration of Principles for 
Forests.” Two other documents—the “Biodiversity Con- 
vention” and the “Convention on Climatic Changes”"— 
were opened for signature during the conference. 


These documents offer basic principles for arresting 
environmental deterioration and fostering international 
cooperation for development. Undoubtedly. the imple- 
mentation of these documents will play an important 
role in environmental protection and development. 


It is the wish of many delegates that after the conference 
a new level of consciousness concerning the environment 
will be attained in all countnes of the world so that 
effective measures will be taken to halt the trend of 
deterioration of the ecological system. 


Developing countries declared that great importance 
must be given to the pressing problems of environment 
and development they are facing and that poverty 1s the 
fundamental reason for the ecological deterioration in 
their countries. 


They demanded respect for their nght to development 
and their sovereignty in solving environmental prob- 
lems. They pointed out that in the common cause c! 
protecting the global environment, industnalized coun- 
tries must assume a major responsibility for provid ng 
financial and technological resources under preferential 
conditions. 


Major industnalized countries made gestures about their 
interest in global environmental cooperation. Top 
leaders of Britain, France and Germany promised edd- 
tional financing to developing countries 
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The Chinese Government attached great impo;tance to 
this conference with the participation of a delegation 
headed by State Councillor Song Jian and the presence of 
Premier Li Peng at the summit. China's practical and 
cooperative attitude contributed in part to the success of 
the conference. 


Observers here noted that the most important results of the 
conference are a growing consciousness of the peoples in the 
world about the environment and political commitments 
made by leaders of many countnes concerning global coop- 
eration in environment and development. 


However, people will have to watch concrete actions in 
the future before they can decide whether or not this 
conference has responded to the challenge of mankind. 


It 1s noticeable that concrete agreements were not 
reached on financial aid and technological transfers in 
relation to environment and development, in spite of 
commitments made by several developed nations. Dif- 
ferences remained about the amount of additional 
resources required for the environmental protection of 
developing countries, the administration of these 
resources and the specific date for releasing them. 


As Colombian President Cesar Gaviria pointed out, the 
resources offered by industrialized countries are insuffi- 
cient and are concentrated on environment with devel- 
opment shunted to one side. 


On the other hand, most developing countnes were 
disappointed with the United States’ refusal to sign the 
Bioc ‘versity Convention 


Environmental protection and common prosperity 
through sustainable development are the common 
wishes of all the peoples in the world. This has been 
demonstrated by the Rio Conference, which marked an 
important milestone in mankind's journey towards sus- 
tainable development. 


However, as Brazilian President Fernando Collor nghtly 
said, “We have already taken the first step, but the road 
is long.” 


The Rio Conference 1s only a point of departure. Only 
through combined efforts will the human race be able to 
reach its goal. 


UNICEF Envoy Pledges Closer Cooperation 


OW 1606234392 Beijine XINHUA in Enelish 
2308 GMT 16 Jun 92 


[Text] United Nations, June 16 (XINHUA}—China 
pledged today much closer cooperation with United 
Nations Children’s Fund (UNICEF), so as to make 
greater contributions to the cause of the world child 
development 


Speaking at the general debate of the executive board 
meeting of UNICEF, Wang Shuxian, chief of the Chi- 
nese delegation to the meeting. said the cooperation 
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between China and UNICEF in recent years 1s a satis- 
faciory one, and the bilateral programs of cooperation, 
which consists of health, education, basic service, 
women in development and the rehabilitation of dis- 
abled children have achieved remarkable soc:al effects. 


China has reached the goal of 85 percent child immuni- 
zation at the provincial and county levels, trained over 
100,000 village doctors and over 60,000 teachers for 
kindergartens and primary schools and helped women to 
wipe out illiteracy and organized training courses for 
them to learn practical technique, so as to improve the 
living conditions of women and children. 


1991 is also a year of success for UNICEF's country 
programs, she said. 127 countries in Africa, Asia, 
America and the Caribbean have implemented the pro- 
grams of cooperation. The immunization rate of the 
world children keeps at a level of 80 percent, 63 percent 
of families in the developing countnes have ‘earned to 
use Ors to cure children’s diarrhoea and more than 60 
countries can make ors themselves [sentence as 
received]. 


“The realization of these two strategies alone,” she said, 
“have saved the lives of over four million children every 
year.” 


However, Wang said, poverty and diseases still take 
away tens of millions of children’ lives annually, the 
poorest people making up one fifth of the world popula- 
tion still lack of clean water and safe sanitation, and 
about one billion people, one fourth of the world’s adult 
population are illiterate. “All these are great obstacles to 
child survival, protection and development,” she said. 


“In order to enable our children to grow up in a peaceful 
and stable environment,” Wang said, the international 
community should establish a new international political 
and economic order based on justice, reason, equality 
and mutual benefit.” 


Nonaligned Movement's ‘Powerful Vitality’ Viewed 
OW 1306175692 Being BEIJING REVIEW 
in English No 23, 8-14 Jun 92 pp 12-13 


[Report by Liu Chu] 


[Text] The non-aligned movement (NAM) is still an 
independent political force in the internatynal arena in 
the present world situation. Its fundamental principles 
ana purpose are still of powerful vitality. The recent 
ministerial meeting of the Coordinating Bureau of the 
NAM, held in Bali, Indonesia, has once again proved 
this. 


The Bali meeting made preparations for the tenth 
summit of the NAM to be held in Jakarta in September 
of this year. Altogether | 12 delegations from 77 member 
states of the NAM, 9 observer states or organizations and 
76 guest states or organizations attended the meeting. 
Indonesian President Suharto was present at the opening 
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ceremony and delivered a speech. At the same ceremony, 
the outgoing NAM chairman, Yugoslavia, transferred 
the cnairmanship to Indonesia. The meeting reviewed a 
document drafted by Indoresia that deals with the 
international situation, NAM role in establishing a new 
world order, restructuring and revitalization of the 
United Nations, development and trade, the South- 
South cooperation, environment and development, the 
issues of the Middle East and South Afnca and human 
rights. Participants in the meeting unanimously agreed 
to restore the membership status to Cambodia and 
accepted Guatemala and Papua New Guiaea as new 
members, and China as observer state. 


Current World Situation 


At the meeting, me~ibers noted that since the ninth 
NAM summit, the international situation has undergone 
important changes. The end of the cold war and intense 
East-West confrontation has brightened prospects for 
world peace, security and disarmament. The world is 
eliminating the negative consequences of the cold war. 
Prolonged conflicts in the crisis-ridden regions are being 
resolved step by step. However, the world today still 
faces a sernes of challenges. There exist not only the tense 
situation and armed conflicts, but also there 1s religious 
and racial strife. Vestiges of colonialism and racism still 
influence parts of the world. The economic policies and 
actions of developed countnes have impeded economic 
progress of the developing countries and, in turn, have 
widened the gap between the North and the South. 
Global capital has largely been re-absorbed by the devel- 
oped nations. The developing countries are heavy in 
debt. lack funds and are ndden with economic difficul- 
ties. The trend of the bi-polar world becoming a uni- 
polar world will limit the settlement of these global 
problems. 


NAM's Role 


The drastic changes in the international situation have 
aroused doubts among some people as to whether the 
NAM should continue to exist. In their view, the anti- 
imperialist and anti-colomialist tasks of the NAM have 
been basically fulfilled. They argued that the decline of 
one of the two global military blocs has caused the NAM 
to become unnecessary. Under these <ircumstances the 
developing countries only need to be concerned about 
economic issues. After a series of discussions and con- 
sultations, the NAM reached a consensus on its further 
development. 


Since its founding in 1961, the NAM has raised the 
banner of opposing impenalism, colonialism, racism 
and power politics, upholding the stand of indepen- 
dence, self-reliance, peace and non-alignment. The NAM 
made unremitting efforts and contributions towards 
eliminating colonialism, promoting the North-South dia- 
logue, the South-South cooperation and accelerating 
e-vnomic development. Today, although the world situ- 
ation has undergone great changes, the NAM’s purposes 
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and principles of independence, non-alignment, non- 
bloc, peace and opposing the es‘ablishment of military 
bases outside one’s own country and non-interference in 
others’ internal affairs are still effective and of present 
significance. 


The member states of the NAM have increased to 105 
from 25 at its founding. This trend shows that the NAM 
has grown in strength in the vicissitudes of the interna- 
tional arena, among complex struggles, and that it has 
played an indispensable role and exerted influence on 
the international arena. 


The meeting expressed grave concern about the difficult 
economic environment that the developing countnes 
face. It noted that economic development and elimina- 
tion of the poverty in the developing countries are the 
prime challenges. It is urgent for the third world coun- 
tries to seize enhanced opportunities to strengthen the 
international cooperation in the development field. The 
meeting also supported the UN Secretary-General’s pro- 
posal of a convocation of the international conference on 
development financing. The NAM stressed that eco- 
nomic and technological cooperation among developing 
countries is the basic means to promote economic 
growth and development, and is also a critical factor to 
reform world economic relationships on the basis of 
justice and equality. To this end, it is necessary to 
resume the coordinating state conference on proposals 
for economic cooperative action among the non-aligned 
countries, as well as the permanent ministerial cenfer- 
ence On economic cooperat on. 


The NAM believes that U’N reform should fully observe 
the UN Charter and comprehensively implement the 
stipulations of the Charter. The conferees welcomed the 
reforms and readjustment designed to raise the UN's 
effectiveness, including a series of measures adopted by 
the UN Secretary-General, considering it is necessary for 
the NAM to participate in them. 


On environmental issues, the meeting stated that protec- 
tion of the environment, promotion of the development 
and elimination of poverty are inter-related problems 
that demand global cooperation. In this area of concern, 
the UN Conference on Environment and Development 
to be held in Brazil will be a major historical event. The 
NAM meeting also welcomed the Colombo Declaration 
on Environment and Development, adopted by the 
second ministerial conference of developing countnes on 
environment and development held this year. 


On the Middle East issue, the meeting welcomed the 
Madrid conference and peaceful efforts for a just, com- 
prehensive and permanent resolution of the Middle East 
problem. The NAM reaffirmed that the peace conference 
should manage to quickly implement UN Security 
Council Resolutions 242 (adopted in 1963), 338 
(adopted in 1973) 425 (adopted in 1978) and other 
related resolutions. The NAM at the Bali meeting advo- 
cated that under the UN supervision all related parties, 
including the Palestine Liberation Organization and 
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Security Council members equally participate in the 
international conference on Middle East peace to resolve 
the Middle East problem through negotiations. 


On the issue of South Afnca, the NAM meeting noted 
that South Africa has made progress in realizing racial 
equality and social democracy. However, the NAM 
complained that proposals on transitional arrangements 
and the new constitution issued by the South Afncan 
regime did not meet the demands of the anti-apartheid 
forces. The violence caused by racial segregation will 
probably threaten the peace process, so the United 
Nations should make efforts to prevent unrest in South 
Africa, and the internatioaal community should con- 
tinue to aid the majority of the South Afincans in 
promoting democratic South Africa. 


On the issue of human mghts, the NAM meeting reaf- 
firmed general human nghts values including develop- 
ment nghts and fundemental freedoms. The NAM 
pointed out that, within each state, the stipulations and 
implementation of human nghts are still the function 
and responsibility of each government. Promotion of 
human nmghts and fundamental freedoms 1s made only 
through the international cooperation as stipulated in 
the UN Charter. but not through confrontation or 
imposing one’s own values upon others. The meeting 
expressed concern about the fact that some persons, out 
of their political motives, selectively interpret the con- 
cept of human mghts. Some countries, on the one hand, 
play down economic, social and cultural nghts and, on 
the other hand, use the political rights of citizens as 
conditions of economic and development aid. This 
approach has broken the balanced attitude towards 
human rights. The NAM meeting proposed that in 1993 
the World Conference on Human Rights should discuss 
all the aspects of human rights in order to equitably treat 
the subject. 


China and NAM 


The Bali meeting formally discussed and decided to 
accepted China as observer state of the NAM. As soon as 
the chairman of the Bali meeting announced the deci- 
sion, the participants warmly applauded. Head of the 
Chinese delegation present at the meeting and Vice- 
Foreign Minister Liu Huaqiu in his speech expressed 
thanks to all NAM member countries for their sincere 
and friendly sentiments and support. He spoke highly of 
the unremitting efforts and monumental contributions 
the NAM has made to opposing imperialism, colo- 
nialism, racism and power politics, promoting North- 
South dialogue and South- South cooperation, safe- 
guarding world peace and accelerating national 
economic development. Liu pointed out that “China 
pursues an independent foreign policy of peace, which is 
completely in line with the basic principles and purposes 
of the NAM.” China has highly appreciated and reso- 
lutely supported the struggle and cause of the NAM since 
its inception. The non-aligned countnes have always 
sympathized with and supported China in international 
affairs. Common sufferings. struggles and tasks have 
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closely tied China with the NAM. Now that China has 
become an observer state of the NAM, its frendship and 
cooperation with the non-aligned countries will enter a 
new phase. 


Article on Developing Countries, Human Rights 
HK 1706060092 Beyjing RENMIN RIBAO 
in Chinese § Jun 92 p 5 


[“Human Rights Forum™ by Yang Xiyu (2799 1585 
71°3): “Developing Countries Have Made Important 
Contnbutions to International Human Rights Cause™} 


[Text] The human rights issue is a hot point attracting 
common attention in the international community. On 
this issue, an extremely unfair and unreasonable phe- 
nomenon exists, that 1s, 1t seems that only the developed 
countries are qualified to talk about human rights. In 
fact, the developing countries have made important 
contributions to the international cause of human nghts, 
which has developed to its current range and degree and 
has achieved rapid development in theory and practice 
since the war. 


1. Since ty Hy War II, national emancipation 


Before World War II, with no guarantee of their sover- 
eignty, the majority of oppressed people and nations in 
colonies and semi-colonies were directly suffering from 
oppression and exploitation by the colonialist and impe- 
rialist powers. They were living under extremely poor 
conditions and could not even talk about human nghts. 
For this reason, from the end of the war to the early 
1970's, people in developing countries waged a great 
struggle against imperialism and colonialism to strive for 
national independence and sovereignty. In essence, this 
worldwide national emancipation movement was a 
large-scale movement striving for human rights, because 
in the real, human nights are by no means abstract nghts 
but are rights realized and guaranteed by various sover- 
eign states through concrete practices. From their own 
experiences, the broad masses of people in the devel- 
oping countries prcfoundly realized that a prerequisite 
for protecting human rights is to strive for the right to 
independence and national sovereignty. As early as the 
Bandung Conference in 1955, the newly emerging Asian 
and African countries already closely related the protec- 
tion of human rights with the struggle against colo- 
nialism in striving for national self-determination and to 
protect national sovereignty. With the intensification of 
the struggle for independence, a large number of devel- 
oping countries won their independence one after the 
other, joining the United Nations. Motivated by these 
developing countries, the UN Genera! Assembly 
adopted a “Declaration on Granting Independence to 
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Colonial Nations and Peoples” in 1960. Two years later, 
it adopted a resolution on “Permanent Sovereignty Over 
Natural Resources.” For the first time, the two docu- 
ments affirmed collective human rights—the right to 
national self- determination and the right to indepen- 
dently manage natural resources—in the form of inter- 
national law. 


The proposition and affirmation of collective human 
rights were a great achievement for the developing 
countries in their struggle for the mght to independence 
and an important breakthrough in the theory and prac- 
tice of human rights. Over the past several centuries, the 
traditional Western concept of human rights only 
touched on the human nights of individuals. Now the 
developing countries have made collective rights, 
including the mghts to independence and the right to 
independently manage natural resources, the basis of 
human rights. Judging from the basic needs of the great 
majority of people in the world, this is undoubtedly great 
historical progress. Because of the great practice of the 
developing countries in their dauntless struggle for the 
right to independence, cruel colonialist rule, which lasted 
several hundred years, has basically been eliminated. 
From the initial postwar period until the early 1970s, 
many countries cast off the yoke of colonialism and won 
national independence, which laid a foundation for the 
universal implementation and protection of human 
rights in human society. 


Because of poverty and backwardness, which have their 
reasons in history, the majority of developing countries 
are still faced with serious subsistence problems though 
they have won the mght to independence. Proceeding 
from the basic right to subsistence and solving problems 
concerning the people’s food and clothing, they put 
economic, social, and cultural rights in a vitally impor- 
tant position while promoting the cause of human rights. 
In the “Universal Declaration of Human Rights” 
adopted by the UN General Assembly in 1948, some 
rights concerning economic and other fields were already 
mentioned. But at that time, member states did not 
separate these rights from citizens’ rights and political 
rights. When starting to draft a relevant international 
treaty on human rights, the UN Human Rights Organi- 
zation only wanted to draft a comprehensive human 
rights treaty. However, while drafting the document, 
large numbers of developing countries joined the United 
Nations and took an active part in the drafting work. 
Their just propositions on maintaining their mght to 
subsistence and emphasizing rights in economic and 
other fields won increasing sympathy and support daily. 
Through their efforts for as long as 18 years, the United 
Nations finally adopted an “International Convention 
on Economic, Social, and Cultural Rights” in 1966. The 
adoption of that convention was of important practical 
significance. The traditional human rights concept only 
emphasized citizens’ mghts and political rights, holding 
that economic and other rights did not belong to the 
category of human rights. To this day, very few Western 
countries still have this bias. However, for poor and 
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backward developing countries, without rights in the 
economic and other fields and a guarantee of their right 
to subsistence, all rights in the political category are 
insignificant. The adoption of a special human rights 
convention on economic and other nghts by the United 
Nations was a great contribution to the international 
cause of human rights and an important achievement by 
the developing countries in maintaining their right to 
subsistence. 


With the continuous deepening of the struggle by devel- 
oping countries for the right to subsistence, the struggle 
for the right to development has naturally become a 
pressing item of the day. This is because without eco- 
nomic development, the subsistence issue cannot be 
fundamentally solved, and if economic independence is 
not realized by developing the economy, the political 
right to independence which has been obtained cannot 
be consolidated. Under the old international economic 
order, problems concerning the developing countries’ 
rights to development were further sharpened rather 
than solved. In the 1970's, with the rapid rise of the 
developing countries’ struggle for development and the 
establishment of a new international economic order, 
there were increasing appeals for regarding the right to 
development as an important aspect of human rights. In 
1977, some developing countries proposed for the first 
time at the UN Commission on Human Rights that the 
right to development was also an important aspect of 
human rights. Through nearly 10 years of efforts and 
struggle, a “Declaration on the Right to Development” 
was adopted by an overwhelming majority at the 42d 
UN General assembly in 1986. The first article of the 
document clearly pointed out: “The right to develop- 
ment is an undeniable human right. Based on this right, 
every person and the people of every country have the 
right to participate in, to promote, and to enjoy eco- 
nomic, social, cultural, and political development. Only 
by this development can all human rights and the basic 
freedom of people be fully realized.” 


To clearly define the right to development as a basic 
human right was a great pioneering work done by the 
developing countries in their positive efforts to promote 
the international cause of human rights. Although the 
United States voted against this important document 
and some developed countries abstained, they were 
unable to stop the great struggle of the developing 
countries to consolidate the right to independence, 
ensure the right to subsistence, and obtain the right to 
development. 


II. The developing countries regard the right to 
independence and the right to development as basic and 
primary human rights. They have been obstructed and 
opposed by the developed countries from the very 
beginning. At present, this antagonism and struggle can 
be seen mainly from the following three issues. 


1. The criteria of human rights. Many developing coun- 
tries believe that although human rights are the common 
ideal and target of mankind, in the real world where 
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there is an immense variety of things, a unified human 
rights pattern and criterion for more than | 70 countries 
is not commonly observed. All countries can only pro- 
mote and ensure human rights in every concrete sphere 
rather than proceeding from general and abstract con- 
cepts in light of their own development stages, concrete 
national conditions, and the needs of their people. At the 
ASEAN foreign ministers conference last July, Malay- 
sian Prime Minister Mahathir pointed out: “There are 
different criteria and concepts on observing human 
rights in various societies or in various periods of a 
society. No one can say that he can decide what is correct 
and reasonable for all countries.’ Singapore Prime Min- 
ister Lee Kuan Yew further pointed out: “Undoubtedly, 
a society based on the value concept which puts social 
benefit above individual benefit is more suitable for 
Asian countries than U.S. individualism.” 


An important means by which Western countries advo- 
cate a “common criteria” for human rights is to sever the 
rich contents and meanings of human mghts and set 
them against each other. They only emphasize indi- 
vidual human rights and citizens’ political rights and 
deny that the right to independence, the right to subsis- 
tence, and the right to development belong to the cate- 
gory of human rights. Fundamentally speaking, this runs 
counter to the interests and wishes of the great majority 
of people in the world. At the Group of 15 conference 
held last year, Indian Prime Minister Rao emphasized 
that the first human right is the right of developing 
countries to develop. In another speech he said that 
India was unable to accept the Western concept of 
human rights because it had many limitations, nor could 
it accept the Western proposition on taking the human 
rights issue as a condition for financial, economic, and 
trade aid. Speaking at the 44th UN General Assembly, 
an African representative said: “Human rights should be 
understood in the most comprehensive and thorough 
sense, which includes economic, social, and cultural 
rights, and most important, the right to development.” 
Another African representative pointed out more clearly 
that human rights established on the basis of starvation, 
sickness, ignorance, and torture are false human rights. 
Obviously, if Western human rights criteria are imposed 
on the developing countries, it can only bring about 
unlimited harm to their cause of striving for universal 
human rights. 


2. The relationship between human rights and sover- 
eignty. At present, a noticeable trend in international 
relations is the use of the human rights issue to interfere 
in the internal affairs of other sovereign countries. Based 
on their own value judgments, some Western countries 
usually brutally criticize and rudely interfere in the 
affairs of other countries which do not follow their 
human rights criteria. Naturally, this is strongly opposed 
by many developing countries. During debates at the 
45th UN General Assembly, the Algerian representative 
emphasized that human rights should not become “a 
means to attain certain political purposes or to interfere 
in the internal affairs of other countries.’ The represen- 
tative from Peru urged “stopping the practice of making 


FBIS-CHI-92-117 
17 June 1992 


the human rights issue submit to ideological consider- 
ations” and “avoiding putting human rights above state 
power.” The Cuban representative said that “human 
rights has become another issue used by certain Western 
powers to interfere in the international affairs of other 
countries and to instigate disturbances in developing 
countries.” Turkish President Ozal pointed out the 
harmful results of using of human rights to interfere in 
the internal affairs of other countries in a speech last 
October: “Interference in the tnternal affairs of other 
countries for the sake of human mghts and freedom may 
bring unexpected disturbances to the internal stability of 
the relevant countries. As a result, the destiny of the 
people will be threatened and the people will suffer.” 


In human rights affairs, 1t is necessary to adhere to the 
principle of “‘noninterference in the internal affairs of 
other countries.” This 1s because, in the final analysis, 
the enforcement and guarantee of human mghts are 
matters within the category of the internal jurisdiction of 
a certain country rather than the category of interna- 
tional jurisdiction. To ensure and promote human 
rights, it 1s necessary to rely on the state’s sovereignty 
and the legal system under its full sovereignty. Just as 
was pointed out by the Indian representative in his 
speech at the 45th UN General Assembly: “To 
Strengthen state organs is one of the most effective 
methods of protecting human rights.” A resolution 
adopted by the |2th ASEAN parliamentary conference 
last year also pointed out that although the human rights 
issue has a certain international nature, when handling 
this issue various ASEAN countries have their own 
“philosophy and tradition” as well as their own “princi- 
ple of national sovereignty” and “principle of self- 
determination.” 


Western countries put human rights above sovereignty. 
This is an expression of power politics in the new 
situation. In a speech made last November, U.S. Ambas- 
sador to Ecuador, Lambert, openly criticized Ecuador’s 
laws and said the Ecuadoran Government was “cor- 
rupted.” The Ecuadoran president immediately issued a 
solemn statement pointing out that the U.S. ambassador 
was interfering in the internal affairs of Ecuador. How- 
ever, in the same month, a Western newspaper reported 
that U.S. ‘citizens’ resentfulness had found an echo in 
schools. Whenever Washington is talked about, we can 
hear voices of condemnation, such as ‘scoundrel, 
scandal, swindler, greed, and petticoat relations.’” 
People would like to ask: when interfering in the internal 
affairs of other countries, does the United States also 
want others to interfere in its own affairs, such as its 
“corruption” and other problems? 


3. The question of linking human rights with economic 
and trade aid. At present, Western countries are generally 
linking economic aid with the “human rights situation” 
in recipient countries. They regard aid as a political tool. 
Talking about this policy, Indian Prime Minister Rao 
said in a speech last December that India could not 
accept the Western proposition which regards the human 
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rights issue as a condition for providing financial, eco- 
nomic, and trade aid. Salim, secretary general of the 
Organization of African Unity, emphasized that Western 
countries should not make use of economic aid to 
conduct political blackmail and impose an unrealistic 
political structure on Africa. Egyptian President 
Mubarak also pointed out in a speech at the European 
Parliament last year that linking aid to Third World 
countries for development with the establishment of a 
“democratic system” could possibly lead to an entirely 
different result. 


The antagonism between the developing countries and 
the developed countries on the human rights issue 1s by 
no means a mere dispute over human rights theory. It 
concerns the immediate interests of the great majority of 
people in the world. As a developing country, China 
shares the same historical experiences and is faced with 
the common tasks of other developing countnes. We 
resolutely support the vast number of developing coun- 
tries in the great cause of striving for and maintaining 
the right to independence, the mght to subsistence, and 
the right to development and oppose the trend of new 
power politics on the human rights issue. 


Barter Trade Encouraged With CIS, East Europe 


HK1506140492 Hong Kong CHING CHI TAO PAO 
in Chinese No 22, 8 Jun 92, p 25 


(“China Economic News” Article: “Steps Taken To 
Encourage Barter Trade With CIS, East Europe} 


[Text] Related departments have recently decided to 
take additional measures to support barter trade with the 
CIS and East European countries. The measures are: 


—The operational realm in barter trade with the CIS and 
East European countries can be appropriately 
extended, while encouraging importation to bring 
along exportation. Regarding those companies mainly 
operating in importation, their export operational 
realm can also be appropriately extended; 

—The importation of electrical machinery from the CIS 
and East European countries in barter trade, and for 
economic and technological cooperation projects, the 
procedures for examination and approval will be con- 
ducted under the principle of simplifying and relax- 
ation as long as localities, departments, and enter- 
prises voluntarily accept the terms, while assuming 
sole responsibility for losses or profits; 

—Tariffs and value-added taxes for imported trucks and 
cars from the CIS and East European countries will be 
cut in half. Regarding small volumes of imported 
electrical machinery, should their import tax rates be 
on the high side, their applications for reduction or 
exemption of import taxes and value-added taxes may 
be handled on a case-by-case basis; and, 

—Regarding raw materials in short supply that need to 
be imported through barter trade, related departments 
may appropriately show consideration in cutting their 
tariffs and value-added taxes. 


INTERNATIONAL AFFAIRS iF 


Commentary on Dispute Over Franco-German Corps 


HK1106102092 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 23, 8 Jun 92 p 23 


[“*International Commentary” by Li Zhongfa (2621 6988 
4099): “Dispute Over Franco-German Corps and Euro- 
pean-U.S. Defense”’] 


[Text] NATO's Brussels headquarters was a scene of much 
excitement on the 26 and 27 of May. Gathered here were the 
defense ministers of 15 NATO member states (excluding 
France) who conducted intense discussions over the new 
Franco-German corps, some praising it and others vilifying 
it. The European-U.S. struggle for supremacy in European 
defense has been further heightened. 


Five days before the spring conference of Nato defense 
ministers, German Chancellor Helmut Kohl and French 
President Francois Mitterand held their 29th meeting at 
La Rochelle in France, where they announced the formal 
creation of a Franco-German corps. An agreement was 
reached between the two sides asserting that the corps 
will be open to other members of the Western European 
Union [WEU] and that it will serve as the nucleus of a 
future united European army. 


The predecessor of the Franco-German corps was the 
Franco-German joint brigade set up in early 1988 with 
5,000 men. This was the first step taken by the Euro- 
peans on the road to independence in defense affairs. As 
the Franco-German corps turned from concept to 
reality, conflicts between Europe and the United States 
on defense issues also deepened. Last October, in a joint 
proposal on the political union of the EC the advance- 
ment of European defense building, the heads of state of 
France and Germany announced that the two countries 
will form a 35,000-strong joint corps based on the 
Franco-German joint brigade which would serve as the 
nucleus of a future united European army. The United 
States reacted immediately by maintaining that the 
Franco-German corps was “detrimental to the NATO 
mission.” Meanwhile, Britain charged that the Franco- 
German corps, then still under discussion, was “com- 
pletely useless” and could pose a threat to NATO. 


What is the Franco-German corps? A united European 
army? And why is the United States so upset? 


According to German newspaper reports, aside from the 
original joint brigade, the Franco-German corps also 
features a German mechanized division and a French 
armored division based in Trier, Germany since the end 
of the war, bringing the total number of soldiers to 
35,000. The joint command will be based in Strasbourg, 
France. The corps has three tasks: protect NATO mem- 
bers states; take part in peacekeeping and peace- 
restoration missions under the United Nations; and 
Participate in humanitarian aid operations. Further- 
more, the corps will not be involved in the existing 
obligations of France and Germany with other organiza- 
tions. 
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The Franco-German plan to set up a united European 
army 1s founded on this idea: without a joint defense, 
Europe's integration will be incomplete. The so-called 
united European army ts to be formed with the Franco- 
German corps as the nucleus, absorbing other members 
of the WEU and gradually expanding the corps to 
encompass “many countnes” in order to make it “Euro- 
pean” in the end. Presently, Luxembourg, Belgium, and 
Spain have all expressed willingness to join the corps. In 
his talks with German Chancellor Kohli in Bonn on 28 
May. Belgium's Prime Minister Jean-Luc Dehaene reit- 
erated his country’s wishes. Italy 1s also reportedly inter- 
ested in the matter. Meanwhile, the neutral north Euro- 
pean state of Sweden also welcomed the establishment of 
the Franco-German corps. According to the plans of 
both France and Germany, a united European army 
should be established before October 1995. 


Mitterand maintained that the formation of the Franco- 
German corps marked the beginning of the realization of 
the EC’s security and defense policies. For his part. Kohl 
Stated: “What we are doing now is what the United 
States has been hoping for for the past 40 years,” that is, 
paying attention to Europe's joint security and “inte- 
grated defense.” What was not said was that the United 
States should not find it hard to accept the creation of 
the Franco-German corps. 


However, the United States has already sensed that the 
establishment of a European defense structure will even- 
tually push it out of Europe. Hence, it accused France 
and Germany of setting up the corps to counter the 
U.S.-led NATO and also openly criticized France for 
promoting a “destructive form of nationalism.”” Natu- 
rally, Britain also raised angry voices over the attempt by 
France and Germany to monopolize Europe's defense 
affairs 


Western Europe and the United States have always had 
disagreements over the question of Europe's defense, but 
these disagreements took a back seat in the years of 
confrontation between the two hegemonists. Now that 
the cold war between East and West is a thing of the past 
and the Soviet Union has also disintegrated, conflicts 
between Europe and the United States on defense issues 
have deepened as well as come out into the surface. 
France, which withdrew from NATO's integrated mili- 
tary structure in 1967, held that following the collapse of 
the Soviet Union, the defensive mission of NATO had 
also effectively come to an end and that, as a military 
organization, NATO should no longer interfere in the 
political aftairs of Europe. France was also opposed to 
the Nato rapid reaction force set up in May last year and 
commanded by Britain. On the other hand, while Ger- 
many, which has actively batted for the integration of 
Europe, would want nothing more than independence in 
European defense affairs as soon as possible, it also feels 
that it cannot afford to offend the United States. There- 
fore, it has adopted a method different to that of France 
and as a result has earned the scorn of Britain as a 
“double dealer.” 
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The evolution of Franco-German military cooperation 
and relations from a joint brigade to a corps shows that 
the two countries’ cooperation in defense affairs has 
been raised to a new level. However, the two do not share 
the same motives in establishing the Franco-German 
corps. By setting up the Franco- German corps, France 
laid down the political foundation for French troops to 
remain in Germany for a long time, and a Germany tied 
to the French chariot 1s less likely to become a runaway 
wild horse. On the other hand, through its cooperation 
with France, Germany can camouflage its efforts to 
achieve supremacy in the new Europe. Secondly, the two 
countries are also not unanimous in their views 
regarding planning and how the corps should be used. In 
peacetime, French troops in the Franco-German corps 
come under French command, while their German 
counterparts come under the command of the corps as 
well as NATO. In times of war, Bonn claims that the 
corps will come entirely under NATO command. Does 
this mean that France will be “pushed closer once more” 
to the idea of NATO's military integration? Bonn thinks 
so even though Paris has not said so. Meanwhile, combat 
operations by German troops outside the scope of the 
corps is still restricted by Germany's “constitution.” 


Right now, Germany has to negotiate with France in 
order to secure French approval that the Franco-German 
corps can come under NATO—and under U.S.— 
command in times of war. It also has to negotiate with 
the United States in order to erase the latter's concerns 
about the Franco-German corps. There are indications 
that the political upheaval instigated by the Franco- 
German corps is unlikely to calm down very quickly. 


United States & Canada 


New U.S. Assistant Trade Representative Noted 


OW 1606192592 Beijing XINHUA in English 
1800 GMT 16 Jun 92 


[Text] Washington, June 16 (XINHUA}—U.S. Trade 
Representative Carla Hills announced today the selec- 
tion of Ira Wolf as assistant U.S. trade representative for 
Japan and China. 


Mr. Wolf replaces Dr. Joseph Massey, who resigned to 
join the faculty of the Tuck School of Management at 
Dartmouth College. 


Hills said, “Ira brings the nght combination of public 
and private sector experience to a job that demands the 
very best of both worlds.” 


“IT have no doubt that his strong background will be put 
to good use in Our many outstanding trade issues with 
Japan and China,” she said. 


A former foreign service officer, Wolf served as chief of 
the Trade Policy Unit at the U.S. Embassy in Tokyo 
from 1983 to 1986 and as chief of the State Depart- 
ment’s Textile Division from 1986 to 1987. 
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He joined the foreign service in 1970 and served ina 
variety of posts in Washington, Tokyo, Papua New 
Guinea and Peru. He has served since 1990 as the 
director of government relations in Japan for Motorola, 
Inc., a worldwide manufacturer of electronics equip- 
ment. 


Wolf 1s expected to take up his duties at the Office of 
U.S. Trade Representative on July 20. 


Editorial Says Bush Facing Possible ‘Waterloo’ 


HK1706083792 Hong Kong WEN WEI PO in Chinese 
17 Jun 92 p 2 


{Editorial: “Bush Is Facing Two Major Contradictions at 
Home” ] 


{ Text] Bush’s election campaign team recently spread the 
word that Bush might lose in the upcoming November 
general elections. In all previous presidential elections, it 
has indeed been rare for a campaign team to declare 
defeat for their own candidate. When an incumbent 
president is running for another term of office. how can 
his campaign team be discouraged even before the cam- 
paign has started” 


This move by Bush ts actually a strategy of “righteous 
indignation,” trying to draw in financial groups so that 
they will contribute more funds for the election. Mean- 
while, Bush also gave a signal to Perot: if Perot runs for 
election as an independent candidate rather than sup- 
porting the Republicans, both sides will possibly lose. 
Even though the Republican Party would not be the 
party in power, Perot would not be able to assume office. 
It would only benefit the Democrats, who could effort- 
lessly reap the spoils of the contest. 


The U.S. Constitution stipulates that a presidential can- 
didate must get 270 [electoral] votes to be elected. In 
case of a tripartite situation or if Perot can win in a small 
number of big states, it will be impossible for the 
Democratic or Republican candidates to get 270 votes. 
Then the president would have to be elected by the 
House of Representatives. As the Democrats now 
occupy the majority of seats in the House of Represen- 
tatives, itis unlikely that the Republicans can reverse the 
situation during November's general elections. 


Perot’s popularity has increased sharply. However, he 
has no backing from any political party. Even if he had, 
it would be difficult for a president to operate the 
political apparatus without support from the House of 
Representatives and Senate. For this reason, the Repub- 
licans hope that Perot’s rising popularity will be a 
temporary phenomenon and that Bush will be able to 
restore his prestige when the U.S. economy recovers in 
September and October. 


Bush has al! along realized that the speed of economic 
recovery is the key determining whether he can renew his 
term of office. As on previous occasions, the president 
will usually use the influence of interest rate cuts three 


INTERNATIONAL AFFAIRS 13 


months before the general elections to stimulate the 
economy and bring about prosperity. Bush is deeply 
confident that he can cast away the shadow on the 
economy by June and then rely on staying power to 
reverse the situation. 


However, the tripartite situation formed with the emer- 
gence of Perot indicates the two deep contradictions in 
U.S. domestic policies following the cold war, namely, 
contradictions on differences in industria! policy and in 
sharp class divisions. Cherishing the disintegration of 
the Soviet Union and the attacks against Grenada, 
Panama, and Iraq, Bush wants to maintain huge military 
spending. But an increasing number of people from 
political and economic circles are worried about the slow 
growth in U.S. labor productivity (annual rate of 0.8 
percent). Instead of increasing expenditures on defense, 
they have proposed increasing expenditures on public 
services and civilian industrial research and raising labor 
productivity to 2.8 percent. U.S. civil industrial growth 
now lags behind that of Japan and Western Europe. To 
put an end to the declining tendency, personages from 
political circles have proposed reforming U.S. education, 
increasing input in scientific research, and training a new 
generation of scientists so that medium and small man- 
ufacturers can benefit from research achievements. The 
federal government would transfer more military 
research spending to the civilian research field. The rise 
of Perot is precisely the reflection of such a social 
mentality. Perot has won public sympathy for his sharp 
criticism of the low level of U.S. secondary and primary 
education and the training of large numbers of lawyers at 
the expense of a science and engineering elite. 


Because of the widening gap between rich and poor in 
the United States, Bush has lost support from the middle 
class, which refers to those with an annual income within 
the range $20,000 to $70,000. These people account for 
63 percent of the total population and constitute the 
source which determines the result of elections. After 
Bush assumed office, however, the lower level of the 
middle class, which accounts for 50 percent of the 
population, were facing the threat of unemployment and 
wage cuts. They became poorer and joined the ranks of 
the poverty-stricken. During the years of economic 
growth, the United States was a “paradise” with no 
sharp conflict between class interests and where the 
middle class believed that the politicians would repre- 
sent their interests. During the years of sustained depres- 
sion, a handful of people amassed vast fortunes and the 
poor demanded more welfare benefits. The middle class 
has complained about the rich leading luxurious lives 
and yet paying little in taxes and also about the poor of 
different races sharing their resources and creating social 
unrest. Bearing a heavy tax burden, these people are 
sandwiched between the rich and the poor. No longer 
trusting the politicians, they have demanded social 
reform and have berately supported Perot to show 
their disconten! two political parties which have 
not given due « ‘ion to their interests. 
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If Bush fails to make a response on industrial policy and 
a policy for the middle class, he may meet his Waterloo. 


Qinghai Governor Meets Visiting Canadian Envoy 


HK 1606112092 Xining Qinghai People's Radio 
Network in Mandarin 2300 GMT 12 Jun 92 


[Excerpts] Accompanied by his wife (He An Yu), second 
secretary and vice consul of the Canadian Embassy in 
China, and (Ke Ma Cai), official from the Canadian 
International Development Council, Canadian Ambas- 
sador to China Fred Bild arrived in our province for a 
Visit. 


Governor Jin Jipeng met with the Canadian ambassador 
and his entourage in the Qinghai Hotel yesterday after- 
noon. During the meeting, on behalf of the provincial 
people’s government, Governor Jin Jipeng welcomed the 
visiting Canadian ambassador and his entourage. 


Ambassador Fred Bild said that he was very happy to 
visit Qinghai. At Ambassador Bild’s request, Governor 
Jin Jipeng briefed his guests on Qinghai’s geographical, 
natural, industrial, agricu'tural, and animal husbandry 
Situations and expressed hope that Ambassador Fred 
Bild would learn more about Qinghai and help further 
promote cooperation between the two sides. [passage 
omitted] 


It has been learned that during his visit. to Qinghai, 
Ambassador Fred Bild will also listen to reports given by 
persons in charge of the provincial planning commission 
and economic and trade affairs department on Qinghai’s 
economic construction and foreign trade situations. 
Moreover, the ambassador and his entourage will visit 
Huangyuan County, where they will inspect a project 
built with Canadian aid. 


Central Eurasia 


Russia Joins World Bank, Development Association 


OW 1606192492 Beijing XINHUA in English 
1805 GMT 16 Jun 92 


[Text] Washington, June 16 (XINHUA) —Russia joined 
the World Bank and its affiliate, the International Devel- 
opment Association (IDA), at a ceremony held here 
today. 


Yegor Gaydar, acting prime minister of the Government 
of Russia, signed the articles of agreement relating to 
membership in the World Bank and IDA, which lends on 
concessionary terms to the poorest countries. 


World Bank President Lewis Preston said in a statement, 
“This historic occasion 1s one more step in making the 
World Bank a global institution. It provides an opportu- 
nity for Russia and the World Bank to become partner in 
integrating the economy of this vast land into the world 
economy, for the benefit of all.” 
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Russia becomes the 159th member of the World Bank 
and 142nd member of IDA. It becomes the seventh 
largest shareholder of the World Bank, with 2.99 percent 
of the total shares, putting it on par with Canada, India, 
Italy and Saudi Arabia. To fulfil its financial obligations, 
the country 1s paying in 26.3 million U S. dollars and the 
equivalent of 236.5 million dollars in rubles. 


Increase of Murders, Robberies in Russia Reported 


OW 1606193192 Beying XINHUA in English 
1611 GMT 16 Jun 92 


[Text] Moscow, June 16 (XINHUA)}—Murders in 
Russia numbered 8,300 in the first five months this year, 
up 43 percent on the figure for the same period last year 
and setting an all-time record. 


Announcing this at a news briefing today, an official of 
the Russian Ministry of Home Affairs said robberies and 
murders not only occurred on the streets but also in 
private homes. 


The weakness of law-enforcement organs, he said, was 
the main cause of the rising crime rate. 


The number of crimes reported so far this year had 
reached more than one million, 2.5 times as many as 
those recorded last year, he added. 


Mongolian Border Town Experiences Trade Boom 


HK1706034492 Hong Kong WEN WEI PO in Chinese 
16 Jun 92 p 40 


{Report: “Border Trade at Erenhot in Inner Mongolia’ 


[Text] As the investment and trade environment in 
Erenhot, the biggest port along the Sino-Mongolian 
border, improves, Chinese and foreigners who have 
come from all parts of the nation as well as from 
countries like Mongolia and the CIS to make invest- 
ments, carry out trade, and conduct inspection tours of 
the city now number more than 8,000 or equivalent to 
the population of Erenhot city. 


Erenhot is the only railroad stop linking China and 
Mongolia. In recent years, construction of Erenhot’s port 
has been strengthened following the implementation of a 
border opening up strategy by the Inner Mongolia 
Autonomous Region. Today, nearly 1,000 program- 
controlled telephones have been put into operation here 
with direct-dial access to more than 1,000 cities and 
counties around the country as well as 95 countries and 
regions. After a 2,600 m sq [square meters] trading 
market was opened last year, work on a new exchange 
market of 15,000 m sq will begin soon. 


An improved investment and trade environment has 
brought businessmen and traders to Erenhot and has also 
opened up a lively scenario in development and con- 
struction. In recent days, nearly 1,000 businessmen from 
countries like Mongolia can be seen in markets and street 
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alleys, while hundreds of individual industrial and com- 
mercial households from places like Zhejiang and Hebei 
have set up shop here. Some 50 cities and counties from 
around the country have also opened offices in Erenhot. 


In addition, Erenhot has stepped up building a develop- 
ment zone. The entire city now has 38 border trading 
companies. In the first four months of this year, border 
trade contracts worth 54 million yuan were signed with 
Mongolia while nearly 200 million yuan in domestic 
capital was brought in here. 


Liaoning lo Recruit Former Soviet Experts 
HK17060582992 Hong Kong ZHONGGLO TONGXUN 
SHE in Chinese 0915 GMT 16 Jun 92 


[Text] Shenyang, 16 Jun (ZHONGGUO TONGXUN 
SHE}—The Province of Liaoning plans to seize the 
opportunity to bring in high technology personnel from 
the former Soviet Union 


Reports say that owing to the economic crisis in the 
different republics set up after the collapse of the Soviet 
Union, most scientists and technicians are faced with the 
threat of unemployment and are all looking for other 
means of livelihood. They are said to be very interested 
in coming to work in China. 


The recruitment of experts from the former Soviet 
Union ts less costly. Already, relevant departments in 
Liaoning Province have organized delegations which will 
visit the different republics of the CIS to undertake the 
recruitment of technical personnel from these republics. 


Heilongjiang | rm Signs Deals With CIS States 


SK 1706094392 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 16 Jun 92 


[Excerpt] At noon on !6 June, the Dongfang Interna- 
tional Economic and Technological Cooperation Corpo- 
ration signed a number of economic and trade contracts 
with some states of the CIS. Of these contracts, 36 are 
forma!. The signing ceremony was held at the exhibition 
hall of the Harbin trade talks. Du Xianzhong, vice 
governor of Heilongjiang Province, Shi Guangsheng, 
assistant minister of foreign economic relations and 
trade; and (Sajinov), vice mayor of the Russian city, 
Nakhodka, attended the signing ceremony. 


The Dongfang International Economic and Technolog- 
ical Cooperation Corporation 1s a multi-purpose inter- 
nationalized trade entity of Heilongjiang Province. The 
economic and trade contracts signed by this corporation 
on 16 June include barter trade, international projects, 
labor service contracting, and economic and technolog- 
ical cooperation projects. This corporation signed a 
medium-term contract with the Russian (Fulasi) Radio 
Equipment Plant, which 1s near Moscow, on building the 
sanatorium of the (Fulasi) Radio Equipment Plant. With 
a designed floor space of 88,000 square meters, the 
sanatorium will occupy a total area of 7 hectares. Upon 
completion, the sanatorium will not only serve staff and 
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workers of the plant but also take in 200 children 
afflicted by accidents at the [words indistinct] nuclear 
power station. The cost of this sanatorium is estimated at 
270 million Swiss francs. 


On 16 June, the Dongfang International Economic and 
Technological Cooperation Corporation also signed a 
barter trade contract with a transaction volume of 240 
million Swiss francs with Pavlodar city in Kazakhstan. 
The Dongfang International Economic and Technolog- 
ical Cooperation Corporation will provide sugar, sweets, 
canned food, dairy products, and down cloths. Pavlodar 
city will provide petroleum, diesel oil, nonferrous metal, 
and [words indistinct]. [passage omitted] 


Southeast Asia & Pacific 
More Reportage on Qian Qichen New Zealand Visit 


Wellington Press Conference 


OW 1606122692 Beijing XINHUA in Engiish 
1214 GMT 16 Jun 92 


[Text] Wellington, June 16 (XINHUA) —Chinese For- 
eign Minister Qian Qichen told a press conference here 
today that China has called on all factions of Cambodia 
to conscientiously implement the Paris agreement in a 
bid to ultimately solve the Cambodian issue. 


Qian, who is also a state councillor, said that China 
supports all actions conducive to the implementation of 
the Paris agreement while opposing all those that impede 
its implementation. 


However, there will be different views and opinions 
during the implementation, thus patience 1s needed by 
all factions for the settlement of the issue, he added. 


The press conference was jointly held by Qian and New 
Zealand Deputy Prime Minister Don McKinnon. 


Answering questions on China's sovereignty over 
Nansha [Spratly] Islands, Qian said that it brooked no 
doubts that the Nansha Islands are Chinese territory 
from historical, de facto and legal aspects. However, he 
noted. the Chinese Government still stands to solve the 
disputes through jount exploitation and development. 


With regard to the recent China’s nuclear testing, the 
minister said that China has had the smallest number of 
tests among te five nuclear powers and there had been 
a span of !8 months between the latest test and the 
previous one. The United States also had a nuclear test 
in late April, in addition it had even declared that at least 
six tests would be conducted each year. 


Student Issue To Not Harm Ties 
OW 1606125792 Beijing XINHUA in English 
1124 GMT 16 Jun 92 


[Text] Wellington, June 16 (XINHUA) —The issue of 
defrauded Chinese students would not have any &i verse 
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impacts on the Sino-New Zealand relations and the 
economic cooperation and exchanges between the two 
countnes, a senior Chinese Government said today. [as 
received] 


However. the Chinese Government would not guarantee 
that the defrauded students would no longer ask for 
compensation for their lost money, the official said. 


Visiting Chinese State Councillor and Foreign Affaris 
Minister Qian Qichen told a press conference here today 
that the Chinese Government supports young students 
to study abroad. They would be unhappy already if they 
are refused to give visas. let alone also losing a consid- 
erable amount of money. [sentence as received] 


It 1s understood that the issue was discussed during the 
talks with New Zealand Deputy Pnme Minister Don 
McKinnon this morning and that both the Chinese and 
New Zealand Governments are taking measures to help 
solve the problem 


The defrauded Chinese students refer to hundereds or 
even thousands of those who paid thousands of U.S. 
dollars each to languages schools in New Zealand to seek 
Study opportunities there. However their visas were 
declined and their paid fees were nowhere to be traced 
due to collapsing of the schools 


According to New Zealand Deputy Pmme Minister Don 
McKinnon who also spoke at the press conference, four 
ways have been proposed to help solve the issue though 
they should not be considered New Zealand Govern- 
ment’s direct response 


Qian Leaves for Australia 


OW] 706045992 Bevine XINHUA in Enelish 
0448 GMT 17 Jun 92 


[Text] Wellington, June 17 (XINHUA}Chinese State 
Councillor and Foreign Affairs Minister Qian Qichen 
left here today for Australia after winding up his three- 
day visit to New Zealand 


Qian was seen off at the airport by New Zealand Deputy 
Prime Minister and Foreign Affairs Minister Don 
McKinnon, Secretary of the Ministry of External Rela- 
tions and Trade Richard Nottage and Chinese Ambas- 
sador to New Zealand Li Jinhua 


The Chinese minister visited an agriculture center and 
viewed cheese and ice cream manufacturing in a work- 
shop in suburban Wellington this morning. 


The busily-arranged three-day visit was quite successful, 
Qian told XINHUA before leaving. During the visit, the 
minister officially opened China's consulate-general in 
Auckland, met with New Zealand Pnme Minister Jim 
Bolger, addressed the New Zealand Institute of Interna- 
tional Affairs on the international situation and had 
fruitful talks with McKinnon on both bilateral and 
international issues. 
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Thai Bank To Establish Subsidiary in China 
OW 1706061592 Being XINHUA in English 
0607 GMT 17 Jun 92 


[Text] Bangkok, June 17 (XINHUA}—The Thai Mili- 
tary Bank (TMB) is considering to participate in a major 
residential facility project in China by a leading real 
estate developer. 


At the same time, the TMB has received permission 
from Chinese authorities to establish a subsidiary there 


The subsidiary, to be called T.M. Internationa! Bank. 
was expected to be opened in October this year. TMB 
President Suphacha: Phanitchaphak confirmed here 
today. 


Suphachai said the leading real estate group wanted to 
develop a large residential unit project in China and had 
approached the TMB to finance the project and also to 
participate in the investment. 


Supahchai said the TMB was very interested tn partici- 
pating in the investment! as the demand for residential 
units in China was very high. 


The Chinese Government had also approached the bank 
to provide financing fur infrastructure development 
projects in China, he said. 


Suphachai said the T.M. International Bank would 
operate only in foreign currencies in the initial stages. 
but it expected to receive permission from Chinese 
authorities to operate its businesses in the local currency 
soon. 


It also had a plan to open two more branches in China, 
said the bank. 


Near East & South Asia 


German Hostages Handed Over to Envoy in Lebanon 


OW 1706091992 Beijing XINHUA in English 
0734 GMT 17 Jun 92 


[Text] Beirut, June 17 (XINHUA}—The last Westerners 
held hostage in Lebanon, who were released Monday by 
Shiite Moslems kidnappers, were handed over today to 
German Government envoy Bernd Schmidbauer. A 
XINHUA reporter saw the handing over at the Lebanese 
Cabinet building. The two Germans had been turned 
over to Lebanese Prime Minister Rashid al-Suhl earlier 
in the day. Heinrich Struebig and Thomas Kemptner 
should have been turned over to Schmidbauer and UN. 
hostage negotiator Giandomenico Picco Tuesday, but 
unexplained last-minute snags delayed the handover. 
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Wu Xuegian Meets Visiting Pakistani Delegation 
OW 1506101992 Beijing XINHUA in English 
0945 GMT 15 Jun 92 


[Text] Being, Jume 15 (XINHUA}—Chinese Vice- 
Premier Wu Xueqian met with a delegation from Paki- 
stan’s Punjab Province and Lahore city led by Punjab 
Governor Mian Mohammad Azhar here this afternoon. 


The delegation arrived here yesterday for a visit at the 
invitation of the governments of northwest China’s 
Shaanxi Province and Xuan city. 


The two sides will sign an agreement on the establish- 
ment of friendly ties between Xian and Lahore in Xian, 
capital of the Shaanxi Province. 


NPC's Liao Hansheng Meets Moroccan Visitor 


OW'1706031292 Beijing XINHUA in English 
0254 GMT 17 Jun 92 


[Text] Beying, June 17 (XINHUA) —Liao Hansheng, 
vice-chairman of China's National People’s Congress 
(NPC) Standing Committee, met with Mehdi Benbouc- 
etta, former president of Morocco’s parliament, at the 
Great Hall of the People here this morning. 


Liu Shuqing, president of the Chinese People’s Institute 
of Foreign Affairs, conferred with the guest and briefed 
him on China’s reform and opening to the outside world. 


The visitor arrived here Tuesday as guest of the Chinese 
People’s Institute of Foreign Affairs. 


Nepalese Delegation Returns Home After Visit 


OW'1306124892 Beijing XINHUA in English 
1134 GMT 13 Jun 92 


[Text] Kathmandu, June 13 (XINHUA}—The Nepalese 
parliamentary delegation returned here today after a 
successful | l-day visit to China. 


“Our visit to China is really very successful. It has 
strengthened the friendship between our two countries 
and peoples,” said Reshikesh Gantam, a MP of Nepali 
Congress, after landing. “We feel China is one of most 
friendly countries to Nepal with not any selfish consid- 
erations for itself,” he said. 


“What China has gained in its economic construction 
work has left deep impressions to us after visiting 
various places in China. Nepal might learn much from 
China’s experience in developing economy,” said MP 
Bharat Pradhan of the Communist Party of Nepal 
(UML). 


Chinese President Yang Shangkun and chairman of the 
Standing Committee of China's National People’s Con- 
gress Wan Li met with the delegation and Vice Chairman 
Ngapoi Ngawang Jigme held fnendly talks with them 
during their stay in China. 
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West Europe 
Reportage Views Li Peng Visit to Finland 


Calls for ‘New World Order’ 
OW' 1606160092 Beying XINHUA in English 
1546 GMT 16 Jun 92 


[Text] Helsinki, June 16 (XINHUA}—Chinese Premier 
Li Peng reiterated here today a call for building a new 
world order so as to guarantee lasting world peace. 


During talks with Finnish President Mauno Koivisto at 
the Presidential Palace, Li said the world was moving in 
the direction of multipolarization and, therefore, world 
affairs should not be controlled by one or two big 
countries. 


The world could enjoy a lasting peace only when a just 
and reasonable new world order was established on the 
basis of the principles of peaceful co-existence. 


Koivisto said China’s diplomacy of peace and the just 
position China was maintaining had given Finland a 
sense of security. 


China was now holding the position it deserved in the 
world, said the president, and was playing a positive role 
in major world issues. 


During the talks, Premier Li conveyed an invitation 
from Chinese President Yang Shangkun for President 
Koivisto to visit China once again. Koivisto paid a visit 
to China in 1988. 


Koivisto said he was glad to accept the invitation and 
asked Li Peng to convey his regards to President Yang. 


Li Peng arrived here this morning on a friendly visit to 
Finland. It is the first visit to this Scandinavian country 
by a Chinese head of government in the 42 years since 
diplomatic relations were established between China and 
Finland in 1950. 


Li is on his wey home from Rio de Janeiro, Brazil, where 
he attended ihe summit session of the United Nations 
Conference on Environment and Development, which 
ended last Sunday. 


Holds Talks With Counterpart 


OW 1606160592 Beijing XINHUA in English 
1552 GMT 16 Jun 92 


[Text] Helsinki, June 16 (XINHUA)}—Visiting Chinese 
Premier Li Peng and his Finnish Counterpart Esko Aho 
expressed their satisfaction with the development of 
bilateral ties during formal talks here today. 


Aho said relations between Finland and China had been 
very good, featuring frequent exchanges between high- 
ranking officials. He cited as examples the visit to 
Finland last week by Chinese Deputy Premier Tian 
Jiyun and Premier Li's current visit. 
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Li arrived here this morning from Rio de Janeiro, Brazil, 
after attending the summit session of the United Nations 
Conference on Environment and Development, which 
concluded last Sunday. 


Noting that new headway had been made recently in 
their bilateral economic and trade relations, the Finnish 
prime minister said he saw bright prospects for eco- 
nomic and trade cooperation between the two countries. 


“Active exchanges between Finland and China in the 
fields of economy and trade are important to Finland,” 
Aho said, “and now we have good reasons to feel 
satisfied with our bilateral relations.” 


Describing the development of relations between China 
and Finland as “normal, friendly, and steady,” Li said 
China was equally satisfied with the growth of bilateral 
ties. 


He said the Chinese Government attached importance 
to promoting friendship and cooperation with Finland. 


The Chinese premier predicted that with the deepening 
of reform and the expansion of the opening-up process in 
China, greater progress would be made in bilateral 
cooperation in such fields as economic matters, trade, 
and science and technology. 


At the request of Aho, Li commented on the Earth 
Summit. He said the meeting was successful and the 
gathering of heads of state and government from more 
than one hundred countries was of great significance in 
itself. 


The summit meeting also helped to increase an aware- 
ness of environmental protection among the peoples of 
the world. 


Li said the third most significant result of the summit 
was that the developing countnes represented there 
jointly called for as much attention to be devoted to 
development problems in developing nations as to envi- 
ronmental protection. 


The two leaders also exchanged views on the situation in 
Europe and on international issues of mutual concern. 


After their talks, Aho gave a luncheon in honor of Li 
Peng. 


Li said he believed that his current visit to Finland 
would further promote the development of relations 
between China and Finland. 


His visit here is the first by a Chinese head of govern- 
ment in the 42 years since the two nations established 
diplomatic ties in 1950. 


Li also met Finnish President Mauno Koivisto today. 
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Beijing Radio Reports Visit 
OW 1606190392 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 16 Jun 92 


[By station reporter Luo Guanxing from Helsinki; from 
the “National Hookup” program] 


[Text] Premier Li Peng arrived in Helsinki this morn- 
ing—or the afternoon of 16 June in Beijing—for a brief 
friendly visit to Finland while on his way home by 
special plane after attending the summit session of the 
UN Conference on Environment and Development in 
Rio de Janeiro, Brazil. Premier Li Peng’s wife Zhu Lin 
and state councillor Song Jian arrived on the same plane. 


Shortly after his arrival, the Chinese premier met with 
Finnish President Koivisto. The two leaders exchanged 
views ON major issues in Current international affairs as 
well as on the development of Sino-Finnish bilateral 
relations. 


At noon, Finnish Prime Minister Aho hosted a luncheon 
for Premier Li Peng and his entourage. 


Li Peng Ends ‘Friendly’ Visit 
OW'1706055692 Bejing XINHUA in English 
0548 GMT 17 Jun 92 


[Text] Helsinki, June 17 (XINHUA}—Chinese Premier 
Li Peng concluded his friendly visit to Finland and left 
here for home today. 


Li arrived here on Tuesday from Rio de Janeiro, where 
he attended the just-concluded Earth Summit, officially 
called the United Nations Conference on Environment 
and Development. 


Li was the first Chinese premier to visit Finland since the 
two countries established diplomatic ties in 1950. 
During his stay, he had separate talks with Finnish 
President Mauno Koivisto and Prime Minister Esko Aho 
on bilateral relations and international issues of mutual 
concern. 


The Chinese and Finnish leaders expressed shared satis- 
faction with the development of bilateral friendship and 
cooperation, and agreed with each other that the future 
prospects of such friendship and cooperation were bright 
and broad. 


Tian Jiyun Receives Swedish Trade Delegation 


OW 1706112392 Beijing XINHUA in English 
1038 GMT 17 Jun 92 


[Text] Beijing, June 17 (XINHUA)}—Chinese Vice- 
Premier Tian Jiyun met here this afternoon with an 
economic and trade delegation of the Swedish Govern- 
ment. 


Tian discussed bilateral economic and trade relations 
with the delegation led by Per Westerberg, minister of 
industry and commerce. 
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Westerberg and his party arrived here last Sunday as 
guests of the Ministry of Foreign Economic Relations 
and Trade. 


London Hosts First Overseas People’s Bank Office 


OW 1606234692 Beying XINHUA in English 
2331 GMT 16 Jun 92 


[Text] London, June 16 (XINHUA) The People’s Bank 
of China opened its first overseas office here today in an 
effort to further promote relations with international 
financial institutions. 


Attending the official opening of the office for Europe 
were Li Guixian, governor of the People’s Bank of 
China, his British counterpart Robin Leigh-Pemberton, 
as well as officials from British Government depart- 
ments and financial institutions. 


Li, who is also a state councillor of the Chinese State 
Council (cabinet), said at the imauguration that the 
opening of the London-based representative office will 
help further promote China's relationship with interna- 
tional financial communities. 
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It will “contribute to better cooperation with the mone- 
tary authorities of European countries, commercial 
banks and relevant international financial institutions,” 
Li said. 

He said one of the main reasons for cheosing London as 
the site for the People’s Bank's first overseas office for 
Europe was thai London claims to be a major interna- 
tional financial center and Europe is one of the most 
developed regions in the world. 


Li, making the first ever visit to Britain by a head of the 
People’s Bank of China, also attended business talks 
earlier in the day with Leign-Pembertcn anc other Bank 
of England officials. 


Li and his deputy Bai Wenqing briefed their hosts on 
China’s efforts to reform its economic and financial 
systems and were given a orief account of Britain's 
financial establishment. 


Leigh-Pemberton, governor of the Bank of England, 
accepted an invitation from Li to visit China in October. 


Li, who arrived here on saturday for a week-long visit, is 
expected to meet British Foreign Secretary Douglas Hurd 
and Trade and Industry Secretary Michael Heseltine. 
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Political & Social 


Deng Xiaoping Reportedly in “Very Good Health’ 
HK17060021792 Hong Kong WEN WEI PO 
in Chinese 17 Jun 92 p 16 


[Repor: “Dr. Wu Jieping Says Deng Xiaoping in Good 
Health °} 


[Text] Asked by reporters about Deng Xiaoping’s health 
conditions at the airport yesterday evening, Professor 
Wu Jieping, an expert in medical science and one of the 
mainiand scientists visiting Taiwan, said that Deng 
Xiaoping 1s in very good health at present. 


When a reporter asked whether Deng Xiaoping had 
undergone a surgical operation, Professor Wu said that 
Deng Xiaoping had always been in good health and had 
never undergone any surgical operations. The reporter 
then asked Wu whether he was Deng Xiaoping’s private 
doctor. Professor Wu said: “You cannot say so, because 
I also cure the diseases of common people when they are 
. ae 


Li Peng To Head Group or Deng-Style Reform 


HK1706024792 Hong Kong SOUTH CHINA 
VORNING POST in English 17 Jun 92 p 12 


[Text] Premier Mr Li Peng has been chosen to head a 
high-powered leading group charged with implementing 
patnarch Mr Deng Xiaoping’s latest call to expedite 
reform, according to a report in today’s WAH KIU YAT 
PO [OVERSEAS CHINESE DAILY] newspaper. 


Mr Li would be assisted by vice-premiers Mr Zou Jiahua 
and Mr Zhu Rongj:, the report said. 


(Quoting Chinese sources, it said the group was set up 
after a visit to Capital Steel Corp in Being by the 
patriarch, during which he complained that conservative 
cadres who dominated the central Government had 
ignored his reform call. 


According to the report, Mr Li has already appointed Mr 
Zhu to look after the daily operation of the new office. 


It said the new group had been set up to co-ordinate 
different government departments to avoid competition 
and ensure a smooth implementation of Mr Deng’s 


policies 


Analysis said the establishment of the group would 
further bolster Mr Zhu's position in the central Govern- 
ment and his chance of succeeding Mr Li as the next 
premier when Mr Li's tenture expires next year. 


It coincided with Mr Zhu’s latest appointment as the 
head of the Economic and Trade Office under the State 
Council, which sources said might take over part of the 
responsibilities of the Ministry of Foreign Economic 
Relations and Trade. 
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Sources said the establishment of the group was part of a 
senies of reform initiatives contained in the Central 
Committee Document No 4, which summarised reform 
ideas put forward recently by Mr Deng. 


In addition, the report said Mr Deng had expressed his 
support for the contract responsibility system adopted 
by the steel company and said the system, which allowed 
enterprises to keep a larger share of the profits, should 
continue without changes. 


It claamed that during his visit to Capital Steel, Mr Deng 
had highly praised a former mayor of Shanghai for his 
understanding of the economy. 


“It seems that our decision to elevate Zhu Rongji to the 
central Government was a little late, but it was a mght 
move we made,” Mr Deng was quoted as saying. 


It has been reported that party Secretary General Mr 
Jiang Zemin has instructed all central departments 1% 
study a speech given by Mr Zhu, which urges cadres to 
abandon their Maoist thinking in learning trom the 
West. 


Dissident Leader Said To Have Fled Country 


HK1706025192 Hong Kong MING PAO 
in Chinese 16 Jun 92 p 58 


[Report: “Dissident Xiong Yan Successfully Escaped 
from China Early This Month, Granted Political Asylum 
in the West] 


[Text] Xiong Yan [3574 8746], one of the student leaders 
of the 1989 pro-democracy movement, escaped from 
China recently and has been granted political asylum in 
a Western country. 


Xiong Yan was one of the 21 student leaders wanted by 
the Beijing public security department following the 4 
June incident. He was arrested by public security officers 
when he fled to Inner Mongolia on 14 June 1989. After 
a year and a half in detention, he was exempted from 
prosecution and released in late January last year. 


Reports said that after his release in Beiying, Xiong Yan 
went back to his hometown in Ningxia and after wan- 
dering for more than a year, he was able to escape from 
the country though some “underground railway.” He 
will probably continue his studies in North America. 


Xiong Yan, 28, was a graduate student in law at Beiing 
University and hails from: Hunan Province. On 13 June 
1989. he tried to escape arrest by boarding a train 
heading for Inner Mongolia’s Baotou from Yinchuan 
City of Ningxia Province, but the Ningxia public security 
bureau had already notified its counterpari in Inner 
Mongolia. When Xiong Yan's train arrived at the Feng- 
zhen station in Inner Mongolia, seven public security 
personnel boarded the train to arrest him and then 
escorted him to Beijing. On 26 January last year, Beying 
authorities announced that Xiong Yan was to be 
exempted from prosecution and released. From the time 
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of his arrest to the tume of his release, Xiong Yan was 
under detention for ore and a half years. 


It has been more than three years since the “4 June 
Incident” broke out in 1989. Among the 21 students 
leaders on the wanted list, exght have already fled China. 


Source: ‘No Plans’ To Release Activist Wang Dan 


HK1706014892 Hone Kong SOUTH CHINA 
VORNING POST in English 17 Jun 92 p 13 


[By John KoPut in Being} 


[Text] Student activist Wang Dan has not changed his 
ideological views and there are currently no plans to 
release him before he finishes his four-year prison sen- 
tence, according to a well-informed source who was 
quoting Chinese officials. 


Chinese officials have given contradictory signals on 
whether an early release for the jailed dissident might 
still be possible 


On the one hand, they said Wang was not under consid- 
eration for special treatment 


in the same breath, in speaking about the prospects of an 
early release, officials said “there is still a process” and 
that “1 might take a little more time” 


“They leave the door open just a little bit,” the source 
said 


The officials have also denied reports that Wang had 
been secretly released. 


They said Wang was following prison regulations. They 
added that he had been given a lot of books to read and 
that his work regime had been reduced 


Wang lives in a four-bed cell, but it 1s not clear whether 
all the beds are occupied. 


The officials stressed that Wang refused to admit any 
guilt for his activities as a key student leader during the 
1989 anti-government demonstrations 


Wang was arrested in Beijing one month after the 
military crackdown and was sentenced to four years in 
jail on counter-revolutionary incitement and propa- 
ganda charges 


Officials Giving Emigrants False Papers Punished 


HK 1606013292 Beyine RENMIN GONGAN BAO 
in Chinese 30 May 92 p 1 


[By Wu Yongxiang (0702 0737 $046): “Number of 
People in Wenzhou Punished for Providing Counterfeit 
Documents” 


{Text} The Wenzhou public security organs in Zhejiang 
recently cracked a case of offering falsified documents to 
Chinese abroad who attempt to seek “political asylum.” 
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Disciplinary action within and outside the party has 
been taken against 18 people involved in the case and 
who are responsible for the crime. 


To limit the number of illegal emigrants. a number of 
countries including France, Spain. and Australia have 
adopted a senes of strict measures in recent years and 
even promulgated special laws. As a result, large num- 
bers of illegal emigrants cannot find jobs and are in 
straitened circumstances. To obtain the mght of abode, a 
number of Wenzhou residents who had left the country 
illegally wrote to their relatives and fnends, asking them 
to find documents proving their “participation in the 
turmoil,” “engaging 1m illegal religious activities.” and 
the course of “persecution” and offer them counterfeit 
“arrest warrants,” “wanted lists,” letters of “summon to 
court.” “court dec sions,” and disciplinary actions 
within and outside the party taken by the units con- 
cerned, so they can apply for “political asylum” abroad. 
After obtaining residency, these people are used by 
foreign hostile forces, thus creating a very bad political 
influence. 


Most of the people abroad asking for so-called “political 
asylum” have sneaked out of the country in recent years 
and are not true opponents of the CPC and socialism nor 
have they been “persecuted.” Obyectively speaking, how- 
ever, their actions have harmed the state's reputation. A 
supervisor of the Wenzhou port called Chen, who was 
once a national labor model, elected city people's con- 
gress delegate and the provincial and city party delegate. 
was placed on probation within the party for providing 
his eldest son with a fake “notice to relatives of the 
arrestee.” His second son, son-in-law, and other relatives 
were also punished for their involvement in the case 


Regulations for Implementing Demonstration Law 


OW 1606124592 Beying XINHUA Domestic Service 
in Chinese 2112 GMT 15 Jun 92 


[Regulations for the Implementation of the Law of 
Assembly, Procession, and Demonstration of the Peo- 
ple’s Republic of China"—a XINHUA editoral note 
requests that all chapter subheads, as well as the words 
“article” and their corresponding numerals, be pub- 
lished in boldface] 


[Text] Being, 16 June (XINHU A}—Regulatiors for the 
Implementation of the Law of Assembly. Procession, 
and Demonstration of the People’s Republic of China 


Chapter 1. General Principles 


Article |. These regulations have been formulated on the 
basis of the “Law of Assembiy, Procession, and Demon- 
stration of the People’s Republic of China” (hereafter 
referred to as “Law of Assembly, Procession, and Dem- 
onstration ’). 


Article 2. The people's governments at all levels should 
protect. according to law, the citizens’ right to assembly, 
procession, and demonstration, safeguard social stability 
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and pubdinc order. and ensure that legitimately conductec 
assembly, procession, and demonstration are not hin- 
dered by anyone with violence, coercion, or other illegal 
means. 


Article 3. Outdoor public places referred to in Article 2 
of the “Law of Assembly, Procession, and Demonstra- 
tion” denote any outdoor public places to which the 
public has free access or may enter by presenting a ticket, 
but they do not include the internal outdoor places 
managed by party and government organizations, mass 
organizations, enterprises. and institutions. Public pas- 
sages referred to im the article denote all roads and 
waterways, with the exception of special exclusive roads 
of party and government organizations, mass organiza- 
uons, enterprises, and institutions 


Artcle 4. Recreational anid sports activities and legiti- 
mate religicus activities, vs well as traditional and con- 
ventional activities, shall be managed .~' the people's 
governments at various levels or by the departments 
concerned in accordance with relevant laws, regulations, 
and provisions of the state. 


Article 5. The weapons referred to in Article 5 of the 
“Law of Assembly. Procession, and Demonstration” 
denote all firearms, ammunition, and other instruments 
that can inflict injury upon the human body: controlled 
cutting tools refers to daggers, double-edged knives, 
spring-loaded knives, and other cutting tools controlled 
according to law: and explosives denote all explosive 
materials that can explode and cause injury to people 
and destroy things instantaneously 


Weapons, controlled cutting tools, and explosives 
referred to in above paragraph shall not be carned by 
anyone holding an assembly. procession. or demonstra- 
tion, nor shall they be transported to the site of an 
assembly, procession, or demonstration. 


Arucle 6. Traffic order and public order should be 
maintained during any activities which, according to 
Arucle 2 of the “Law of Assembly, Procession, and 
Demonstration,” require no prior request for approval. 


Article 7. Assembly, procession, or demonstration falls 
under the jemsdiction of local city or county public 
security bureaus or urban public security sub-bureaus 


A procession or demonstration falls under the jurnsdic- 
tion of the municipal or city public security bureau or the 
public security department of the agency of a provincial 
of autonomous regional people's government if its route 
passes through two or more districts or counties in a 
municipality, city, or the site of the agency of a provin- 
cial or autonomous regional people's government: 1t falls 
under the jurisdiction of the provincial or autonomous 
regional public security department if its route passes 
through two or more cities or sites of the agency of 
provincial or autonomous regional people's government, 
and it falls under the jurisdiction of the Ministry of 
Public Security or the provincial, autonomous regional, 
of municipal public security organ empowered by the 
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Ministry of Public Security if its route passes through 
two Or more provinces, autonomous regions, or munic- 


ipalities. 
Chapter 2. Application and Approval of Assembly, 
Procession, and Demonstration 


Article 8. Any assembly. procession, or demonstration 
must have a responsible individual. 


The following individuals are not qualified to be the 
responsible individual of an assembly, procession, or 
demonstration: 


1) an individual of incompetence or limited competence; 
2) an individual serving a sentence: 


3) an individual undergoing reeducation through labor, 
and 


4) an individual whose personal freedom is being 
restricted under compulsive measures of the criminal 
law or other legal provisions. 


Article 9. The individual responsible for staging an 
assembly, procession, or demonstration shall submit in 
person a written application to the competent public 
security organs, as stipulated in Article 7 of these regu- 
lations. Competent public security organs shall not 
entertain any application not submitted iz. written form, 
personally, by the responsible individual. 


The responsible individual of an assembly, procession, 
or demonstration shall produce his own resident identity 
card or other valid papers and fill out application regis- 
tration forms accurately when submitting his written 
application. 


Article 10. Upon receiving an application for staging an 
assembly, procession, or demonstration, the competent 
public security organs shall promptly conduct investiga- 
tions and then deliver a written decision, within a certain 
legal time limit, stating whether or not permission has 
been granted. The written decision shall contain a clear 
description of what has been approved and provide 
reasons for denying permission. 


The written decision shall be delivered to the relevant 
responsible individual two days before the staging of any 
assembly, procession, or demonstration, and the respon- 
sible individual shall affix his signature on the notice 
delivered to him. If the responsible individual refuses to 
sign for the receipt of the notice, the person delivering 
the notice shall ask representatives of grass-roots organs 
from relevant areas or other people to serve as witnesses 
and to be present at the site to provide explanations 
concerning the situation. The reasons for refusing the 
notice and relevant date shall be clearly indicated on the 
notice and the signatures of the witnesses and the 
delivery person affixed to it. The notice on the decision 
shall be lefi at the residence of the responsible individual 
and regarded as having been delivered. 
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If delivery is not possible because the responsible indi- 
vidual of the assembly, procession, or demonstration 
fails to appear at a specific time and location agreed 
upon earlier for the delivery of the notice, the applica- 
tion shall be regarded as having been voluntarily 
retracted. If competent public security organs fail to 
deliver the notice at the appointed time and location, 
permission shall be regarded as being granted. 


Article 11. If an applicant requests efforts to find solu- 
tions to specific issues concerning the staging of assem- 
blies, processions, or demonstrations, the competent 
public security organs shall serve the “Notice for Con- 
sultations To Find Solutions to Specific Issues” on the 
responsible individual of the assembly, procession, or 
demonstration, as well as on the relevant organs or units, 
within two days oi ihe receipt of the application. When 
required, notices shall be delivered simultaneously to 
competent departments above the relevant organs or 
units. Relevant organs or units and the responsible 
individual applying to stage the assembly, procession, or 
demonstration shall begin consultations within two days 
from the second day of the receipt of the “Notice for 
Consultations To Find Solutions to Specific Issues.” 
Upon reaching an agreement, responsible individuals 
from the two consulting parties shall affix their signa- 
tures on the letter of agreement, and relevant organs or 
units shall promptly send the letter to the competent 
public security organs. In the case of an applicant 
insisting On staging an assembly, procession, or demon- 
stration when an agreement cannot be reached, or when 
consultations fail to begin within two days from the 
second day of the receipt of the “Notice for Consulta- 
tions To Find Solutions to Specific Issues,” relevant 
organs or units shall promptly notify the competent 
public security organs. In such cases, the competent 
public security organs shall promptly decide whether or 
not permission shall be granted according to the proce- 
dure stipulated in Article 10 of these regulations. 


If one or both parties which has or have been served with 
the notice for consultations to solve specific issues by 
competent public security organs 1s or are in other parts 
of the country, the day marking the start of the delivery 
of and the time spent on the journey to deliver the 
“Notice for Consultations To Find Solutions to Specific 
Issues,’ the notice on the agreement produced after 
consultations by both parties, or the notice served after 
failure to reach an agreement shall not be included 1n the 
legal time limit. 


Article 12. Article 15 of the “Law of Assembly, Proces- 
sion, and Demonstration” stipulates that a citizen shall 
not launch, organize, or participate in assemblies, pro- 
cessions, or demonstrations staged by citizens of cities 
outside his residential area. The residential area stated in 
the article refers to the location of a citizen's registered 
permanent residence or the place where the citizen has 
resided continuously for not less than half a year after he 
has registered for temporary residence with the residence 
registration organ at his temporary residential site. 
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Article 13. After receiving an application for holding a 
rally, procession, or demonstration, the competent 
public security organs, in deciding to approve the appli- 
cation, may change the time, venue, and routes for 
holding the scheduled rally, procession, or demonstra- 
tion, and they should promptly notify the organizers of 
the scheduled rally, procession, or demonstration of the 
changes, if one of the following conditions applies: 


1) a rally, procession, or demonstration is scheduled to 
be held during rush hours, which may cause a prolonged 
and serious traffic jam; 


2) construction work is under way at the venue or along 
the routes of the scheduled rally. procession, or demon- 
stration; 


3) the venue is at a ferry crossing. railroad crossing, or an 
area neighboring national borders (frontiers); 


4) motor vehicles to be used fail to meet road mainte- 
nance regulations; 


5) a major state event is to be held at the same time or at 
the same venue as the scheduled rally, procession, or 
demonstration; 


6) the time. venue, or routes of the scheduled rally, 
procession, or demonstration have already been reserved 
for another rally, procession, or demonstration. 


In approving an application for holding a rally, proces- 
sion, or demonstration, competent public security 
organs, if they deem it necessary to change the time, 
venue, or routes of a rally, procession, or demonstration, 
should indicate so in the letter of approval. 


If natural disasters or public order disasters occur at the 
venue or routes of a scheduled rally, procession, or 
demonstration after an application has been approved, 
and if rescue work is still going on and normal order 
cannot be restored before the scheduled rally, proces- 
sion, Or demonstration is to be held, the competent 
public security organs may change the time, venue, or 
routes approved for the scheduled rally, procession, or 
demonstration; however, they should forward a “letter of 
decision on changing matters concerning the holding of a 
rally, procession, or demonstration” to the organizers of 
the scheduled rally, procession, or demonstration before 
the day it is scheduled. 


Article 14. If the organizers of a rally, procession, or 
demonstration want to petition against a competent 
public security organ’s decision of disapproval, they may 
apply within three days after they receive the letter of 
disapproval to a people’s government at the same level 
for a reexamination of the case. Within three days after 
the application for reexamination is received, the peo- 
ple’s government should decide whether to maintain or 
overrule the competent public security organ’s decision 
and forward a “‘letter of decision on the reexamination of 
an application for the holding rally, procession, or dem- 
onstration’” to the organizers of the scheduled rally, 
procession, or demonstration, with a copy of the letter 
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sent to the competent public security organ. The reex- 
amination decision made by the people’s government 
must be carried out by the competent public security 
organ and the organizers of the scheduled rally, proces- 
sion, or demonstration. 


Article 15. If organizers of a rally, procession, or dem- 
onstration decide to withdraw their application before 
they receive a notice from a competent public security 
organ, they should promptly go to the competent public 
security organ to complete the paperwork for the appli- 
cation’s withdrawal. 


If organizers of a rally, procession, or demonstration 
decide not to hold a scheduled rally, procession, or 
demonstration after they have received an approval 
notice from a competent public security organ or 
approval from a people’s government after the case has 
been reexamined, they should return the letter of 
approval or the letter of decision of reexamination to the 
competent public security organ or the people’s govern- 
ment before the scheduled rally, procession, or demon- 
stration 1s held. 


Article 16. In submitting an application for holding a 
rally, procession, or demonstration in the name of a state 
organ, Civic group, enterprise, or institution, organizers 
should also submit supporting documents signed and 
officially stamped by a responsible individual of the 
concerned state organ, civic group, enterprise, or insti- 
tution. 


Chapter 3. The Staging of Assemblies, Processions, and 
Demonstrations 


Article 17. In light of practical needs, public security 
agencies shall send people’s police to maintain order and 
to ensure the smooth progress of assemblies held in 
accordance with the law. 


In cases where processions and demonstrations are 
staged according to law, people’s police charged with 
maintaining order shall direct traffic and prevent other 
people from disturbing or disrupting the processions and 
demonstrations along the routes or at the sites approved 
by competent public security agencies for the proces- 
sions and demonstrations. If necessary, they may display 
flexibility and apply relevant provisions in traffic rules 
to ensure the smooth progress of processions and dem- 
onstrations. 


Article 18. People’s police tasked with maintaining 
traffic and public order shall be subject to the unified 
command of on-site responsible personnel designated by 
competent public security agencies. Such responsible 
personnel shall maintain contact with the people in 
charge of an assembly, procession, or demonstration. 


Article 19. On-site personnel in charge of people's police 
have the right to decide upon an alternative route for a 
procession on an ad hoc basis if unexpected natural 
disasters, traffic accidents, or other public security con- 
tingencies occur at some section of the route ahead of the 
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procession. The same is true if a serious conflict or 
commotion erupts among paraders or between the 
paraders and onlookers, or if an unexpected situation 
arises that prevents the paraders from proceeding along 
the approved route. 


Article 20. Temporary security lines formed by compe- 
tent public security agencies shall be clearly indicated. 
Barricades shall be erected if necessary. 


Article 21. As mentioned in Article 23 of the “Law of 
Assembly, Procession, and Demonstration” the dis- 
tances from sites designated as off-limits to assemblies, 
processions, and demonstrations refer to those extending 
from buildings at the above-mentioned sites; if the 
buildings are enclosed by retaining walls or railings, the 
distances refer to those extending from the walls or 
railings. Provincial, autonomous regional, and munic- 
ipal people’s governments shall stipulate and declare the 
specific distances from sites designated as off-limits to 
assemblies, processions, and demonstrations. 


Distances from sites that are off-limits to assemblies, 
processions, and demonstrations as stipulated by provin- 
cial, autonomous regional, and municipal people's gov- 
ernments shall be specified in such a way as to facilitate 
the maintenance of safety and order at the aforesaid 
sites, as well as to facilitate the staging of legitimate 
assemblies, processions, and demonstrations. 


Article 22. People in charge of an assembly, procession, 
or demonstration must maintain order and shall stop 
other people from joining the assembly, procession, or 
demonstration. If the latter ignore the caveat, they shall 
immediately inform the people’s police personne! main- 
taining order on the scene. The people’s police shall stop 
those people after they are advised of the situation. 


Samples of badges to be worn by personnel appointed by 
the people in charge of an assembly, procession, or 
demonstration to assist the people’s police in main- 
taining order shall be forwarded to competent public 
security agencies before the day when the assembly, 
procession, or demonstration 1s staged. 


Article 23. People’s police have the mght to put an 
immediate stop to any illegal assembly, procession, dem- 
onstration, or incident that endangers public security or 
seriously disrupts social order, during an assembly, pro- 
cession, or demonstration as stipulated in Article 27 of 
the “Law of Assembly, Procession, and Demonstration.” 
They shall order the crowd to disperse if their caveat is 
ignored. Through the use of a loudspeaker or by 
shouting, they shall advise people on the scene to leave 
the area through designated passages within a specified 
time. If the people do not leave the area within the 
specified time, personnel in charge of people’s police on 
the scene have the right to forcibly disperse the crowd by 
issuing warnings or by resorting to other police means in 
accordance with relevant state regulations. They may 
lead away or immediately detain those people who 
remain on the scene. 
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Chapter 4. Legal Responsibility 


Article 24. Those resisting or obstructing police who are 
maintaining traffic order or public order according to 
law shall be punished in accordance with provisions of 
the regulations governing offenses against public order. 
Those whose offenses constitute a crime shall be inves- 
tigated for criminal responsibility. 


An offense that is in violation of Article 5 of these 
regulations but does not yet constitute a crime shall be 
punished in accordance with provisions of the regula- 
tions governing offenses against public order. 


Article 25. Where criminal responsibility shall be inves- 
tigated in accordance with Articles 29 and 30 of the 
‘Law of Assembly, Procession, and Demonstration,” the 
public security organs in the locality concerned shall 
carry out the proceedings in accordance with the provi- 
sions of the Criminal Procedure Law. 


Article 26. The public security organs shall question 
those who are detained in accordance with Article 33 of 
the “Law of Assembly, Procession, and Demonstration” 
within 24 hours. When a person needs to be sent back by 
force to the place he 1s from, the public security organs in 
the locality where the offense has taken place shall draft 
a “decision on forced return” and assign people’s police 
to carry 1t out. The people's police personnel responsible 
for enforcing the decision shall escort the person to the 
place he is from and hand him over, together with the 
“decision on forced return,” to the public security organs 
in that locality for legal proceedings. 


Article 27. Where a person is to be punished in line with 
Articles 28 and 30 of the “Law of Assembly, Procession, 
and Demonstration” and Article 24 of these regulations 
for an offense against public order, the punishment shall 
be decided and carried out by the public security organs 
in the locality where the offense has taken place in 
accordance with the procedure prescribed in the regula- 
tions governing offenses against public order. If the 
person concerned finds the decision of punishment 
unacceptable, he may submit an application for recon- 
sideration of the decision. If the person concerned finds 
the decision reached after reconsideration by a public 
security organ at a higher level unacceptable, he may file 
suit in the people's court in accordance with the law. 


Article 28. Those who are forcibly removed from the 
scene or immediately detained in accordance with 
Article 27 of the “Law of Assembly, Procession, and 
Demonstration” shall be questioned within 24 hours by 
the public security organs. Those who do not need to be 
investigated for criminal responsibility may be released 
after signing a written statement of repentance. Those 
who are to be investigated for criminal responsibility 
shall be handled in accordance with relevant regulations. 


Article 29. Where there is damage to public or private 
property or infringements upon others which result in 
injury or death during the course of an assembly, pro- 
cession, or demonstration, those concerned shall be held 
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responsible for the losses. Where the regulations gov- 
erning offenses against public order are applicable, the 
public security organs in the locality where the offense 
has taken place shall decide the amount of compensation 
or responsibility for medical expenses. When a crime is 
committed, the victim may file a supplementary civil 
suit during the criminal procedure process. 


Chapter 5. Supplementary Articles 


Article 30. These regulations shall also apply to assem- 
blies, processions, and demonstrations held by foreigners 
within the territory of China. 


When foreigners want to participate in an assembly, 
procession, or demonstration held by Chinese citizens, 
the responsible individual of the assembly, procession, 
or demonstration shall clearly state this in the applica- 
tion. Without the expressed approval of the competent 
public security organs, they will not be allowed to 
Participate. 


Article 31. Measures for implementing the “Law of 
Assembly, Procession, and Demonstration” adopted by 
the standing committees of the various provincial, 
autonomous regional, and municipal people’s congresses 
are applicable in their respective regions. In the case of 
any conflict between such measures and these regula- 
tions, these regulations shall prevail. 


Article 32. The right to interpret specific questions in the 
application of this law resides with the Ministry of 
Public Security. 


Article 33. These regulations shall go into effect on the 
day they are promulgated. 


Regulations Promulgated 


OW 1606051292 Beijing XINHUA Domestic Service 
in Chinese 2100 GMT 15 Jun 92 


[Text] Beijing, 16 Jun (XINHUA)}—With the approval 
of the State Council, Minister of Public Security Tao Siju 
today signed the “Decree of the Ministry of Public 
Security of the People’s Republic of China,”’ announcing 
that ‘Regulations for the Implementation of the Law of 
Assembly, Procession, and Demonstration of the Peo- 
ple’s Republic of China” will come into force today. 


The regulations for the implementation contain five 
chapters and 33 articles. They were formulated 
according to stipulations stated in Article 35 of the “Law 
of Assembly, Procession, and Demonstration of the 
People’s Republic of China,” promulgated on 31 
October 1989. 


Administration To Release Formerly Banned Films 


HK1006123392 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1307 GMT 9 Jun 92 


[Text] Beijing, 9 Jun (ZHONGGUO TONGXUN 
SHE)}—China’s Film Industry Administration 1s ready to 
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make a reexamination of the films which were not 
allowed to be releases and shown in the pas.. Some of 
them may be released. 


This was disclosed recently by Teng Jinxian, director of 
the Film Industry Administration. He hoped the ban on 
some films could be lifted by making only some minor 
revisions. He added: The work will be done cautiously by 
the administration. 


It was said that China’s film audience had been 
decreasing in recent years, but the income from film 
releases had steadily increased. However, in the first four 
months of this year, this income dropped by 70 million 
yuan, which had never appeared before. This certainly 
aroused the attention of some people concerned. 


Teng Jinxian pointed out: Apart from the reasons stated 
earlier, including the impact from other cultural media 
and the low quality of films, another reason for the 
decreasing audience and income is the insufficient 
supply of films. In China’s film market, some 220 films 
are needed every year, but the mainiand only allows to 
make some 120 films a year. 


At present, the film companies are “ransacking chests 
and boxes” to find some old films to make up for the 
insufficiency of film supply. It was learned that the fact 
that the Film Industry Administration is ready to reex- 
amine some films 1s also a part of this effort 


Security Organs Urged To Avoid Economic Disputes 
OW 1106100192 Bevying XINHUA Domestic Service 
in Chinese 0623 GMT 1] Jun 92 


[Notice issued “recently” by the Ministry of Public 
Secunty] 


[Text] Beying, i! June (XINHUA}—A notice issued 
recently by the Ministry of Public Security restates that 
local public security organs should not overstep their 
authority and meddle in economic disputes, or even try 
to cash in on such disputes or arrest people illegally 


The notice points out: Local public security organs must 
correctly draw a line. in accordance with the law, 
between economic crimes—such as fraud, speculation, 
profiteering, and smugg!ing—and contract and debt dis- 
putes. They should not intervene in any debt or contract 
dispute, and they should not use any pretense to exact 
handling fees from the unit reporting the dispute or the 
persons concerned, or try to “extract a percentage of the 
money involved for handling the dispute.” When going 
out of town on a mission, they must strictly follow rules 
and keep in touch with the local public security organ 
wherever they go. They should never go beyond their 
jurisdiction and arrest offenders without the knowledge 
of the local public security organ. They should actively 
support and assist—instead of making excuses to delay 
or hamper—outside public security organs when they 
come within their jurnsdiction to investigate cases, col- 
lect evidence, detain or arrest offenders, or recover illict 
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money or stolen goods in accordance with the law. The 
notice asks that public security officers and men who 
interfere in economic disputes should be strictly handled 
according to law. 


Daily Decides To Augment Advertisement Pages 


HK0806152392 Beijing RENMIN RIBAO 
in Chinese 28 May 92 p 4 


[““Message to Readers”’} 


[Text] A message to readers: There are 12 pages in 
today’s edition of this newspaper. the last four of which 
are special advertisement pages. 


As the pace of reform and opening up picks up and 
economic life becoming increasingly active, the number 
of clients requesting placing advertisements in this news- 
paper has greatly increased, and the pages previously set 
for advertisements by this paper are now far from 
enough to meet the clients’ needs. To support reform and 
opening up and promote economic development, the 
paper has decided to increase special advertisement 
pages on an irregular basis, on the premise of main- 
taining the present subscription tee and the paper not 
losing money 


Party Propaganda Official Supports Deng’s Reforms 


HK1306074792 Beyine JINGII RIBAO 
in Chinese 31 May 92 p 1 


(“Special dispatch” from Baiyin by reporter Yang Zhan- 
feng (2799 2069 6912): “Xu Wercheng, Executive 
Deputy Head of CPC Central Committee Propaganda 
Department, Stresses Need for Studying Deng Xiaop- 
ing’s Important Remarks, at Annual Meeting of China 
Society of Ideological and Political Work for Staff and 
Workers” } 


[Text] Addressing the seventh annual meeting of the 
China Society of Ideological and Political Work for Staff 
and Workers which closed 30 May, Xu Weicheng, exec- 
utive deputy head of the CPC Central Committee Pro- 
paganda Department, said: For the moment, studying 
and implementing Comrade Deng Xiaoping’s important 
remarks 1S a task of first priority in ideological and 
political work im enterprises. It 1s necessary to ensure a 
common understanding and unison in action among 
people in the spirit of Comrade Deng Xiaoping’s impor- 
tant remarks. and to enhance reform and opening up 
with powerful and fruitful ideological and political work. 


During this annual meeting, comrades from different 
localities, departments, and enterprises throughout the 
country talked freely about the inspiration they had 
drawn from the study of Deng Xiaoping’s important 
speech and the guideline the CPC Central Committee 
Political Bureau plenary session laid down. They also 
discussed ways to strengthen and improve ideological 
and political work and to expedite reform under the new 
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circumstances in the wake of in-depth reform and trans- 
formation of the enterprise operational mechanism. 
Through the meeting they have developed a definite 
understanding of the basic orientation and guiding ide- 
ology for ideological and political work in enterprises 
under the new circumstances, have had their morale 
heightened, and have developed stronger confidence and 
determination in accomplishing their tasks. During the 
meeting, more than 30 units and enterprises, including 
the Gansu Provincial CPC Committee and Baiyin Non- 
ferrous Metal Company, briefed the meeting partici- 
pants on their experiences, and the new council of the 
China Society of Ideological and Political Work for Staff 
and Workers was elected. 


Xu Weicheng gave the concluding speech. He said: Now 
a vigorous campaign of studying Comrade Deng X1aop- 
ing’s important remarks and discussing the reform 1s on 
the mse within the party and across the country. Com- 
rade Xiaoping’s important remarks represent the Chi- 
nese nation’s fundamental! long-term interests and all the 
Chinese people’s common aspirations. The remarks are a 
summarization of our practical experience in socialist 
construction over the past 40 years or more, and a 
development of Marxist theory in light of an analysis of 
the international and domestic situations. Very rich in 
content and of extremely profound significance, the 
remarks will serve as an important guideline for the | 4th 
party congress, this country’s reform and opening up, 
and its efforts to achieve its economic strategic goal in 
three steps. They are also of far-reaching guiding signif- 
icance to ideological and political work. We must strive 
to reach a common understanding and unison in action 
in the spint of Comrade Deng Xiaoping’s important 
remarks, study them over and over again in light of the 
actual situation, try to acquire a deeper understanding, 
and constantly keep up our initiative in implementing 
them. For example, Comrade Xiaoping said: Reform 1s 
also a process of liberating the productive forces. So we 
need to consider all of the productive forces’ elements 
and study how to liberate the laborers, the object of 
labor, and the means of labor, science and technology in 
particular. Another example is the view for keeping the 
party's basic line unchanged for 100 years, which we all 
strongly support. This view at least conveys the message 
that the idea of keeping economic construction as our 
central task will be upheld for 100 years. This implies 
that nothing else can replace it as the central task, never 
will ideological and political work be taken as the center 
of the party's work. This demands that we take the 
initiative in submitting ourselves to and serving eco- 
nomic construction as the central task when doing ideo- 
logical and political work, and this line brooks no 
interference or deviation 


Xu Weicheng noted: The practice in reform, opening up, 
and the modernization program urges us to strengthen 
ideological and political work by every means: 


—It is necessary to help people have a clear under- 
standing of the situation. We must not only evaluate 
the existing opportunities and challenges 1n light of the 
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overall international and domestic situation, but must 
especially help people understand the situation related 
to the economy. Only in this way can we help people 
make the right choice. 


—lIt is necessary to help people emancipate their minds. 
Only by giving correct theoretical guidance; applying 
rich knowledge to practice; doing meticulous, hard 
work; and demonstrating practical experience, will we 
be able to guide people in boldly blazing new trails 
rather than taking rash and reckless actions based on 
fantasies. 


—lIt is necessary to regulate contradictions in the process 
of reform and opening up, so as to pacify people and 
bring staff and workers’ initiative into play. By doing 
so we will not only increase the capacity on the part of 
the vast number of staff and workers to withstand the 
reform’s impact but will also push them to more 
vigorously support the reform, to take part in it, and to 
play a leading role in and serve as the motivation of 
the reform. 


—It is necessary to create a stable political and social 
environment and to provide a guarantee for the 
smooth development of economic construction, 
reform, and opening up in this country. 


Beijing Seminar Urges Education on New Situation 
OW 1006223692 Beying XINHUA Domestic Service 
in Chinese 1010 GMT 10 June 92 


[By reporter Wang Man (3769 3341)] 


[Text] Beijing, 10 June (XINHUA}—A recent national 
seminar on education in Being geared toward learning 
the situation urged propaganda departments tn all local- 
ities to closely follow the current new situation of reform 
and opening up, eliminate various “leftist” interfer- 
ences, overcome laxity, realistically combine ideological 
education with economic construction, and fuel further 
local economic development. 


According to some participants in the seminar, the past 
two years saw a nascent mentality in some localities that 
viewed “ideological education as outmoded” as well as 
the frequent expressions of fear of difficulty among 
certain cadres engaged in propaganda work at the grass- 
roots level. Participants in the seminar said: While some 
of these trends resulted from misunderstandings, they 
were primarily caused by the slack efforts of local pro- 
paganda departments. As illustrated by the experiences 
relayed by delegates from Shandong, Jiangsu, Hebei, and 
Jiangxi Provinces, propaganda departments can assert 
their authority and constantly derive practical results 
from actual services if they steadfastly follow the aim of 
the party line of “one central task and two basic points,” 
throw themselves wholeheartedly into the mighty histor- 
ical current of reform and opening up, truly forge a close 
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link between ideological education and economic con- 
struction, and heip local economic departments, produc- 
tron units, and the broad ranks of cadres and people 
analyze the new situation and solve new problems. 


Deputy Director Zhai Taifeng of the Central Propaganda 
Department said at the seminar: Propaganda depart- 
ments at all levels should acquire new skills in keeping 
with the new situation. To publicize the economic con- 
Struction program, they should first study and under- 
stand economics, shift their work into the economic 
sphere, win popular trust with practical actions, and play 
their due roles in developing social productive forces. 


At the seminar, over 100 delegates from various parts of 
the country reached the following five-point agreement 
on conducting education about the new situation: |) 
Education geared toward learning the situation is one of 
the major forms of education on the party’s basic line. It 
should be conducted along with ideological education, 
education on national conditions, media publicity 
efforts, and programs for disseminating knowledge so 
that they will supplement one another. 2) Education 
geared toward learning the situation is aimed at winning 
the people's hearts. boosting confidence, and motivating 
people to concentrate on economic construction. 3) 
Education in this respect should be conducted in a 
diverse and lively manner and should be constantly 
improved and renewed in keeping with the party's basic 
line. 4) Education on the new situation should be carned 
out for a long time through steady efforts to study new 
problems and to advance new ideas. 5) Education on the 
new Situation should be based on good teaching material. 


The seminar was jointly sponsored by the Central Pro- 
pagande Department's Propaganda Bureau and BAN 
YUE TAN publishers. Leading comrades from the Cen- 
tral Propaganda Department, the Agriculture Ministry, 
and the State Council Research Office attended and 
addressed the seminar. 


Daily Analyzes Progress in Housing Reform 


HK1406010S92 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese § Jun 92 p 2 


[“Roundup” by staff reporter Dai Lan (2071 1526): 
“General Trend of Housing Reform in China”’} 


[Text] China’s housing system reform, which has been 
explored for more than 10 years, has been followed with 
interest by people at home and abroad. 


Since the PRC’s founding more than 40 years ago, China 
has practiced a housing system of a welfare character, 
under which the government and enterprises put in a 
large amount of funds to build residences, and then 
distributed them for use at low rent. According to the 
Statistics by relevant departments, in nearly 30 years 
from |950 to 1979, the accumulative total investment in 
China's city and town housing construction reached 37.4 
billion yuan, and $32 million square meters of housing 
areas were completed 
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During the 10 years of reform and opening up, China’s 
city and town housing construction grew at an unprece- 
dented speed with the total investment of 280 billion 
yuan and the completed areas of 1.5 billion square 
meters. In this regard, the World Bank made a very high 
appraisal to the effect that judging by international 
criterion, the achievements of China's housing construc- 
tion are record-breaking. 


However, given this construction speed, there are still 
several hundred thousand households now in cities and 
towns across the country who have no houses or find it 
difficult to obtain houses in which to live. Among the 
latter there are numerous particularly difficult house- 
holds whose per-capita housing area 1s below 2 square 
meters. 


Hence, it 1s imperative to carry out housing reform! 


In 1980, Comrade Deng Xiaoping forwarded the overall 
idea of housing reform by carrying out house commer- 
cialization. Afterwards, the housing system reform 
became one of the major subjects into which China has 
been actively exploring. In February 1988, the State 
Council transmitted to lower levels the document “On 
the Implementation Plan Regarding Practice of Housing 
System Reform by Stages and in Groups in Cities and 
Towns Throughout the Country,” and selected Yantai, 
Bangbu, and Tangshan as pilot cities. The year 1991 saw 
substantive progress made in China’s housing reform. 
Later on, housing reform plans were introduced one after 
another in Jiangsu, Tianjin, Shaanxi, Henan, Liaoning, 
and Zhejiang; at the same time, plans worked out by 
Shandong, Guizhou, Jilin, and Fujian were also being 
examined. On | June, the central plan regarding the 
reform of the party and government residential houses in 
Beijing was put into effect. The housing reform means 
the end of the era in which houses were distributed as a 
form of welfare [fu li xing 4395 0448 0992], and the 
incremental establishment of a mechanism by which 
houses are constructed with funds raised by the state, 
collective, and individuals. This has made a crucial step 
toward housing commercialization. 


Over the past four years, Shenzhen has adopted the 
housing reform patter of “raising the rents in a single 
bound to accelerate sales of houses on the strength of 
high rents.” In this way. the rents and property prices 
made a hig stride to get close to the building costs, and 
34,000 flats in new and old public houses were sold and 
more than 600 million yuan was recovered from the 
sales, which was set up as funds tor building residential 
premises at government and enterprise levels. At 
present, the housing reform funds have entered their 
second round of fund circulation. 


Shanghai used Singapore's experience for reference and 
practiced five coordinated reform measures in such 
forms as provident funds, raising rents while granting 
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subsidies. issuance of bonds, favorable terms on prop- 
erty purchase, and setting up of housing committees, 
which has had a significant impact on the country’s 
housing reform. 


Yantai’s housing reform was based on transformat: _n of 
the orginal funds, and the increased rents not only 
facilitate the simple reproduction of housing construc- 
tion, but also curb the excessively high demand for 
houses. According to incomplete statistics, up to now, 
over 1,500 households in Yantai have returned houses 
which they previously occupied, and over 3,000 house- 
holds have changed from bigger to smaller houses. After 
the housing reform, the gross area of a newly built flat 
reduced five square meters On average as compared with 
that in the past. 


In the World Bank’s appraisal, the point in China's 
housing reform which attracts people's greatest attention 
is that before a unified action was taken, localities were 
encouraged to make bold experiments. China’s policy- 
making personalities maintain that China's housing 
reform has changed the people's consumption structure 
and fund-raising channels for housing construction, and 
promoted the development of real estate and its related 
industnies 


However, housing reform 1s, after all, an in-depth reform 
reflecting the transition and change from the old to the 
new structure, and is a complicated piece of engineering. 
It is closely connected with the reforms of salary, 
banking, and investment systems, which should be fur- 
ther coordinated to institute a commercialized housing 
system with China's socialist characteristics 


Development of the property market to vigorously boost 
the real estate industry is the important content of 
housing reform. Now, the constant increase of invest- 
ment in China's real estate by foreign, Hong Kong, 
Macao, and Taiwan investors will no doubt play a 
positive role in China’s housing reform. 


Verdict on Coal Mine Explosion Case Handed Down 


HK 1306083092 Beying RENMIN RIBAO 
in Chinese § Jun 92 p 4 


[XINHUA report by reporter Chi Maohua (3069 5399 
$363): “Shanxi'’s Hongdong County Law Court Passes 
Verdict on Case of Gas Explosion at Sanjiaohe Coal 
Mine” ] 


[Text] Taiyuan, 4 Jun (XINHUA}—A few days ago, 
Shanxi's Hongdong County court publicly tried the case 
of the extraordinarily serious gas and coal-dust explosion 
at Sanjiaohe coal mine on 21 Apml 1991 to judge who 
was mainly responsible for the accident. Zhang Xiaoding 
and three other officials who were directly responsible 
were sentenced to imprisonment 


The extraordinarily serious gas and coal-dust explosion 
in a Sanjiaohe coal mine adit led to the death of 147 
people. two badly injured, and four slightly injured, and 
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direct economic losses of up to 2,941,000 yuan. Placing 
the case on file, Hongdong County People’s Procura- 
torate had found out through investigation: Zhang 
Xiaoding, deputy chief of the coal mine and head of the 
adit contract group, and Zhang Junlin, deputy chief of 
the coal mine and deputy head of the adit contract group, 
gave commands against rules and regulations. Together 
they approved the decision of installing the fan desig- 
nated to No. 203 tunnelling working face in No. 202 air 
return way, which resulted in gas accumulation. Wang 
Xiaoming, chief of the mine, decided without authoriza- 
tion to put the mine safety monitoring section under the 
production contracting group, thus reducing the mine 
safety monitoring section’s function. Meanwhile, he 
failed to take any action in response to more than 10 
problems raised by the county coal admunistrative 
bureau during a mine safety inspection. As a result, 
workers’ lives were at risk. Being the duty supervisor at 
the adit, You Xian, former director of the mine control 
room, left his post without permission and failed to 
promptly deal with power and ventilation failures and 
other problems before the outbreak of the accident. 
These four people were directly responsible for the 
accident. 


Adjudicating in accordance with the law, Hongdong 
County court declared the four people guilty and respon- 
sible for the accident, and sentenced Zhang Xiaoding to 
six years’ imprisonment, Zhang Junlin to five years’ 
imprisonment, Wang Xiaoming to four years’ imprison- 
ment, and You Xian to three years’ imprisonment. 


Jiang Zemin Inspects Harvest in Beijing Suburbs 


OW'1606140092 Beijing XINHUA in English 
1342 GMT 16 Jun 92 


[Text] Beijing, June 16 (XINHU A}—General Secretary 
of the Communist Party of China (CPC) Jiang Zemin, 
Standing Committee member of the Political Bureau of 
the CPC Yao Yilin and some other state and party 
leaders inspected the wheat harvest and summer sowing 
in Tongxian and Daxing Counties in the suburbs of 
Beijing this morning. 


At 9:00 a.m., Jiang and the other leaders arrived at 
Qiaozhuang village in Tongxian County, where the har- 
vest was in full swing. Officials from the Beijing Munic- 
ipal Government explained that this year the area of 
summer crops in Beiying’s suburbs is 192,000 ha [hect- 
ares}, of which 191,000 ha is wheat. The wheat output 1s 
predicted to exceed one billion kg. 


With great interest, Jiang and the other leaders watched 
combine harvesters at work, and inspected automatic 
sprinkling irrigation. 


They also visited a farm which 1s a demonstration base 
for the application of science and technology to agricul- 
ture. 
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Jiang said, “to speed up agricultural modernization, we 
must fully use science and technology. We will try to 
transform agriculture to a new stage over the next few 
years.” 


Further on Inspection 


OW 1606143692 Beijing XINHUA Domestic Service 
in Chinese 1146 GMT 16 Jun 92 


{By Central People’s Broadcasting Station reporter Tian 
Shanchuan (3944 1472 1557) and XINHUA reporter 
Zou Aiguo (6760 1947 1948)] 


[Text] Beiing, 16 June (XINHUA} —The sun above 
Beijing is scorching in June. Jiang Zemin, general secre- 
tary of the CPC Central Committee; Yao Yilin, Standing 
Committee member of the Political Bureau of the CPC 
Central Committee; Tian Jiyun, Li Ximing, Ding Guan- 
gen, Wen Jiabao, Chen Xitong, and other leading com- 
rades came to Tongxian County and Daxing County in 
the suburbs of Beijing this morning to see the harvesting 
of wheat and summer sowing by machines. 


At 0900, Jiang Zemin and other comrades arrived in 
Qiaozhuang village, Chengguan town, Tongxian County. 
Large harvesters ran back and forth in the golden wheat 
fields, spitting out tons of wheat grain. Comrades from 
Beijing Municipality told Jiang Zemin and other com- 
rades that the area for growing this year’s summer grain 
in the suburbs of Beijing 1s 2.89 million mu, 2.87 million 
mu of which is for growing wheat; total output is 
estimated at | billion kg or more. This will be the 10th 
Straight year of an increase in wheat production. 


Jiang Zemin and others observed the simultaneous oper- 
ation of harvesters and grain drills and the working of 
automatic sprinkler irrigation with great interest 
According to comrades from Tongxian County, the 
county’s farm are more highly mechanized now—its 
farm machinery power totals 240,000 horsepower. The 
sowing and harvesting of wheat and maize are basically 
mechanized and the work of harvesting and sowing can 
be completed within 10 days. Jiang Zemin said: “This ts 
a great step forward. We used to leave our crops to 
nature in the past. Now that we have achieved mecha- 
nization, we can raise productive forces and constantly 
develop production.” 


Only by relying on scientific and technological progress 
can we lead China's agriculture down the road of mod- 
ernization. After leaving Qiaozhuang village, General 
Secretary Jiang Zemin and others drove to Nanjiao farm 
in Beijing Municipality to view the achievements made 
by applying science and technology in agricultural pro- 
duction. Zhao Xiying, manager of Nanjiao Farm, told 
Jiang Zemin and other comrades that they have used 
computers in field management and decisionmaking to 
develop agricultural production. Practice has proven 
that the application of science and technology had raised 
the production of wheat and maize. Jiang Zemin said: 
“To step up the pace of agricultural modernization, we 
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must make full use of science and technology. We should 
make efforts over several years to boost agriculture to a 
new level.” 


Zou Jiahua Attends Expressway Ground Breaking 


OW 1406150192 Beijing XINHUA Domestic Service 
in Chinese 1010 GMT 14 Jun 92 


[By reporter Li Wei (2621 1550)] 


[Excerpts] Kunshan, 14 June (XINHUA) —Construction 
of the Jiangsu section of the Shanghai-Nanjing 
expressway, a key state construction project approved by 
the State Council, officially began in Jiangsu Province’s 
city of Kunshan today. 


State Council Vice Premier Zou Jiahua arrived at the 
work site to inaugurate the laying of a foundation stone. 
Jiangsu Governor Chen Huanyou and Minister of Com- 
munications Huang Zhendong spoke at the inauguration 
and ground-breaking ceremony. Responsible comrades 
from the departments concerned under the State 
Council, Jiangsu Province, and Shanghai Municipality 
were also present at the ceremony. 


Starting from Shanghai, the Shanghai-Nanjing 
expressway links five major cities of Jiangsu Province, 
including Suzhou, Wuxi, Changzhou, Zhenjiang, and 
Nanjing. The areas along the expressway are noted for 
their powerful economic strength, solid technological 
foundation, and rich tourism resources. Currently, they 
constitute one of the most economically developed 
regions in China. In recent years, traffic volume in this 
region has sharply increased, resulting in the heavy 
loading or overloading of the highways, railways, and 
waterways, thereby largely hampering this “Golden 
Belt” along the lower reaches of Chang Jiang from 
further developing and giving full play to its vitality. 
[passage omitted] 


The Shanghai-Nanjing expressway also forms part of a 
planned national trunk road from Shanghai to Chengdu. 
On completion, it will connect with the Hefei-Nanjing 
and Shanghai-Hangzhou-Ningbo expressways to form an 
organic whole. Therefore, it is also an important and 
integral part of the main network of the national highway 
system. 


Zou Jiahua Inspects Jiangsu Province 10-14 Jun 


OW 1506094692 Beijing XINHUA in English 
0938 GMT 15 Jun 92 


[Text] Nanjing, June 15 (XINHUA}—Chinese Vice Pre- 
mier Zou Jiahua has called for inter-provincial cooper- 
ation in the lower reaches of the Yangtze River in order 
to promote overall local economic development. 


During a four-day inspection tour of Jiangsu Province in 
east China which ended on June 14, the vice premier 
said the Yangtze River delta and the areas along the 
banks will become one of most rapidly developing areas 
in the country. 
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Zou urged the provinces and c."1es in the area to work 
out an overall economic development plan. 


The vice premier pointed out that the development of 
the Pudong New Area in Shanghai city should be taken 
as the central link. 


Zou reiterated that the central government will adopt 
different policies and strategies for local economic devel- 
opment in various provinces and cities. At the same 
time, the provinces should also jointly develop an open 
economic structure based on regional cooperation and 
mutual benefit, Zou said. 


During his visit Zou inspected a number of large state 
enterprises and major construction projects. 


Wu Xuegian Addresses Tourism Trade Fair Opening 


OW 1006135992 Beijing XINHUA Domestic Service 
in Chinese 0918 GMT 10 Jun 92 


[By reporter Chen Yun (7115 5366)) 


[Text] Beying, 10 Jun (XINHUA}—The 1992 China 
Tourism Fair, which will show the whole world the new 
development of tourism since China's introduction of 
reform and opening up to the outside world, opened 
ceremoniously in the China International Trade Center 
in Beying today 


Jointly organized by the National Tourism Admunistra- 
tion and the Beijing Municipal People’s Government, 
this fair 1s one of the major activities of the ‘Visit China 
1992° drive. Nearly 2.000 overseas tourist agents from 
more than 30 countries as well as over 800 companies 
have been invited to the fair. State Counci! Vice Premier 
Wu Xuegian and Assistant Secretary General (Franyi 
Ali) of the World Tourism Organization officiated at the 
opening ceremony. Chen Muhua, vice chairman of the 
Standing Committee of the Nationa! People’s Congress, 
and Gu Mu, vice chairman of the Chinese People’s 
Political Consultative Conference, attended the opening 
ceremony 


Before the opening ceremony, Wu Xueqgian, Chen 
Muhua, and Gu Mu met with distinguished overseas 
guests. Wu Xueqian said: When we held the first China 
Tourism Fair in Shanghai in 1990, 1,000 overseas tourist 
agents attended. This 1s the second one, and the number 
of overseas tourist agents has increased to nearly 2,000. 
In recent years, the number of foreign tourists to China 
has markedly increased annually. We hope it will grow 
even larger in the future. Since Deng Xiaoping made his 
important speech during his southern trip. we have 
witnessed an upsurge in accelerating the pace of reform 
and opening up to the outside world. Tourism should be 
in the forefront of reform and opening up to the outside 
world, and should attract more international tourists to 
China 


Wu Xueqian added: China is a big country with a large 
population, but we still cannot yet claim to be a big 
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power in tourism. It 1s our wish to make China a big 
tourism nation. We hope to have the support of our 
friends in tourism circles from various countries, and 
hope to further strengthen our mutual cooperation. 


In his opening address, Assistant Secretary General of 
the World Tourism Organization (Franji Ali) said: China 
occupies a prominent position in the World Tourism 
Organization. According to the figures newly released by 
the World Tourism Organization, China received 25 
percent of the overseas tourists who entered East Asia 
and the Pacific region in 1991, despite the fact that 
international tourism encountered difficulties that year. 
Thus China is tar ahead as a tourist destination in this 
region. China 1s a large tourist attraction; however, there 
is still great potential to be tapped, and the World 
Tourism Organization will provide every assistance pos- 
sible to China. 


It is learned that the fair—standing on a site that extends 
over 10,000 square meters, with over 430 exhibition 
stalls set up by tourism bureaus from 30 provinces, 
autonomous regions, and municipalities, as well as 
numerous tourist enterprises—is the largest in scale in 
China since the founding of the People’s Republic of 
China. The exhibition hall 1s divided into the 10 sections 
including an introductory section, North China; North- 
east China; Northwest China, Central South China; 
Southwest China; Central China; Tourist Agencies; Air- 
lines; Hotel Groups; and Hong Kong, Macao, and 
Taiwan Sections. The entire exhibition hall is radiant 
with gaudy national! colors. Through the displays of 
photographs, lanterns. videotapes, and performances 
characteristic of various nationalities—with an emphasis 
on publicizing 249 state class tourist scenic spots and the 
first batch of 14 major tourist routes, along with over 100 
items of colorful festive activities throughout the coun- 
try—the fair sets out to reflect the latest developments in 
China's tourism, transport and communications, iourist 
hotels, and tourist commodities. 


During the fair, a forum on tourism will be specially held 
to hear the views from various quarters in regard to the 
development of the tourist industry in China. Overseas 
tourist agents will have opportunities to mount the 
rostrum of Tiananmen Square to take a view of the night 
scenes, to take part in international golf invitation 
matches, to visit the Summer Palace and Suzhou Street 
at night, and to view cooking demonstrations at the 
various food festivals and relish the delicious food from 
various localities 


The first three days of trade fair will be confined to 
personages from tourism circles, and will be opened to 
the public on the fourth day. The fair will end on 13 
June 


Wu Xuegian, Others Award Tourist Agents 


OW 1206115892 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 11 Jun 92 


[From the “News and Press Review” program] 
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{Excerpt} The year-long event of selecting outstanding 
managers of tourist agencies in the country closed at the 
Great Hall of the People on the evening of 10 June. 


Vice Premier Wu Xuegian: Gu Mu, vice chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC]; and Beijing Mayor 
Chen Xitong presented trophy cups to the nine out- 
Standing managers of tourist agencies. [passage omitted] 


Chen Muhua Attends Women’s Rights Law Meeting 


OW 1306212492 Beijing XINHUA Domestic Service 
in Chinese 1123 GMT 13 Jun 92 


[By reporters Zhang Sutang (1728 1372 1016) and Hu 
Xiaomeng (5170 2556 1125)] 


[Text] Beijing, 13 Jun (XINHUA}—Some 6,000 women 
in the capital congregated at the Great Hall of the People 
this morning to study and publicize the “Law Protecting 
the Rights of Women in the PRC,” kicking off a month- 
long publicity campaign regarding the law. 


The law, which was approved by the Fifth Session of the 
Seventh National People’s Congress [NPC] last 3 April, will 
come into force on | October this year. Consisting of 54 
articles in nine chapters, it 1s the first special and compre- 
hensive basic law which protects the mghts of Chinese 
women in all fields. Through various protective, coordi- 
nating, punitive, and supplementary articles, this law codi- 
fies in specific principles and language the Constitution's 
provisions regarding equality between men and women as 
well as provisions regarding the protection of women’s 
nghts, thus ensuring the laws are strictly observed and 
enforced and lawbreakers are punished. 


Chen Muhua, vice chairman of the NPC Standing Com- 
mittee and president of the All-China Women’s Federa- 
tion, spoke at the meeting. She said: The promulgation of 
the “Law Protecting the Rights of Women” will provide 
an important legal guarantee for women to compete with 
men on an equal footing in the national economic 
construction, it will certainly further harness women’s 
enthusiasm in building socialism and will bring into play 
their role in the primary task of economic construction, 
thereby promoting China's economic development. She 
urged people's governments at all levels, judicial depar- 
ments, women’s federations, trade unions, communist 
youth leagues. other mass organizations, enterprises, 
institutions, and the mass media to diligently study and 
publicize the law under the party's leadership and, in 
light of the special characteristics of their functions, 
actively promote the work of protecting women’s nghts 
in various fields 


Chen Muhua expressed the hope that with the promul- 
gation of the law and with the launching of the study and 
publicity campaign, all departments will work closely 
together to solve a number of outstanding practical 
problems for women. The relevant departments— 
especially election departments of people's congresses at 
various levels—should take effective measures to 
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increase the present ratio of woman deputies. They 
should increase efforts to promote woman cadres and 
strive to raise the excessively low ratio of woman cadres 
in leading bodies at various levels. They should also 
facilitate smooth implementation of the two “decisions” 
adopted by the NPC Standing Committee to severely 
punish abductors of women and children and to crack 
down on prostitution. Problems involving discrimina- 
tion against women in housing allotment should be 
resolved. She said: Since we live in a historical peniod of 
deepening reform and opening up wider to the outside 
world, the new situation will surely provide more and 
better opportunities for protecting women’s rights. We 
should grasp the opportunities and strive to solve prac- 
tical problems for women. 


In his speech Zou Yu, vice chairman of the NPC Interna! 
and Judicial Affairs Committee, spoke about the current 
state of work related to women; the background for 
drafting the law; and its guiding principles, main con- 
tents, and significance. He said: The promulgation and 
implementation of the “Law Protecting the Rights of 
Women” is a major event in not only Chinese women’s 
life but also in the political life of China. The law is a 
brilliant summation of the victorious fruits and practical 
experience of the women’s movement led by the CPC, as 
well as a magnificent program for advancing the Chinese 
women’s movement. Its creation will have a great impact 
in inspiring many Ch:nese women to actively take part in 
building socialism and a spiritual civilization, as well as 
promoting the development of women’s movement in 
the world. 


Wang Jing, vice president of the Beying Municipal 
Intermediate People’s Court, called on women to trea- 
sure the law and effectively use this legal weapon in 
protecting their lawful rights. 


The meeting was cosponsored by the General Office of 
the NPC Standing Committee, the NPC Internal and 
Judicial Affairs Committee, the All-China’s Women’s 
Federation, and the Beijing Municipal! People’s Congress 
Standing Committee. Peng Chong. Lie Jieqiong, Qian 
Zhengying, and Luo Gan were present at the meeting. 
which was presided over by Cai Zhi, deputy secretary 
general of the NPC Standing Committee 


Science & Technology 


Domestic Firm To Relaunch Australian Satellite 


OW 1206093092 Beying XINHUA in Enelish 
0923 GMT 12 Jun 92 


[Text] Beijing, June 12 (XINHUA}—China is to re- 
launch Australian B! satellite in August according to an 
agreement just reached by the Chinese and US. sides 


According to the spokesman for the China Great Wall 
Industrial Corporation, the exact launch date will be 
decided after discussions between the two contracting 
sides. 
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The spokesman said, having checked out the reason for 
the failed launch of the Australian satellite by “Long 
March 2” rocket carner on March 22 this year, Chinese 
departments concerned have adopted measures for 
improvement and have strengthened quality control to 
guarantee the successful relaunch of the satellite. 


Experts Discuss Artificial Intelligence Research 


OW 1206093892 Beijing XINHUA Domestic Service 
in Chinese 2127 GMT 11 Jun 92 


[By reporter Zhang Xuequan (1728 1331 0356): 
“Experts Make Suggestions on Major Points for 
Research in Artificial Intelligence in the Near Future”) 


[Text] Shanghai, 12 June (XINHUA)}—After in-depth 
discussions, experts attending a national seminar on 
strategies for applying and developing artificial intelli- 
gence engineering have proposed that, within the next 
few years, application software that serves the needs of 
China's national economy should be incorporated with 
research in artificial intelligence technologies. 


The experts said: Following five years of research and 
development, China has achieved marked success in 
artificial intelligence technologies, including intelligent 
computer interfacing, artificial neuron networks and 
their application, logic and automatic reasoning, intel- 
lectual engineering and expert systems, and intelligent 
control and robotics. In the past, there was basically no 
engineering application of intelligence technologies 
whatsoever. Such technologies are now being applied 
widely with a certain level of skill in a large number of 
areas. Some projects, such as the modelling of potential 
structural damage from earthquakes, the assessment of 
damage to existing structures, the management of 
projects under construction, and noise prevention, have 
approximated or achieved the levels of similar interna- 
tional intelligence systems. 


The experts pointed out: Artificial intelligence is one of 
today’s “hot topics” in scientific and technological 
development. It signifies scientific and technological 
advances into the next century. “Applying intelligence to 
as many fields of endeavor as possible” will create a 
brand new era after “mechanization” and “automa- 
tion.” It wall produce a profound influence over our 
endeavor to promote the social productive forces. To 
enable the technologies of artificial intelligence to better 
serve the needs of the national economy, China should 
concentrate its research over the next five years on the 
following areas: !) research in an environment for devel- 
oping application software for artificial intelligence; 2) 
research in the theory of models for various systems of 
applying artificial intelligence, 3) various interfacing 
technologies needed by software for the application of 
artificial intelligence, and 4) coordination with depart- 
ments in charge of application to selectively develop 
various types of software for applying artificial intelli- 
gence, especially software that can be widely applied and 
produce marked economic returns. 


NATIONAL AFFAIRS 33 


The experts suggested that the following three corre- 
sponding measures be adopted to achieve a break- 
through in major research work. Efforts must be made to 
train qualified personnel. Taking into consideration 
their own conditions, relevant societies should adopt 
various methods to train a number of middle-aged and 
young personnel with several years’ experience in com- 
puter application research and develop them into the 
backbone of the contingent of artificial intelligence 
researchers. Departments concerned should pay close 
attention to establishing experimental bases so that 
research achievements may be applied to projects as 
quickly as possible. Relevant institutions and depart- 
ments should conduct extensive technological exchanges 
and cooperate with their counterparts in the interna- 
tional community in an effot to raise research in artifi- 
cial intelligence technologies to a new level. 


Economic & Agricultural 


Beijing Technology Market ‘Moves Toward Maturity’ 


HK 1606041592 Beying RENMIN RIBAO 
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[By XINHUA reporter Huang Wei (7806 1218): “Being 
Technology Market Moves Toward Maturity”] 


[Text] Through bold explorations and practice in several 
years, the technology market in the Beying area has 
turned from a preliminary pattern into a mature pattern, 
and has become a major bridge for moving scientific 
research results and technology into the economic field. 
It is now an indispensable component part of the inte- 
grated socialist market and is making contributions to 
the capital's economic construction. 


Beijing is an area where a technology market first 
appears in our country. Now, there are 28 specialized 
management departments with the authority of regis- 
tering technology contracts, nearly 100 institutions pro- 
viding intermediary services, and nearly 1,000 institu- 
tions constantly engaged in selling technology. In 
addition, there are more than 4,000 dealers who have 
received professional training and have known the rele- 
vant policies and laws well. Thus, the market operation 
mechanisms for the paid transfer of technology 
according to the law of value and in the form of contracts 
have basically taken shape. 


The technology market in Beiing has always been 
moving ahead steadily. According to statistics, in the last 
three years, contracts on technology transactions regis- 
tered with and confirmed by the authorities concerned 
numbered about 20,000 each year, and the value of such 
contracts and transactions separately amounted to over 
2 billion yuan and | billion yuan and ranked first in the 
whole country. The proportion of the value of tech- 
nology transactions in the total value of the contracts got 
larger year after year, and rose from 38.6 percent in 1988 
to 58 percent in 1991. This showed that the focus of the 
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market was shifted from the transfer of whole-set equip- 
ment to the purchase of the key technology, and 11 also 
gave expression to the gradual matunty of the growing 
market. 


The establishment of the technology market has pro- 
vided a “golden bridge” for conveying science and 
technology into the economy. It 1s learned that in the last 
two years, industrial enterpnses in the Beijing area 
signed more than 8,300 technical contracts through the 
technology market, and this effectively promoted the 
adjustment of production structure in some enterprises 
and enabled them to stop losses and increase profits. The 
Being Relay Plant was previously a factory on the brink 
of being closed down. Through the technology market, it 
built up relations with 21 institutions of higher learning 
and research institutes, and jointly developed with them 
more than 20 new products. This brought dynamism to 
the factory. Last year. the output value of the new 
products accounted for $0 percent of the factory's total 
Output value, and the factory succeeded in stopping 
losses and began to make profits. 


The establishment of the technology market has also 
effectively promoted the in-depth development of the 
reform of the scientific research system. The mechanism 
for the paid transfer of research results in the technology 
market not only aroused the enthusiasm of the research 
institutes for omenting their research work to economic 
construction, but also changed the organizational struc- 
ture of the research work. In the Seventh Five-Year Plan. 
the research institutes at the municipal level in Being 
devioped more than 5,000 items of new technology 
according to the needs in production development, and 
most of them were applied to production and increase 
the output value by 2.8 billion yuan. Last year, the 
research institutes in Being sold more than 16,000 
items of technology. and this accounted for 86.5 percent 
of the total volume of transactions in this area. The 
research institutes have formed the largest seller group 
on the market 


The reform of the scientific research and technology 
development system results in reducing financial appro- 
priations to the research institutes, and also prompts the 
research institutes to orient their work to the market. At 
present, the income from the transfer of the research 
results on the market has become the main income 
source for many research institutes in Beying. In Being. 
the departments concerned pay close attention to the 
work of opening a seller's market. fostering the interme- 
diary institutions, and regularizing market management. 
thus promoting the healthy and continuous development 
of the technology market 


The department in charge of managing the technology 
market in Being has also set up a system of holding 
joint conferences with the industnal and commercial 
administration, tax collection, finance, banking, and 
price control departments so that they can regularly 
exchange information. jointiy formulate management 
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measures, and thus gradually regularize the management 
of the technology raarket in Beijing. 


Commentator Views Market's Role 


HK 1606041792 Beying RENMIN RIBAO 
in Chinese 11 Jun 92 p 1 


{Commentator’s article: “Use Market Mechanism to 
Promote Conversion of Scientific and Technological 
Achievements” } 


[Text] Today, this newspaper's report “Beiying Tech- 
nology Market Moves Toward Maturity” depicts the 
gratifying prospects of the development of the tech- 
nology market in the Beiying area. Their practice shows 
that opening the technology market in our country ts 
completely correct, and that the technology market 1s 
becoming the main channel for linking science and 
technology with economic development and has been 
playing an important role in promoting the rapid change 
of scientific and technological achievements into pro- 
ductive forces. 


Although our country’s economy 1s still rather backward. 
the force of scientific research in our country 1s not weak. 
Every year, the research institutes achieve successful 
results in tens of thousands of research projects. Many 
achievements reach the advanced level in the world. 
However, over a long time, because the economic man- 
agement department only cared about the economy and 
the science and technology department only cared about 
scientific research, scientific and technological work was 
not linked with the economic work, and a large quantity 
of scientific and technological achievements could not be 
conveyed to the economic field in good time. Through 
the effective mechanism of the technology market, rela- 
tions can be built up between scrence-technology and the 
economy, and a large quantity of scientific and techno- 
logical achievements can be conveyed to the economy. 


As an important component part of the unified socialist 
market, the technology market not only has the common 
attributes of all markets, but also has its own particular 
regularity and operation form. In the past more than 10 
years of reform and opening. the technology market in 
our country has grown from grown out of nothing and 
from small to large. Now, an initial market network for 
the trading of technology has taken shape. Al present. 
institutions responsible for managing the technology 
market have been set up in 43 provinces, municipalities, 
autonomous regions. and cities being listed indepen- 
dently in the state plans [ji hua dan he shi 6060 0439 
0830 0441 1579) and in 150 prefectures and cities. In 
nearly 20 provinces, municipalities, and autonomous 
regions, the volume of technology transaction contracts 
exceeds 100 million yuan. In the country, there are more 
than 20.000 institutions engaged in technology trading 
with a total of more than $00,000 employees. All this 
fully shows that the technology market has become an 
important channel for conveying science and technology 
to the economy 
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Large and medium enterprises constitute the main body 
of our country’s economy, and they possess most of the 
advanced technology and equipment in various indus- 
trial departments and 70 to 80 percent of the engineers 
and technicians. They are the main buyers and sellers in 
technology transactions. To improve the large and 
medium enterprises, it 1s necessary to boldly apply the 
market mechanism to enliven technology transactions 
between these enterprises, thus promoting technological 
progress and enhancing the economic efficiency 


Some risk investment institutions can be set up to adopt 
the new and high technological achievements with good 
development prospects but high msks through the tech- 
nology market, thus promoting the adoption of such 
scientific and technological achievements in the process 
of production. This will increase our country’s compet- 
itiveness in the international market and will be condu- 
cive to the further development of high-tech industries. 


It 1s also necessary to open the technology market in the 
countryside. The report about the people in the Yimeng 
mountainous area hoping for the access to advanced 
technology also shows that the countryside is a huge 
market to absorb technology and that peasants also more 
and more badly need science and technology. The appli- 
cation of the market mechanism will also be conducive 
to the spread <f such important projects as the “Spark 
Program™ 2nd to the development of the rural economy. 


We hope that local governments and departments con- 
cerneG at all levels will be bolder in making greater 
strides in this regard, and will, through courageous 
experiments and painstaking explorations, adopt 
increasingly perfect policies and effective methods and 
measures to further open the technology market. foster 
the intermediary institutions, and regulanze market 
management, thus effecting the transfer of a large quan- 
tity of new and practical scientific and technological 
achievements and expediting the development of our 
national economy 


Beijing Speeds Government Function Transformation 
HK 1606071392 Beyine RENMIN RIBAO 
in Chinese ¥ Jun p ! 


[Dispatch by reporter Yan Shigui (7346 0013 6311) 
“Beijing Municipality Quickens Transformation of Gov- 
ernment Functions”} 


[Text] With enterprises improving their operational 
mechanism and being urged to compete in the market, 
transformation of government functions has become a 
pressing matter 


While vigorously encouraging ent... prises “to board the 
ship,” the Beying Municipal Government is stepping up 
its efforts to transform government functions, changing 
the government's past practice of direct control over 
enterprises into present macroscopic regulation and con- 
trol of, supervision over, and provision of service for, 
enterprises 
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Beying Mayor Chen Xitong said vividly in reference to 
the change: When the “dragon's head™ is let go, its 
“body” and “tail” will come to life 


The Beying Municipal Planning Commission took the 
lead in doing away with a number of outdated rules, 
reguiations, and modes of operation, in delegating to 
lower ‘evels the power over fixed assets investment plan 
mana,ement, and in transferring to various districts, 
counties, bureaus, and enterprises, which are carrying on 
pilot proyect work for reform, the power of adjudicating 
and granting permission to self-financing capital con- 
struction projects with investment not more than 10 
million yuan and to technological transformation 
projects with investment not exceeding 30 million yuan. 
The Commission also took the lead in giving part of the 
funds for investment it raised to various districts and 
counties, which are allowed to spend the money of their 
free will on agriculture, irmgation projects; urban admin- 
istration, the work concerning public security, the proc- 
uratorate, and the judiciary: culture, education, public 
health; and other infrastructural projects. The capital 
construction projects in the small industrial develop- 
ment zones ratified by various districts, counties, or the 
municipal government, are examined and approved by 
related district or county governments or authorized 
management taking care of the development zones, if the 
projects are self-financed or the funds needed for the 
projects are raised through development. All these 
projects are not subject to restrictions in terms of their 
scope of investment. Th. municipal planning commis- 
sion will no longer use the powers which they have 
delegated to lower levels. It will concentrate on balancing 
the total amount of fixed assets investment [as pub- 
lished], regulating the industrial policies, and building 
up large and medium projects 


Later. the municipal economic relations and trade com- 
mission delegated to various districts, counties, bureaus, 
and corporations, in a coordinated manner, the power of 
adjudicating and granting permission to Chinese-foreign 
joint venture enterprises with investments not exceeding 
$5,000,000. Those projects, which take up less than two 
mu of land for their buildings and less than 10 mu for 
other purposes, are ratified by related districts and 
counties. The municipal economic relations and trade 
commission simplified the appraisal and approval pro- 
cedures for the following: getting enough working foreign 
exchange by earning more income to finance expendi- 
tures, keeping part of the foreign exchange for enter- 
prises. and appropriating foreign exchange to import 
foreign goods. The commission also joined the munic- 
ipal Foreign Affairs Office in simplifying procedures for 
granting exit permits to personne! involved im import 
and export of technologies, in commercial business, in 
contracting projects abroad, and in exporting labor 


Other functional departments of the municipal govern- 
ment also trimmed units and staff and delegated powers 
to lower levels. The Municipal Labor Bureau only exer- 
cise macroscopic control over the total amount of 
wages and left the internal wage distribution and hiring 
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of workers to the care of enterprises. To support optimi- 
vation of organization of labor, the municipal Industry 
and Commerce Bureau simplified the appraisal and 
approval procedures for setting up outlets and networks 
of the tertiary industry. The municipal Pnce Bureau 
reduced the number of agncultural and sideline products 
and light industrial products whose prices were fixed by 
the state from 75 to 30. The proportions of agricultural 
and sideline products and light industnal products 
whose prices are regulated by market forces have reached 
90 and 95 percent, respectively. The municipal statistics 
bureau has succeeded in helping enterprises shift the 
basis for indusinal growth onto that of focusing on 
economic efficiency, by reforming the criteria for 
appraising industrial economies. The municipal plan- 
ning. construction, and administrative departments also 
delegated part of their powers. 


Statistical Bureau Releases May Growth Data 


OW 1606223192 Beyine XINHUA Domestic Service 
in Chinese 1053 GMT 16 Jun 92 


[Text] Beyng, 16 Jun (XINH'/A}—The latest informa- 
tion released by the State Statistical Bureau indicates the 
national economy continued to grow at a relatively fast 
pace in May, spurred by the new momentum from 
reform and opening up, and that such development 
trend 1s normal on the whole 


Industnal production has been maintained at a fasrly 
high pace. The production by units across the country at 
and above the township level rose by 16.7 percent in 
May over the same month last vear, the margin of 
increase fell by 1.6 percertage points over the average of 
the first four months of this year. Calculated at current 
prices, production and marketing rates registered 93.2 
percent. Industrial production 1s characterized by an 
“investment-onented™ heavy industry that has grown at 
a taster pace and has achieved better marketing results 
than light industry. Large and medium-sized enterprises 
manufacturing goods with investment have shown a 
marked improvement in their production and manage- 
ment. The output of energy, major raw and semi- 
finished materials, and electrical and mechanical eng- 
neering products has continued to grow at a faster pace 
than most light and textile products whose growth rate 
has declined as a result of decreasing market demands. 


The domestic market 15 stable on the whole, with price 
hikes in general beginning to drop. There are plentiful 
supplies of commodities in domestic markets, consumer 
mentality 1s stable and retail markets are relatively quiet. 
Sales of some foodstuffs have increased, and others have 
decreased, sales of color TV sets, video cassettes, cam- 
eras. and other durable consumer goods have climbed by 
more than |3 percent. sales of new household electric 
apphances—such as air conditioners, ventilation fans, 
and shower equipment—have surged: and sales of new 
fashion garments and summer cosmetics are brisk 


Since carly May. with the dumiarshing after effect of last 
year’s grain and oil price readjustments and the arrival of 
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the peak vegetable season, the general price index has 
begun to fall. The cost of living for workers and staff in 
35 large and medium-sized cities last month was 1.6 
percent lower than the previous month, but 8.3 percent 
higher than the same month last year: the margin of 
increase fell by 3.4 percentage points over the average of 
the first four months of this year. 


Foreign trade has continued to grow. According to 
customs statistics, in May the total volume of exports 
was $6.63 billion and of imports was $6.34 billion, up 
12.9 and 21.3 percent respectively over the same month 
last year. The country has retained its surplus in foreign 
trade. 


Financial revenues have shown a considerable increase. 
In May state revenue was up by 28.8 percent, while 
expenditure was up by 14.1 percent over the same month 
last year. The relatively large increase im state revenue 
can be attributed to such special factors as accelerating 
economic development, speedy recovery of the effi- 
ciency of enterprises, and advance income from state 
treasury bonds. Calculated on a comparable basis, state 
revenue in the first five months of this year grew by 11.9 
percent over the same period last year. 


According to an official of the State Statistical Bureau. 
there are several problems in current economic activities 
that deserve our attention: |. Micro-economic efficiency 
is still poor. Budgetary enterprises’ profit rates on sales 
and funds remain lower while enterprise deficits are 
higher than any period in history. Funds used for fin- 
ished products have continued to rise. 2. The strains on 
transportation have aggravated. 3. There has been a 
sharp increase in the number of newly started construc- 
tion projects, showing an irrational investment structure 
of fixed assets. 4. The volume of bank loans has 
increased while money withdrawn from circulation has 
decreased. 


The official stated: In view of the current trend of 
economic activities, efforts for macro-economic control 
should be focused on striking a balance between total 
supply and demand, readjusting structure, and raising 
efficiency. Particular attention must be paid to sinctly 
control the total volume of loans issued and of moncy in 
circulation so as to strike a basic balance between supply 
and demand. It is necessary to grasp the opportunity of 
rapid economic growth to go all out to readjust orgami- 
zations and apply more economic levers, policies, and 
other legal means to direct idle capital to the production 
of goods in short supply for accelerating the develop- 
ment of such industries. Meanwhile, we should make use 
of the good opportunity to actively and yet prudently 
advance reform and facilitate wholesome economic 
development. 


Economy Sees High Growth Rate 
OW 1606134992 Beying XINHUA in English 
1328 GMT 16 Jun 92 


[Text] Beying. June 16 (XINHUA}—China’s economy 
has entered a penod of high growth, with its GNP [gross 
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national product] growth registering 11 percent in the 
first five months of this year, according to the State 
Statistics Bureau here today. 


The bureau’s report on economic development shows 
that national industrial production jumped !7.9 percent 
to 1,079.1 billion yuan from January to May over the 
same period of last year. 


However, industrial production growth fell a little bit in 
May, when it stood at 16.7 percent, while production 
and marketing rates registered 93.2 percent. 


Government officials and economists said that the cur- 
rent economic development is normal on the whole and 
it is still within the national capacity, though it 1s 
increasing at a high speed. 


Qiu Xiaohua, deputy director of the bureau, analyzed 
that such a growth rate came after the economic rectifi- 
cation period, so it conforms with the law of economic 
development cycles. The production growth was caused 
by investment rather than demand. The aggregate 
demand and supply are still in balance, he noted. 


He said industrial production grew by 17.9 percent and 
investment by 38.8 percent in the past five months. 


According to the bureau, heavy industry grew 20 percent 
in the January-May period, while light industry rose by 
15.8 percent. This indicates that the industrial growth 
was caused mostly by investment. 


However, some government officials and economists 
fear that industrial production in the period developed a 
little too fast and economic efficiency 1s still poor. 


To overcome these problems, some economists suggest 
that the government tighten macro control and keep a 
balance between the total supply and demand. At the 
same time, administrations at various levels should 
make the best of their opportunities and push forward 
price reform in a bid to develop the national economy in 
a healthy way. 


Retail Price Index Jumps 5 Percent 


OW 1606131492 Beijing XINHUA in English 
1305 GMT 16 Jun 92 


{Text} Being, June 16 (XINHUA}—China’s retail price 
index jumped five percent in the first five months of this 
year, as industrial production hit two-digit growth in the 
same period, according to the State Statistics Bureau 
here today. 


Qiu Xiaohua, deputy director of the bureau, told 
XINHUA that the actual price growth rate stood at two 
percent in the first five months, excluding last year’s 
price hike factors and new price adjustments by the 
government this year. 


The current price rises were caused mainly by the 
government policy of readjusting price and production 
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costs, while market demand had little effect. This shows 
that the country’s economic development is still under 
control, he noted. 


Although general prices are stable across the country, he 
said, large and medium-sized cities reported higher price 
rise. In the first five months the cost of living in 35 large 
and medium-sized cities went up by | 1 percent. 


He analyzed the causes for such a high growth as the 
price adjustment policy and higher vegetable prices 
owing to drought in some regions. 


As to the development trend, he said, price hikes will 
slow as the vegetable harvest season approaches. The 
cost of living in the 35 large and medium-sized cities last 
month was 1.6 percent lower than the previous month. 


According to the bureau, market remains stable. The 
retail sales of social commodities registered 437.2 billion 
yuan in the first five months, up 14.4 percent. The real 
income growth per capita in cities and towns rose by five 
percent, while farmers’ income rose by more than 10 
percent. 


By the end of May total bank savings came to 1,024.5 
billion yuan, nine billion yuan more than in last year’s 
same period. 


Luo Gan Pens Article on Tertiary Industry 


OW ' 1406031192 Beijing XINHUA in English 
240 GMT 14 Jun 92 


[Text] Beijing, June 14 (XINHUA)}—A senior Chinese 
official said that development of the tertiary industry 
will accelerate readjustment of the economic structure, 
alleviate the pressure on employment, improve invest- 
ment environment, increase the economic returns and 
raise people's living standards, according to the “PEO- 
PLE’S DAILY” today. 


A signed article by Luo Gan, secretary-general of the 
State Council, which occupies the bulk of the second 
page of the “PEOPLE’S DAILY,” says accelerating 
development of the tertiary industry is a strategic task 
for China during the 1990s. 


The article compared the proportions of the tertiary 
industry to the national economy among different coun- 
tries: Both the added value and employment of the 
tertiary industry account for 65 percent in the highly 
developed countries, 50 percent in the moderately devel- 
oped countries, and 30 percent in the low-income coun- 
tries. But, they stand at only 27 percent and 18.6 percent, 
respectively, in China. 


The secretary-general also elaborated relations between 
the tertiary industry and the economic structure, the 
measures, priories, targets and plan for the develop- 
ment of the tertiary industry. 


Luo Gan calls on setting up a unified national market 
system, giving stress on information, consultation, 


38 NATIONAL AFFAIRS 


research and technological services, and developing 
more social welfare and social security undertakings. 


Labor Ministry To Adjust Employment Structure 


HK1506031592 Hong Kong CHING CHI 
TAO PAO in Chinese No 22, 8 Jun 92 p 24 


{China Economic News” article: “Labor Ministry To 
Reorganize Employment Structure”’} 


{Text} To lessen the burdens on large and medium 
state-owned enterprises, and to create benign social 
conditions for in-depth reform of the labor system, the 
Ministry of Labor recently decided to substantially 
adjust the employment structure by broadening the 
employment channels formed by the nonstate-owned 
economic entities and no mandatory employment 
quotas will be imposed on large and medium state- 
owned enterprises. 


It has been learned that the Ministry of Labor will adopt 
the follow measures for job placement in cities and 
towns and for placing redundant personnel in enterprises 
and other people who are waiting for job assignments: 


—Broadening employment channels and opening up 
new employment channels by relaxing control over the 
activities of collective enterprises, township and town 
enterprises, and private enterprises in employing 
workers. 


—Fostering the labor market and expanding the capacity 
of social adjustment, thus solving the problem inher- 
ited from the previous system under which the state 
was responsible for all people's job placement. On the 
one hand, the scope of unemployment insurance and 
job-awaiting relief will be expanded; on the other 
hand, employment information will be provided for 
redundant personnel in enterprises and other people 
waiting for jobs to seek new jobs. This will change the 
Situation whereby large and medium state-owned 
enterprises are seriously overstaffed. 


—Onientation training and vocational training will be 
given to redundant personnel in enterprises. In partic- 
ular, the work of helping them seek new jobs will be 
done properly and transfers of labor force between 
enterprises will be facilitated. 


Interior Regions Try To Catch Up With Coast 


OW 1506130292 Being XINHUA in English 
1249 GMT 15 Jun 92 


[Text] Being, June 15 (XINHUA}—Economists and 
officials from China's six interior provinces of Anhui, 
Henan, Hubei, Hunan, Shanxi and Jiangxi held a sym- 
posium here today to explore economic development 
strategy plan in a bid to catch up with the fast developing 
coastal regions opened to foreign investment. 


With a population of over 300 million, the six provinces 
have substantial resources of energy and raw materials 
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and they cover an area of over one million sq [square] 
km—10.7 percent of the total land in the country. 


On behalf of specialists from the six provinces, Cheng 
Shaokui, deputy director of Anhui Province’s research 
center on development, said at the meeting that the six 
provinces will give their development priority to areas 
along the middle and lower reachs of the Yangtze River 
and the second international railway line. 


He said that the region will try to maintain high 
growth—more than the national average—to narrow the 
gap between the six and the coastal regions. 


In line with their development conditions, the six prov- 
inces will open a number of cities to foreign investment. 


The regions will also examine the feasibility of opening 
part of domestic market to foreign business to attract 
investment. 


As an important part of the strategy, the regions will 
develop grain, cotton, gunny and tobacco producing 
zones. 


Efforts will be made in the production of energy and raw 
materials such as coal, steel, cement, glass, petrochem- 
ical products and building materials. 


According to the research report on the interior regions, 
the six provinces will attach greater importance to devel- 
opment of the processing industry, electrical machinery, 
food and textiles and expand production of motor vehi- 
cles, aircraft, vessels, farm machinery, industrial equip- 
ment and home appliances. 


Article on Struggle Against Economic Crimes 


HK0906071592 Beijing RENMIN RIBAO in Chinese 
25 May 92 p § 


{Article by Zheng Fayan (6774 3127 0917): “Wage 
Struggle Against Economic Crimes Unswervingly and 
Thoroughly—Studying Comrade Deng Xiaoping’s Idea 
of ‘Fighting Economic Crimes While Carrying Out 
Reform and Opening Up’”] 


[Text] Fighting economic crimes while carrying out 
reform and opening up is an important idea of Comrade 
Deng Xiaoping. As early as the beginning of the 1980's, 
he clearly pointed out that we should use both hands, 
with one hand grasping adherence to the policy of 
Opening up to the outside world and enlivening domestic 
economy and with the other grasping resolutely cracking 
down on economic crimes. Later, he reiterated this idea 
many times. Practice proves that this idea is entirely 
correct. At present, China's socialist modernization 
drive has entered a crucial period. The pace of reform 
and opening up has been accelerated, and the work of 
cracking down on economic crimes is faced with many 
new situations and problems. Therefore, it 1s necessary 
to further study and implement Comrade Xiaoping’s 
idea on “grasping with both hands” and carry out 
in-depth struggle against economic crimes and other 
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criminal offenses so as to better serve economic con- 
struction, reform, and opening up. This is a matter of 
great importance. 


The Idea of “Grasping With Both Hands” Correctly 
Reflects the Objective Laws Governing China’s Socialist 
Modernization Drive 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, our party has scientifically summed up the 
historical experiences since the founding of the state, 
especially the lessons from “leftist” mistakes. Through 
practice, the party has mapped out a basic line of “one 
center, two basic points” and found a road of building 
socialism with distinctive Chinese characteristics. In the 
initial stage of socialism, the main contradictions are 
those between the people’s increasing material and cul- 
tural needs and the backward social production. The 
fundamental task is to emancipate and develop social 
productive forces. But the over-centralized structure of 
the planned economy and its operational mechanism, 
which are based on unitary public ownership, do not 
conform to our national conditions. We must vigorously 
develop the socialist planned commodity economy. Only 
thus can we really give play to the superiority of the 
socialist system and fully mobilize the initiative of 
various social quarters and various levels as well as the 
initiative of the broad masses of working people. Only 
thus can we inject strong vitality into China’s economy. 
In the 1980's, as we had actively and cautiously carried 
out economic structural reform and boldly implemented 
the policy of opening up to the outside world and 
enlivening the domestic economy, our great achieve- 
ments became the focus of world attention. We achieved 
the first-step strategic objective for socialist moderniza- 
tion ahead of schedule, greatly enhanced our comprehen- 
sive national strength, and markedly increased the peo- 
ple’s standard of living. Practice shows that reform and 
opening up is a way to make our country strong. We 
should continue to use this hand for a long time and 
should never waver in the slightest degree. Moreover, we 
must further emancipate our minds, make bigger steps 
forward, and strive for a higher speed. 


At the same time, we must also realize that, as deter- 
mined by its internal contradictions, the commodity 
economy can inspire people to work diligently, increase 
efficiency, and get more benefit through earnest labor 
and fair competition, but can also drive some people to 
take risks in order to unscrupulously pursue benefit. The 
principle of commodity exchange will inevitably per- 
meate the political and ideological fields, giving rise to 
problems such as “exchange between money and 
power.” Thus, some lawbreaking and criminal activities 
may easily appear. In the course of reform, as the new 
structures and the control mechanisms are still imperfect 
and there are certain loopholes in management, objec- 
tively, there are opportunities for economic criminal 
offenders to seize. Under the condition of opening up to 
the outside world, some decadent things outside may 
also infiltrate our country and encourage economic 
crimes. Thus, for a certain period, there are profound 
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reasons in society for the increase in economic crimes. In 
the initial stage of reform and opening up, Comrade 
Deng Xiaoping, who had discovered this problem with 
sharp eyes, pointed out that although the policy of 
opening up to the outside world and enlivening the 
domestic economy had just been implemented for one or 
two years, there was already “a fierce wind” of economic 
crimes, and “large numbers of people, rather than a 
small number, are involved in economic criminal activ- 
ities.” This should arouse our serious attention. Based on 
this fact, he clearly put forth the idea of “‘grasping with 
both hands.” This was a timely instruction, which was 
aimed at the unhealthy tendency and was of great 
guiding significance. 


Serious economic crimes have not only directly dis- 
turbed the economic order and infringed upon the inter- 
ests of the state and the masses of people, but also 
corrupted the social atmosphere and the cadres’ ranks, 
damaged the images of the party and the government, 
caused the people’s resentment, and even sharpened 
social contradictions and jeopardized stability and unity. 
They are important expressions of class struggle in our 
country, which exists in certain spheres at the current 
stage. If we do not exercise dictatorship over those 
“borers” of socialism and give them severe punishment, 
the consequences will be unimaginable. Based on this, 
Comrade Deng Xiaoping regards cracking down on 
economic crimes, together with structural reform, 
building of spiritual civilization, and party building, as a 
necessary guarantee for socialist modernization con- 
struction and an important aspect of building socialism 
with distinctive Chinese characteristics. We must under- 
stand the importance and long-term nature of cracking 
down on economic crimes and other criminal offenses 
from this strategic high plane and resolutely carry out 
this struggle without relaxation. 


The idea of cracking down on economic crimes and all 
other criminal offenses while carrying out reform and 
opening up came from the great practice of China's 
socialist modernization drive and from the productive 
forms of our country in the current stage. Of these two, 
reform and opening up is in the leading position, with 
cracking down on economic crimes as the subsidiary. 
The former decides the orientation and significance of 
the latter and the latter serves the former. Each serves as 
the prerequisite of the other and relies on and supple- 
ments the other. Based on this general relationship, we 
must unify them in understanding and practice. We must 
not doubt the correctness of the policy of reform and 
opening up and bind ourselves hand and foot or become 
afraid of making further advances when economic 
crimes are serious in some places. We must realize that 
to fundamentally eliminate the soil and conditions for 
economic crimes, we have to deepen and develop reform 
and opening up and perfect and improve the new struc- 
ture of the socialist planned commodity economy and its 
operational mechanism. At the same time, we must also 
understand that “without cracking down on economic 
crimes, we will suffer failure not only in implementing 
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the policy of opening up to the outside world but also in 
implementing the policy of enlivening the domestic 
economy.” Moreover, if we allow economic crimes to 
develop unchecked, “what will be the significance of our 
successes in the economic field? It can only lead to 
degeneration on the other side, which will affect the 
entire economy the other way round. If things go on like 
this, there will be a world in which corruption, theft, and 
bribery are on the rampage.” Therefore, it 1s necessary to 
understand and implement Comrade Deng Xiaoping's 
idea of “grasping with both hands” in an all-around way. 
It 1s necessary to resolutely and unswervingly speed up 
reform and opening up and resolutely and unswervingly 
Carry out in-depth struggles against economic crimes and 
all other criminal offenses. 


To Deal Heavy Blows at and Severely Punish Serious 
Economic Criminal Activities According to Law Is a 
Long-Term Policy 


Economic crimes are a social phenomenon. There are 
many reasons for their occurrence. To solve this 
problem, the leaders of the party and the government 
should attach great importance to it, the political and 
legal departments should bring their functions and roles 
into full play, various social quarters should make joint 
efforts, and the broad masses of people should take an 
active part in the comprehensive improvement of social 
order. In the effort to improve social order in a compre- 
hensive way, cracking down 1s still the primary link. 


It is necessary to deal heavy blows at and severely punish 
serious economic criminal activities according to the 
law. Comrade Deng Xiaoping pointed out: “It is neces- 
sary to apply most severe legal sanctions to some crim- 
inal offenders whose cases are especially serious.’ Oth- 
erwise, economic criminal activities will run wild 
everywhere, our reform, opening up, and modernization 
drive will be seriously damaged: the corruptive phe- 
nomena of a small number of party and government 
cadres, such as taking bribes and bending the law, will 
spread; and the close relations between the party and the 
masses will be undermined 


Over the past 10 or so years, great achievements have 
been made in cracking down on serious economic 
crimes. In 1982, 1986, and 1989, by concentrating our 
efforts on cracking down on economic crimes, we 
achieved marked successes in this struggle. The rela- 
tively smooth development of China's reform and 
opening up and the great achievements in China’ eco- 
nomic construction are inseparable from the measures 
for cracking down on serious economic crimes and all 
other criminal offenses. At present, in order to do a 
better job in this field, it is also necessary to solve the 
following pressing problems 


1. Some comrades are apprehensive that cracking down on 
economic crimes will dampen the enthusiasm of enterprise 
managers. This is an extremely harmful and confused 
idea. In fact, cracking down on economic crimes is 
entirely consistent with economic development. If we do 
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things in strict accordance with the law and draw a clear 
demarcation line between crime and legal practice, the 
enthusiasm of enterprise managers will not be damp- 
ened. The practice of various localities proves that if we 
do not resolutely crack down on economic crimes, the 
enthusiasm of legal operators will be dampened and the 
smooth progress of reform and opening up will be 
seriously affected. In those places where no resolute 
measures were taken to crack down on serious economic 
crimes, the interests of legal operators and honest 
laborers were infringed upon, the economic order was 
sabotaged, and their economic construction was 
obstructed. 


2. In some places, laws are not strictly enforced and 
resolute measures are not taken when handling serious 
economic criminal cases. The main expressions are: Big 
problems are turned into small problems, and smal! 
problems are turned into no problems at all; some 
serious criminal cases are not treated seriously and many 
cases have been exempted from prosecution and punish- 
ment, and in some cases fines are imposed instead of 
criminal sanctions. This will not only encourage criminal 
offenders but also, just as was pointed out by Comrade 
Deng Xiaoping, will “poison large numbers of people.” 
In view of this situation, we must emphasize: First, the 
party and government leaders at all levels should assist 
the political and legal departments in independently 
handling cases according to the law; second, the political 
and legal departments should enforce the law strictly, 
remove obstacles, make a thorough investigation of the 
important and major cases which have serious and bad 
influences in society and which have earned the bitter 
hatred of the masses, and severely punish the criminals 
involved according to the law, with the leaders person- 
ally handling the cases; and third, effective measures 
should be taken to protect, encourage, and award the 
cadres and police who handle cases impartially disre- 
garding all kinds of interference and obstructions. 


3. In some places, local protectionism has been practiced. 
Some areas have scrambled for the power to handle some 
cases in order to protect their local interests. When 
handling cases, they intentionally side with the people of 
their own areas and do not support and coordinate with 
other personnel from other areas who are handling the 
same cases, or even make things difficult for them and 
refuse to implement the judgments which are unfavor- 
able to their local interests. In essence, local protec- 
tionism seriously sabotages the unified legal system. It 
not only harms the interests of other areas, but also one’s 
own interests. What merits attention is that some depart- 
ments are also practicing departmental protectionism 
We must establish an effective supervision and restric- 
tion mechanism in order to resolutely eliminate the 
trends of all kinds of protectionism. 


4. Some areas have emphasized objective difficulties, 
relaxed their subjective efforts, and take a passive attitude 
in dealing with the situation. At present, some relevant 
departments have encountered difficulties in carrying 
Out struggles against economic crimes. For example. they 
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find it difficult to carry out investigation; clamfy facts; 
and have enough people, sufficient funds, and good 
equipment to handle cases. While gradually resolving 
these difficulties, we must adopt a conscientious and 
responsible attitude, develop the spint of hard struggle, 
and endeavor to increase our work efficiency so that we 
can better handie more cases more promptly. We should 
never slacken our subjective efforts and take a passive 
altitude 


5. Some areas have not fully mobilized and placed reliance 
on the masses. The broad masses of people are earnestly 
expecting and are supporting the political and legal 
departments in taking severe measures to crack down on 
all kinds of cnmunal activities. But for various reasons, 
the phenomenon of “better to keep quiet than to do 
anything’ does exist among some of the masses. They 
are not enthusiastic in participating in anc supporting 
the struggle against economic crimes. Some of them do 
not inform against criminal offenders even though they 
know the story. and some are reluctant to give evidence. 
The experience of various localities proves that to fully 
mobilize the masses, 1t 1s necessary to effectively do a 
good job in the following fields: First, the political and 
legal departments must strengthen their mass viewpoint, 
improve their work style, and maintain close ties with 
the masses, second, it 1s necessary to vigorously 
Strengthen propaganda on the legal system among the 
masses SO aS to arouse their enthusiasm in informing 
against crime: third, it 1s necessary to take effective 
measures to protect those who have informed against 
crime and given evidence and all those who have assisted 
the work of the political and legal departments so that 
they cannot be retaliated against, and fourth, 11 1s neces- 
sary to vigorously publicize, commend, and award the 
advanced people who dare to struggle against criminal 
offenders. and show concern and provide pensions for 
those who are wounded or die in the struggle against 
criminal offenders according to the regulations of the 


State 


(Of course, to continue to deal heavy blows and severely 
punish, it 1s necessary to correctly handie the relation- 
ship between “accurate” and “relentiess."’ With the facts 
as the basis and the law as the yardstick, we must 
continue to implement the principle of “being resolute, 
cautious, and surely accurate” and be relentiess on the 
basis of accuracy. To strike relentlessly and to stnke 
accurately form an interdependent dialectical unity. If 
we do not strike accurately, the more relentlessly we 
strike, the greater the deviations from the target will be. 
if we do not strike relentlessly, even when we hit the 
target. it cannot play the role of punishing and frght- 
ening criminal offenders 


Strengthening Investigation and Study and 
Conscientiously Solving Problems Concerning 

| nderstanding, Laws and Policies, and Methods for 
Handling Cases Are Important Tasks in Carrying Out 
In-Depth Struggle Against Economic Crimes 


(iver the past 10 or so years, we have accumulated much 
experience in fighting economic crimes. But with the 
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development of reform, opening up, and economic con- 
struction, Many new situations and new problems have 
emerged and will continue to emerge in this struggle. It 1s 
necessary to strengthen investigation and study and 
solve problems as soon as possible. 


1. It is necessary to correctly handle the relations between 
cracking down on criminal offenses and protecting legal 
practices. Fighting against economic crimes 1s an impor- 
tant task of political and legal work in serving reform, 
opening up, and economic construction. At the same 
time, it is necessary to clearly understand that while 
fighting against criminal offenses, it 1s also necessary to 
protect the legal rights and interests of operators 
according to the law. This is also an aspect of directly 
serving economic construction. Unless there are definite 
stipulations in relevant laws and policies, we should not 
carry Out hasty investigations of and rashly affix respon- 
sibilities to those who have boldly carried out reform and 
blazed new trails and have made contributions to eco- 
nomic development but have also made some mistakes. 


2. It is necessary to perfect laws and policies as soon as 
possible. The situations of various localities show that 
the current struggle against economic crimes has encoun- 
tered many pressing problems concerning laws and pol- 
icies. For example, the amount of money involved in 
fraud cases 1s growing bigger and bigger. Some people 
have obtained hundreds of thousands or millions of yuan 
by fraud and made good their escape, and some have 
made enterprises go bankrupt and put many workers out 
of their jobs, bringing great harm to society. Therefore, it 
is necessary to further study the question of punishing 
such swindlers. For another example, tax evasion 1s a 
common phenomenon at present, sometimes involving a 
big amount of money and incurring great losses to the 
State. But the stipulations of the current criminal law are 
still insufficient to stop the spread of such criminal 
activity. The base amount for economic criminal cases to 
be brought to trial should be appropriately increased in 
light of the new situation. [sentence as published] It 1s 
also necessary to study and give new names to some new 
criminal offenses. In order to solve the legal problems 
emerging in the anticorruption struggle systematically 
and in an all-around way, it is necessary to speed up 
formulation of the “anticorruption and antibribery law.” 
All these new problems should be gradually solved by the 
legislative organs and relevant departments after inves- 
tigation and study and by means of legislation, revision, 
and abolition. At the same time, the Supreme People’s 
Court and the Supreme People’s Procuratorate should 
make further legal interpretations of the laws in light of 
the problems emerging in the struggle, so that the judicial 
departments at all levels can gain a proper understanding 
of them and implement them accurately. 


3. It is necessary to improve the method for handling cases 
and increase the social effect. The final purpose of 
cracking down on economic crimes 1s to reduce crime. 
When handling economic cases, it is necessary to take 
comprehensive measures and strengthen the crme- 
prevention mechanism. It 1s necessary to carry out 
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propaganda and education on the legal system among 
ciuzens while handling cases so that their sense of 
abiding by the law can be enhanced. When probiems are 
found in the management system, economic structure, 
and operational mechanism in the course of handling 
Cases, iL 1S necessary lO Make positive expert suggestions 
to the relevant departments so as to stop up the loop- 
holes that might be made use of by criminal offenders. 


‘Experts’ on [Transforming Operational Mechanism 
HK 1306031492 Beyine ZHONGGUO JINGJII 
TIZHI GAIGE in Chinese No 4 23 Apr 92 pp 25-27 
[Article by staff reporter: “Experts on Crux of Trans- 
forming Enterprise Operational Mechanism” } 


‘Text! Lu Dong [0712 2639]: Conscientiously Summing 
Lp Experience of State-Owned Enterprises With Good 
Economic Results 


Recently, Lu Dong. president ot the Industnal Economic 
Society and former munister of the State Economic 
(Commussion, wrote several important articles on issues 
related to shifting the enterpnse operational mechanism 
and running large and medium State enterprises well, 
expressing his views on measures which should be 
adopted in the current enterprise reform 


Regardiess of his old age, the economic management 
expert personally went to northern, northeastern, and 
eastern China in recent months to conduct a thorough 
investigation into the current operational mechanism 
Situation of 58 large and medium State enterprises which 
have been making profits. In the investigation, he found 
that these enterprises’ principal economic and technical 
targets were higher than those of the national average. In 
1990, these enterprises’ ratio of profits and taxes on sales 
was 26.5 percent, of profits and taxes on capital, 24.5 
percent. and of profits on sales, 16.4 percent as com- 
pared with the national averages of 13.5, 13.8, and 2.¢ 
percent respectively, and their per-capita labor produc 
tivity was 29.000 yuan as compared with the national 
average of 1Y.0U0 yuan 


How can these enterprises attain such remarkable eco- 
nomic results’ Lu Dong pointed out: The main reason ts 
that they made some breakthroughs in terms of market 
orientation and operational mechanism transtormation 


He teels that in the course of reform over the past 10 
so, a number of large and medium state enter 
prises have applied the policies granted by the state to 
deepening the management system reform 
Taking the contract responsibility system as a turning 
point, they moved toward market onentation and inde- 
pendent operation, and incrementally transtormed the 
operational mechanism under the guidance of state plans 
and industrial policies. Enterprses belonging to this 
category include Shoudu Iron and Steel Company, Jilin 
Chemical Plant, No.2 Automotive Manutacturing Fa 

tory, and Jinan No.!| Machine Tool Plant. He said: For 
these large and medium state enterprises with better 
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performance, we should conscientiously sum up their 
successful experience in mechanism transformation so 
that it can be provided to other enterprises for study and 
reference. According to his investigation findings, he 
feels that there are the following experiences and prac- 
tices of these enterprises which deserve assimilation: 1) 
take the changes of market demand as the key link to 
Organize enterprises’ production and operation, 2) cor- 
rectly Carry Out contract responsibility system and give 
consideration to the interests of both the state and 
enterprises: 3) rely on inpul capacity to unceasingly 
promote enterprise technological progress, 4) intensify 
enterprise management by emphasizing strictness, 5) 
enthusiastically carry out reform on enterprises’ labor, 
personnel, and salary systems, and 6) unswervingly take 
firm contro! of building enterprise leading bodies. 


Dong Fureng [5516 6534 4356]: The Dual Structure’s 
Existence Obstructs Running Enterprises Well 


“Reform 1s carried out step by step, and it will inevitably 
bring about conflicts and friction between the new and 
old structures in the reform process.” pointed out Pro- 
fessor Dong Fureng, vice chairman of the National 
People’s Congress Financial and Economic Committee 
and a well-known economist. “The existence of the dual 
Structure obstructs running enterprises well.” 


He maintains thai there are many Causes of state enter- 
prises’ poor performance and low economic results, an 
important one is that the new and old structures now 
coexist in our country. The consequences of the dual 
structure's existence are 


—Causing difficulties to enterprises in operating inde- 
pendently and assuming responsibilities tor their own 
profits and losses. He thinks that the exrstence of the 
dual structure has granted some decisionmaking 
power to enterprises, but it is inadequate. Because the 
old economic structure sull takes effect to a certaim 
extent, it calls for the state enterprises to undertake the 
tasks and policy objectives set by the government. The 
more the enterprises are obliged to undertake such 
tasks and objectives, the less decisionmaking power 
they will have. Enterprises have a certain decision- 
making power now, yet it 1s not stable 


—Causing confusion in, and conflicts between, enter- 
prises’ objectives. He said. Before and after reform, 
enterprises have multiple objectives. They should ful- 
fill the state mandatory plans, undertake to turn over 
profits and taxes to the state, and, at the same time, 
protect employment, labor insurance, housing, med- 
ical care, and so on for workers and staff. The only 
difference 1s that under the original system, though 
enterprises have multiple objectives, they just take 
fulfilling the total output value assigned by the plan as 
the primary objective with the rest subordinated to it, 
and there 1s no mayor friction among the objectives. 
After the reform, things have been different. On the 
one hand, enterprises still have to tulfill the govern- 
ment’s planned targets, on the other hand, enterprises 
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have entered the orbit of the market, and have the 
objective of making profits, thus leading to conflicts 
between the numerous targets assigned by the govern- 
ment and that of making profits. 


—Giving rise to various kinds of enterprises’ conduct 
which is not standardized or even confusing. He said: 
Enterprises’ conduct is decided by their objectives, 
and the confusing objectives will certainly cause chaos 
in their vanous conducts. One 1s the chaos in produc- 
tive activities, and the other 1s in marketing activities. 
In addition, Dong Fureng also enumerated confusion 
in other activities caused by the coexistence of the 
dual structure, including those in investment, 
financing. and the purchase of raw and semifinished 
materials. as well as the use of labor power and 
retained profit distribution. 


Touching on the way for enterprises to extricate them- 
selves from the predicament caused by the dual struc- 
ture, Dong Fureng said: On the one hand, we should 
change as quickly as possible from the dual structure 
coexistence to the unitary planned commodity economic 
structure. on the other hand, we should seek ways for 
enterprises to extricate themselves from the predicament 
under the condition that the dual structure coexists, 
namely, to incrementally push the state enterprises 
which are relatively suitable for competition into the 
market. In other words, we should enable them to break 
off links with the government so that they can operate 
independently, assume responsibilities for their own 
profits and losses, keep moving on the single-track 
market, and, along with the gradual reduction of man- 
datory plans. proceed to push other enterprises into the 
market 


Yuan Baohua (5913 1405 5478]: Reform Must Start 
With Changing Ideological Concepts 


Yuan Baohua, former vice minister of the State Eco- 
nomic Commission and present president of the Enter- 
prise Management Association, 1s intimately called “our 
revered Comrade Yuan” by people. He was in charge of 
the relevant government economic department for many 
vears. and is very well acquainted with the conditions of 
enterprises 


Speaking of the crux of the current enterprise reform, he 
said’ We have talked a lot about putting into practice 
enterprises’ decisionmaking power for a dozen years, but 
it still cannot be realized. Why”? It 1s because people have 
failed to change the ideological concept of integrating 
administration with enterprises. At the Third Plenary 
Session of th “™ Central Committee in 1984, we 
forwarded th. p al of separating enterprises’ owner- 
ship operational ..gnts. However, for a long time, the 
state has assumed responsibility for the state enterprises’ 
profits and losses. Hence. the enterprises’ principal task 


was to fulfi!! the vear’s production plan, and the products 
they produced were uniformly procured by commercial 
departments. If the unsalable goods are stockpiled in 


commercial departments, financial departments have to 
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grant subsidies to them. The aim of our enterprise 
reform is to thoroughly change this situation, but there 
are plenty of difficulties in the practice. Now we talk 
about shifting enterprises’ operational mechanism, the 
major obstruction still lies in how to change the ideolog- 
ical concept to suit the demand of the new situation and 
economic development. 


He said: In recent remarks, Comrade Deng Xiaoping 
urged us to emancipate the mind and to act even more 
boldly, which have struck a chord in our hearts. When 
we talk about shifting enterprises’ operational mecha- 
nism and smashing the “three irons,” we do not give 
enough estimation to egalitananism, which has been 
forming for a long time. While carrying out the afore- 
mentioned reform, it will not do to keep the ideological 
concept intact, otherwise, given that there are some 
red-headed documents, the phenomenon that each takes 
what he needs in carrying out the reform will still exist. 


Wang Jue [3769 3778]: There Should Be Ownership 
Representative Organs in State-Owned Enterprises 


At a forum, the above economist, who teaches at the 
Central Party School, loudly appealed: “There is no 
ownership representative organs in the state-owned 
enterprises. This 1s a major problem.” 


In his opinion, the state enterprises have legally existed 
for a long time without the constant presence of owners, 
which has brought about the phenomenon that the 
State-owned assets are substantially draining away 
without anyone attending to it. Why do we have so many 
State enterprises prospectively running in the red? Why 
is there not anyone responsible for and showing concern 
about the substantial corrosion of the state-owned assets 
in some enterprises” The absence of ownership represen- 
tatives in enterprises cannot but be regarded as one of 
the important conditions that has brought about such a 
phenomenon. Therefore, it is imperative to treat this 
problem very prudently in the current reform of trans- 
forming the operational mechanism in a bid to enable 
state enterprises to be geared to the needs of the market. 


Wang Jue said: Enterprises’ proprietary and operational 
rights are two concepts at entirely different levels. The 
owners’ proprietary right reflects the production rela- 
tionship, while the operators’ operational mght 1s derived 
from the proprietary right but fails to reflect the produc- 
tion relationship. In plain words and directly perceptible 
senses, the operators are the workers and staff members 
the owners employ. Consequently, from a long-term 
point of view, it is very dangerous if we do not proceed 
from solving the problem of operational mechanism 
transformation for the actual realization and implemen- 
tation of the state enterprises’ proprietary right, but 
merely seek to expand the operators’ nght for mobilizing 
their initiative or even extend the content of the opera- 
tional nght to the connotativn of proprietary nght. This 
practice not only directly infringes upon the owners’ 
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interests, but also restricts the future reform if this 
irrational phenomenon 1s legalized on a regular and long 
term basis. 


He maintains that it is necessary to divide ownership 
into economic and ultimate ownerships. As the state has 
the ultimate ownership of enterprises’ properties and has 
entrusted the diversified and personalized enterprises 
with the operation of state-owned assets, and investment 
companies have diversified their investments, the eco- 
nomic ownership capable of holding responsibility for 
State-owned assets will come into being. This will both 
guarantee the preservation and appreciation of their 
value, and create the prerequisites for enterprises’ inde- 
pendent operation and assumption of responsibility for 
their own profits and loses. 


Yang Qixian (2799 0796 0341): It Is Necessary To 
Study Town and Township Enterprises’ Mechanism 
Earnestly in the Near Term 


“Recently, | made an on-the-spot observation tour of 
some town and township enterprises in the compara- 
tively developed areas throughout the country, and was 
deeply impressed by their development. It 1s predictable 
that the proportion of these enterprises in the country’s 
future economic structure will increase, which ts a ten- 
dency not to be changed by man’s will,” said Yang 
Qixian, executive director of the China Economic Struc- 
tural Reform Research Institute and former member of 
the State Commission for Restructuring Economy. 


Yang Qixian did not in the least conceal his personal 
views. He believes that the successful development of 
China's town and township enterprises not only brings 
tremendous benefits to the state, localities, and peasants, 
but also supplies China's in-depth reform of state enter- 
prises with a great deal of experience for study and 
reference. He said: From a long-term point of view, siate 
enterprises still have to take the road of shareholding 
system to become market-oriented and transform the 
operational mechanism. It 1s because this pattern will 
effectively facilitate fund-raising, and workers and staff 
members will be more concerned abovwt the operation of 
the assets as they may be shareholders themselves. What 
i$ more, the circulation of shares will promote enter- 
prises’ optimum structure and rationalize enterprises’ 
operational mechanism. In the near term, however, the 
conditions for comprehensively practicing the share- 
holding system are not yet mature but, in the course of 
growth and expansion, town and township enterprises 
have evolved very good mechanisms on property nghts., 
operation, employment. distribution, and others. In the 
areas where town and township enterprises have devel- 
oped comparatively well, there are definite responsible 
persons in terms of enterprise property mghts, as well as 
practical, simple. and effective responsibility objectives 
iN Operation, in terms of employment, a competitive 
mechanism 1s introduced, by which cadres may work at 
a higher or lower level and workers may be employed or 
dismissed subject to necessity, and in terms of distnbu- 
tion, the principle of “to each according to his work” 1s 
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basically carried out, and the system of linking economic 
results to wages, which are drawn from sales volume 
proportionately and reasonably, is practiced. All this is 
worth studying and taking as reference by state enter- 
prises. 


“In many town and township enterprises to which I have 
been, the operators, as well as the key technical and 
business personnel, are those who voluntarily threw 
away the iron rice bow! to take up the porcelain rice bowl 
in these enterprises. Why could they not accomplish 
something in state enterprises as they did in town and 
township enterprises? To my query, they answered 
almost in a chorus that in state enterprises, there was a 
lot of interference from the upper levels, the decision- 
making power was not put into effect, the condition of 
eating from the same big rice pot was serious, the 
internal relationship was complicated, and the operators 
and talented personne! found it difficult to play their 
role.” said Yang Quixian with deep feelings. “In fact, 
there 1s no abstruse reason why town and township 
enterprises can develop rapidly, and we have no grounds 
for refusing to assimilate the these enterprises’ mecha- 
nisms. As a matter of fact, they are community enter- 
prises under public ownership, which are similar to local 
state enterprises. Therefore, state-owned enterprises can 
absolutely study and draw lessons from town and town- 
ship enterprises’ mechanisms.” 


Sun Xiaoliang [1327 2400 5328): It Is an Urgent Task 
To Update the Economic and Enterprise Management 
Knowledge 


With regard to state enterprises’ needs of market orien- 
tation and operational mechanism transformation, the 
special member of the State Commission for Restruc- 
turing Economy and the former director of the commis- 
sion’s Production Structure Department has a full set of 
very systematic propositions and opinions. There are 
also distinguishing features in his views on the change of 
the government's economic management functions. 


“Al present, the government's organs and functions 
which administer economics and enterprises are estab- 
lished to suit the highly concentrated planned economy's 
requirements. Practice has proved that they are very 
effective in the previous economic activities.” Changing 
the topic of conversation, he said: “However, they are 
quite out of keeping with the requirements for enter- 
prises’ transition toward the new structure of the 
planned commodity economy.” 


What should we do” 


The member of the aforementioned commission wrote 
the following prescription which is, perhaps, not alto- 
gether a strange one to all: Lay aside economic manage- 
ment knowledge mastered and accumulated in the pre- 
vious period of the highly planned economy and speed 
up studying and mastering new economic managemer t 
knowledge on macroeconomic indirect regulation and 
control and on the balance between total supply and 
demand. He said: At the start of the PRC's founding, 
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Chairman Mao repeatedly admonished us: “Something 
with which we are familiar will soon lay idle, and we are 
now being forced to do things with which we are unfa- 
muiliar.” 


“Although it does not look difficult, yet | am afraid it is 
not a short process to carry out a change in the knowl- 
edge structure,” said Sun Xiaoling. 


Listing some practical examples to prove the difficulty in 
using economic levers for indirect regulation and con- 
trol, he said: “Before reform and opening up. the state 
held cotton production work meetings every year to 
assign cotton production tasks. It is true that the state 
has attached great importance to cotton production and 
procurement, but, in spite of all this, it was very difficult 
to fulfill the set tasks, and the cotton yields were low. 
After reform and opening up. we have realized the role of 
economic levers for indirect macroeconomic regulation 
and control, readjusted the cotton purchase price, 
aroused the peasants’ enthusiasm, and increased the 
Output in one stroke. However, because of the somewhat 
excessive use of the levers, cotton production grew by an 
overly large margin, which surpassed the state's procure- 
ment and storage capacities. He expressed the belief that 
as long as we strengthen our confidence and do our 
utmost to catch up with the advancing pace of the times. 
the change of knowledge structure in the field of state 
organs’ management of economics wil! eventually be 
realized in a satisfactory manner 


Jiang Ping [3068 1627}: Enterprises Should Become 
Real Corporate Bodies 


When Jiang Ping. a learned academic on civil law and 
professor of China Political Science and Law University, 
talked about state enterprises transforming their opera- 
tional mechanisms and the general plan for really 
entering commodity markets, he naturally got to points 
that are in his line of work. 


“As viewed from the law, an independent corporate 
body 1s a social organ which can independently assume 
civil responsibilities with its own properties. As an 
economic corporate body, an enterprise naturally bears 
all legal characteristics of a corporation, conforms to the 
legal incorporation requirements, enjoys relevant nghts, 
and undertakes relevant obligations. These have been 
stipulated in China's “General Rules on Civil Law’ and 
‘Enterprise Law.” 


Nevertheless, he said, why have state enterprises been 
unable to flexibly and effectively engage themselves in 
the production and operation activites as real com- 
modity producers and operators for so many years’ 
Obviously, this 1s closely related to the fact that state 
enterprises have not been able to act as real independent 
corporate bodies 


Jiang 1s of the opinion that although the previous Chi- 
nese legislation on state enterprises has defined their 
body corporate status in principle and stipulated their 
corresponding nights and obligations. still. some of the 
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st‘pulations are just principled provisions and too 
ab: tract to operate: some lack protective means for 
implementation and have become mere formalities; and 
others, being affected by other social factors, are either 
going astray from the law or failing to strictly enact the 
law. Take the enterprise property responsibility issue, for 
example. When there are operational losses or infringe- 
ment On property rights in an enterprise, has it the mght 
to really assume the pertinent legal responsibilities with 
the properties it operates? | am afraid it is open to doubt. 
The jurist pointed out: In the current reform of the 
enterprise operational mechanism, it 1s necessary to 
particularly stress the importance and necessity of 
abiding by legal principles, and enable these legal prin- 
ciples and stipulations, which correspond with the gen- 
eral law governing the commodity economy, to have 
high authority and manipulability. Only by so doing can 
enterprises’ responsibilities and rights be really put into 
effect as corporate bodies which operate independently 
and assume sole responsibilities for their own profits and 
losses. Moreover, they are not liable to be affected by 
other social factors and make changes frequently so that 
a stable and reliable new enterprise operational mecha- 
nism will really take shape 


QIUSHI Editorial on Reform, Opening Up 
HK 1606005492 Beijing QIUSHI in Chinese No 6. 
16 Mar 92 pp 2-3 


[Editoral: “Strive To Create New Situation in Reform, 
Opening Up. and Economic Construction” ] 


[Text] Since last winter and this spring, with the basic 
completion of the task of economic improvement and 
rectfication, the situation of our country’s economic 
development has become better and better. More than a 
decade of reform and opening up has made it possible for 
economic improvement and rectification to go on 
smoothly and, in turn, the economic improvement and 
rectification has created more relaxed conditions for 
further reform and opening up. We should seize the 
excellent opportunity to quicken the pace of reform and 
opening up, and strive to push the economy to a new 
stage through several more years of efforts. 


To build socialism with Chinese characteristics, many 
things need to be done, but the most fundamental are to 
further emancipate and greatly develop the productive 
forces and earnestly develop the economy. The central 
task stipulated by our party's basic line at the initial stage 
of socialism 1s economic construction. In China, which 
has more than |.! billion people. it 1s a matter of prime 
importance to do a good job of economic construction 
In the socialist modernization drive, we should consis- 
tently take economic construction as the center, con- 
sciously devote our major efforts to economic construc- 
tion. and firmly grasp the center without any relaxation 
All other fields of endeavor of the party and state must 
be subordinate to and serve the center of economic 
construction, must never deviate from the center. and 
still less disrupt it 
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Given the drastic changes in East Europe, the dissolution 
of the Soviet Union, and the grave challenges faced by 
socialism, whether or not we can handle our economic 
construction well is never merely an economic issue but 
carnes with it a strong political nature. It involves the 
will of the people, political stability, and the success or 
failure of the whole socialist cause. Only by handling the 
economy well can we better uphold the socialist road, 
consolidate the socialist system, bring into full play the 
advantage of socialism, and foil the peaceful evolution 
attempts by hostile forces. Just as Comrade Deng 
Xiaoping put it: Upholding socialism is “both a process 
of struggle and a process of persuasion and education 
but, to ultimately convince people who do not believe in 
socialism, we depend on our development. If we can 
reach the level of being comparatively well-off within the 
century, then we can sober them up a bit; when we 
succeed im building a socialist country with an interme- 
diate level of development, we can convince them even 
further, and the majority of them will genuinely realize 
that they are wrong.” 


Experiences since the Third Plenary Session of the | lth 
CPC Central Committee have proved that to promote 
economic construction, it 1s necessary to uphold the four 
cardinal principles as well as carry out reform and 
opening up. The first is the base for the building of the 
nation, and the other the way to build a powerful nation. 
They complement each other, jointly serving the center 
of economic construction. Fundamentally speaking, the 
reason for the unprecedented achievements in our coun- 
try’s economic construction in the past 10 years and 
more is that under the precondition of upholding the 
four cardinal principles, we have boldly undertaken 
reform and opening up. Revolution 1s aimed at emanci- 
pating the productive forces, and so is reform. After the 
establishment of the basic system of socialism, it 1s also 
necessary to fundamentally change the economic struc- 
tures that restrict the development of productive forces 
and to establish a socialist economic structure full of 
vigor and vitality. In this way the development of 
productive forces can be promoted. During the reform 
and opening up in the previous stage, we have solved 
quite a number of issues accumulated over the years and 
achieved many valuable expenences, thus laying a good 
foundation for further reform and opening up in the 
future. It conforms with the reality and the people's will 
to waste no time in increasing the weight of reform and 
opening up, quickening the pace of reform and opening 
up, and relying on socialist reform and opening up to 
push for the greater development of economic construc- 
tion. 


Our country’s |0-Year Program and Eighth Five-Year 
Pian for National Economic and Social Development, as 
well as the central working conference and the E:ghth 
Plenary Session of the | 3th CPC Central Committee 
held last year, have laid down well-defined requirements 
on the direction, tasks, and steps of reform and opening 
up, we should implement them in coordination with the 
realities in vanous localities. In the near term, while 
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further deepening rural reform in the recent period, we 
should concentrate on pushing forward the reform of 
urban enterprises, in particular, state-owned large and 
medium enterprises, and take a decisive step in trans- 
forming enterprise internal management mechanism 
and breaking the structure characterized by the practice 
of “everybody eating from the same big pot,” “the iron 
ncebowl,” “ironclad wages,” and “the iron armchair”, 
strive to make breakthrough headway in establishing an 
economic structure and an operational mechanism 
which are suitable to the development of socialist 
planned commodity economy and which combine 
planned economy with market regulations, gradually 
advance reforms in various departments of ecoromic 
construction as well as in the fields of science and 
technology, education, and culture, and, at the same 
tume, promote political structural reforms in a planned 
and step-by-step manner. If reform and opening up can 
advance in bigger steps, economic construction ts likely 
to develop a bit faster. 


To quicken the pace of reform and opening up, we 
should further emancipate our minds and be bolder. 
More than a decade ago, we started our reform and 
opening up with virtually no experiences, and we pre- 
cisely relied on the principle of combining the basic 
tenets of Marxism with the specific reality in China, 
emancipated the mind, sought truth from facts, carned 
out bold explorations, and charged forward step by step. 
The tasks for reform and opening up in the future will be 
even heavier and more difficult, and many questions are 
now in a crucial phase, and it will be difficult for any 
breakthrough to be made if we do not emancipate our 
minds, do not have the spirit of charging ahead, and 
have no courage and insight to take nsks. We should be 
bold in breaking the outdated force of habit and prac- 
tices which are still hindering and restricting the devel- 
opment of productive forces, and we should be bold in 
doing things which are conducive to developing socialist 
productive forces, enhancing the comprehensive power 
of socialist country, and raising the people's living stan- 
dards. Once we are sure, we should be bold un charging 
ahead. If we have little courage and much apprehension, 
we will not be able to take big strides and accomplish 


great things. 


To create a new situation in reform, opening up. and 
economic construction, great efforts should be devoted 
to promoting the work style of “seeking truth. dealing 
with concrete matters relating to work, and being prac- 
ticable.”” We should take real action. do solid work, and 
guard against formalism. No matter what we do, we 
should not stop at making ordinary appeals and. in 
handling economic construction, reform. and opening 
up, it 1s all the more necessary to do concrete things and 
pay attention to practical results. How to deepen reform 
and expand opening up. how to develop the economy 
how to deal with the relationship between the central 
task of economic construction and other aspecis of work. 
how to eliminate negative phenomena and corruption in 
reform and opening up, and how to strengthen overall 
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capital arrangement. loans between financial depart- 
ments have reached nearly 1.4 Dillion vyuar hereDy 
raising their capital utility rate. Concerning road con- 
struction, they have connected 251.3 kn | roads and 
opened new passenger bus services. Guangax:’s Xalin 
County and Yunnan’ Qiube: County and Shizong 
County completed the connect 
between Guzhang and Gaoliang. This connected trunk 
highway has reduced the travel disianc f 128 km 
Detween Guangxi s Nanning and 


a result of the opening of an irmgation zone Pighway in 
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Agriculture Ministry Expects ‘Bumper Harvest’ 
OW 1606160792 Beijing XINHUA in English 
1554 GMT 16 Jun 92 


[Text] Beying, June 16 (XINHUA}—According to the 
Ministry of Agriculture, Chima can expect a good 
summer harvesi—possibly the second-best summer har- 
vest in history—this year 


The record year was 1990, when 100.85 billlon kg was 
reaped 


Early this year government departments concerned 
feared there would be a big drop in the summer grain 


FBIS-CHI-92-117 
17 June 1992 


yield, as most of the country’s major farming provinces 
have been plagued with severe droughts and other nat- 
ural calamities. 


However, the latest figures provided by loca! govern- 
ments show that the harvest this summer so far has 
exceeded the 99.05 billion kg of last summer 


Officials at the ministry attribute the increase to the 
efforts made by local governments and farmers to try 
every means, from increasing farm materials supply to 
applying more technology. to reduce losses to the min- 
imum 


Furthermore, favorable weather conditions in the later 
part of the wheat growth penod has also helped farmers 
gain a bumper harvest 
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East Region 


Lu Rongjing Article Views Anhui’s Economy 


OW 1206053192 Hele: ANHUI RIBAO in Chinese 
4Jun G2 pp i.4 


[Arucle by Lu Rongying (4151 2837 2529): “Promote 
Anhui’s Economic Development by Relying on Scien- 
ufic and Technologscal Advances”: onginally published 
n 25 May KEJI RIBAO] 


Text) Located un the hinterland of East China, Anhui 1s 
andliocked province near the ocean. Our province has 
¢ mparatively rapid economic development 
since implementing the reform and opening up policy 
] tf Anhut's total industna! output value in 
China has msen from 16th to i4th. and its total agncul- 
tural output value has msen trom | ith to Sth. Science 
and technology played an important roie in promoting 
ur province $s economic development, meanwhile 
economic development. science and tech- 
g\ itself has also made considerable progress How- 
mpared with some advanced provinces, our 
vince still lags tar Dehind in economic deveiopment 
hough there are a number of reasons for this gap. the 
most fundamental 1s that the screntilic and technological 


ne “Ith 


as well as the quality of laborers, is iow in our 
srovince. Therefore. if we want to accelerate Anhui'’s 
nomic de yment and ensure a smooth fulfillment 
itt nd-siep strategic objective in our province, we 


ake vigorous efforts to promote scientific and 
nnological advances, must conscientiously shift eco- 


n nstruction onto the track of relving on scientific 
und techy gical advance and on improving the quality 
, 


‘. and mest steadfastly take the road of “pro- 

moting the development of Anhui: with the and of science 
nolog Al present it 1s necessary for us to pay 
successfully handling the following 
wut the strategy of “promoting the 
nt of Anhu: sith the aid of science and 
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will mnevitably be plagued with a backward economy 
Only when a country succeeds in promoting scientific 
and technological advances can it successfully promote 
economic development, bring about prospernty for its 
people. and become strong. We have learned a good deal 
about this point from our own expenence. For example, 
the problem of helping the people in impovenshed areas 
of Dabie Shan—which had remained a headache for us 
for scores of vears and had always been a thorny issue in 
the economic and social development of our province— 
has improved. Under the guidance of the State Science 
and Technology Commission, we began the endeavor of 
using science and technology to support the poor by 
mobilizing scientific and technological personnel to help 
the masses in impoverished. mountain areas familanze 
themselves with one or two scientific production tech- 
niques dumng the penod of the “Seventh Five-Year 
Plan.” As a result. 90 percent of the masses living in 
poverty in the mountainous areas of Date Shan have 
became better off :m as short as only a few years. The 
successful result fully showed the enormous power of the 
primary productive forces of science and technology 


Second. " is necessary for us to conduct a correct 
analysis of the present situation of development of 
science and technology in our province. and to enhance 
f and urgency among all people 

in order to promote scientific and technological 
advances. Our province has achieved considerable 
develor ence and technology since the Third 
th CPC Central Committee. We 
have scored more than OO screntfic and technolog- 
ical achievements. Among them. 2.200 are wumportant 
screntific and technological achievements and 1,534 
have won awards at the «tate provincial, and ministenal 
levels Thes have produced tremendous economic 
returns and social benefits. However, the strength of 
scrence and technology in our province as a whole 1s not 
strong, the structure of qualified screntific and techno- 
mical personnel 1s irrational. many enterprises are ham- 

pered by deplorabie cauipment and low technological 
d the percentage of contributions made Dy 

‘conomic development 1s not 

ular. the situation of scuence and tech- 
ed from the economy 1s still quite 
c ge number of screntific and technolog- 
cal achievements cannot be effectively turned into real- 
stic productive forces im © reasonable tome. The prob- 
ems mentioned above are the fundamental factors that 
hamper economic development in our province. There- 
fore. further liberatong and developing the productive 
¢ and technology. and using scientific and 
romote economic develop- 

and arduous task now 
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speaking. natural resources are fairly 
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work force is rather poor, the province turns out a large 
amount of industnal and agncultural products, but its 
economic efficiency is still low; and although Anhui has 
enhanced its economic strength, it still suffers from an 
acute shortage of construction funds. Under these cir- 
cumstances, it will not be possible to advance Anhui's 
economic development by relying solely on investments. 
resources, and manpower to enlarge production. We 
must develop our economy by relying on scientific and 
technological advancement, and by following a develop- 
ment method that requires less input. yields greater 
output, and promises quick returns. 


Fourth. leaders ai all levels should enhance their aware- 
ness of the importance of science and technology. and 
principal leaders should personally take charge of science 
and technology—the primary productive forces. 
Whether scsence and technology can occupy an impor- 
tant position in our economic and social development 
depends on the awareness and exemplary role of party 
and government leaders. Unlike leading cadres in the 
coastal open areas and im some developed regions. the 
leading cadres im some areas and units in our province 
have a poor understanding of the commodity economy 
and of scrence and technology. Consequently, they are 
not very keen about promoting economic development 
by relying on screntific and technological progress. Stull 
under the influence of the traditional extensive mode of 
economx development, some comrades have paid no 
attention to tapping the production potential by relying 
on scientific and technological advancement. Party and 
government leaders in some areas and units have not 
included scientific and technological work as an impor- 
tant item on their agenda. They only paid lip-service to 
grasping scientific and technological work, but have 
never been senous in promoting science and technology 

Uniess this ideological obstacle 1s eliminated, it will be 
hard to carry out the program of “invigorating Anhui 
through science and technology ~ 


Firmly & the S t mphasis of 
“toeentnn Asia ty he and Technology™ 
In view of the actual conditions in our province, and in 
conjunction with the second-step strategic objective of 
developing Anhui's economy, the strategic emphasis of 
“mnvigorating Anhu: through science and technology” 
should include the following three aspects: first. devel- 
oping large-scale moderr agncultural undertakings by 
the imtensive managemen: method Efforts should be 
made to concentrate on “the three tasks” and on “inte- 
gration in the four ways.” 


The three tasks are as follows: Great efforts should be 
made to improve the work of seed sorting and cultiva- 
tion of high-yield crops, application of biotechnology in 
traditional agriculture. processing of agncultural and 
sideline products, and animal strain selection work We 
should continue to carry out projects such as improving 
agriculture through reliving on scientific and technolog- 
«al progress. umplementing the Spark Plan and the 
Harvest Plan. and promoting education in agricultural 
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science. We should improve the rural social service 
system and strengthen the dual management system that 
combines household with collective operations so as to 

collective economy. We should concentrate 
on the “four integrations”, that 1s, integration of long- 
term development with short-term development, inte- 
gration of improving productivity with efforts to 
improve quality and to increase more new strains of 
crops and breeds of animals, integration of key science 
and technology proyects with large field operations, and 
integration of agricultural production as the main con- 
cern with forestry, sideline, and fishery production. 
Second, we should promote technical progress and push 
forward the process of industnal modernization. It 1s 
necessary for us to concentrate on large and medium- 
sized enterprises and accelerate the pace of readjusting 
industrial structures and technical renovation. To 
achieve this goal, we should concentrate on key projects 
of solving mayor science and technology probiems. 
During the “Exghth Five-Year Plan” pernod, we should 
gradually estadirsh 10 industrial systems in the fields of 
new energy. resource utilization, agriculture-related 
indusiry, electrical appliances for special uses, com- 
puters, digital control equipment. laser processing 
industry, new materials, bioengineering. and new med- 
wal equipment. We should do a good job in training 
more technical personnel. It 1s necessary for us to 
improve industrial structures and technical standards by 
adopting advanced technology Great efforts should be 
made to improve science and technology development. 
We should choose some enterprises to experiment with 
the project of turning deficits «nto profit by relying on 
scientific and technological progress. We should 
strengthen patent work and promote new achievements 
It 1s necessary for us to do a good job in importing new 
equipment and know-how We should also try our best to 
assimilate and absorb our imports $0 as to create new 
machines or sdeas of our own. We should establish an 
evaluation system for checking science and technology 
progress by enterprises. We should practice a “chief 
engineer responsibility system” and improve industrial 
research and development organizations so as to 
strengthen the ability for technical improvement and for 
research and development. Third. we should promote 
research on advanced technology and the development 
of advanced technology industry We should take advan- 
tage of personnel and technology in Hefei. a base for 
promoting screntific education. to implement the Torch 
Program and strive to make new breakthroughs in 
microelectronics, information. and new matenals. We 
should apply new achievements in industry and open 
more foreign markets. Efforts should be made to build 
the Hefe: Industrial Park and the Wuhu Advanced 


Technological Development Zone 


In formulating and implementing the program of “devel- 
oping the economy in Anhui through relying on progress 
in scrence and technology progress.” we should adhere to 
the strategic principle of “improving the economy 
through relying on screntific and technological progress 
and gearing scrence and technology work to economic 
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development.” Taking into consideration our economic 
goal and damage done by last year’s floods, we should 
pay attention to recovering and improving the local 
economy. It is necessary for us to take advantage of the 
current favorable environment and conditions to 
develop our industry and produce economic results by 
choosing a breakthrough point for high-speed develop- 
ment. 


Creating a Social Atmosphere Favorable to Scientific 
and Technological Progress 


At the outset, party and government leaders at various 
levels should really place “invigorating Anhui through 
science and technology” at the top of their daily agenda 
and work out plans and measures before their firm 
implementation. As invigorating Anhui through science 
and technology is a complex social process involving 
many aspects, it is necessary to establish a coordinated 
body with strong leadership. This body, under the uni- 
fied leadership of both the provincial party committee 
and the provincial government, should play a central 
role in promoting science and technology, including 
overall planning, implementation, supervision, feed- 
back, and coordination. 


Second, with emancipating and developing productive 
forces through science and technology as its goals, it is 
necessary to establish a new economic system favorable 
to scientific and technological progress and a new science 
and technology system conducive to economic develop- 
ment. These can be achieved by linking science and 
technology to the economy; promoting various associa- 
tions between them; gradually solving long-standing 
problems of dislocation between science and technology 
and economic construction; and creating a beneficial 
cycle under which science and technology will link up 
with the economy and they will supplement each other. 


Third, emphasis should be laid on training of qualified 
personnel and creation of a fine environment, under 
which more qualified personnel—on whom Anhui’s 
development solely relies—will be trained. We should 
Strategically prioritize education and mobilize the 
strength of all of society to speed up training of profes- 
sional and technical personnel in various fields needed 
for modern production and management. We should 
vigorously promote a fine social atmosphere, under 
which both intellectuals and their knowledge are 
respected, their working and living conditions improved, 
their material necessities guaranteed, and their skills 
fully utilized. 


Fourth, it 1s necessary to gradually increase inputs on 
science and technology and establish and perfect a sci- 
ence and technology investment system, covering such 
aspects as allocation of funds, credit, and fund-raising as 
a means of supporting and promoting the development 
of science and technology undertakings. 
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Deepening Science and Tec Restructuring; 
Enhancing Anhui’s Scientific and Technological 


The central authorities’ basic principles and policies on 
science and technology restructuring have been very 
clear. We in Anhui have also formulated a series of 
concrete policies and measures. Our crucial job now is to 
really implement these policies to advance science and 
technology and continuously sum up experiences in 
practice with a view to perfecting them. Currently, one of 
the important aspects in Anhui’s science and technology 
restructuring exercise is to further liberalize both science 
and technology research organizations and scientists and 
technologists. We should continue to provide science 
and technology research organizations with separate 
management under different categories and establish a 
director responsibility system based on the principle of 
separation of ownership and operating rights. Efforts 
should also be made to introduce a competitive mecha- 
nism, promote various types of contracted managerial 
responsibility systems, and encourage technical develop- 
ment organizations to assume greater roles by forming 
joint scientific research-production organizations with 
enterprises or enterprise groups or establishing techno- 
logical development centers for a particular industry. 
Large and medium-sized science and technology 
research organizations should be encouraged to experi- 
ment with a share-holding system. Through speeding up 
allocation of funds and perfecting technical market man- 
agement, it is hoped that the enthusiasm of scientific 
research organizations at central, local, and depart- 
mental levels, as well as those in enterprises and the 
private sector, will be so aroused that they will not only 
continuously strengthen themselves internally but will 
also enhance their capability for outside exploration 
under the new operating mechanism combining the 
planned economy and market regulation. Science and 
technology personnel should go down to grass-roots 
factories, rural areas, and poor and backward districts to 
assume leading roles in running village and town enter- 
prises, small enterprises, new and high technology indus- 
tries, and other operating entities. Besides, they should 
become technical contractors for large-scale planting and 
cultivating industries. An incentive policy should be 
formulated, not only to generously reward scientists and 
technologists with outstanding contributions but also to 
motivate others to do what they possibly can in pro- 
moting Anhui’s economic development. 


Building a strong contingent of scientists and technolo- 
gists to advance Anhui’s science and technology strength 
serves aS an important guarantee in implementing the 
strategy of “invigorating Anhui through science and 
technology.’ We should, through structural adjustment, 
rational division, and enhanced quality, establish an 
Outstanding science and technology team with rational 
structures and relatively high quality to meet the needs 
of Anhui’s economic and social development. Apart 
from improving conditions for scientific research and 
upgrading research facilities, we should also make 
arrangements to share the use of large-scale precision 
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equipment, systematically identify basic construction 
projects for scientific research organizations, and change 
the prevalent “tangible” backwardness. It is necessary to 
selectively establish a score of intermediate experimental 
bases to promote transformation of research achieve- 
ments. In the meantime, we should further expand 
technical cooperation and exchanges with foreign coun- 
tries, with adherence to the principles of combining 
project and equity cooperation, import and absorption 
of technology, and cooperation with foreign counterparts 
and our own major scientific and technological research. 
The goal is continuous enhancement of the overall 
strength of Anhui’s science and technology research and 
development. 


Shanghai's Wu Bangguo Endorses Technology 


OW 1306033592 Shanghai JIEFANG RIBAO in Chinese 
7 Jun 92 pp 1, 3 


[Article by Wu Bangguo (0702 6721 0948), secretary of 
the Shanghai Municipal CPC Committee: “Seize the 
Moment and Speed Up the Development of Shanghai's 
New and High Technology Industries”’] 


[Text] The scientific inference “science and technology 
are the prime productive forces” put forth by Comrade 
Deng Xiaoping is a continuation, enrichment, and 
expansion of the Marxist theory on productive forces. It 
profoundly reveals the important position and role of 
science and technology among all the productive forces 
and out! aes the interrelations between modern science 
and technology, and contemporary social and economic 
development. The 1990's is a crucial period during the 
historical process of China’s socialist modernization 
drive. To smoothly realize the second-step strategic goal, 
it 18 imperative to uphold the concept that “science and 
technology are the prime productive forces” and to more 
consciously rely on technological progress and improve- 
ment in the quality of workers during economic con- 
struction. At present and for a quite a long time to come, 
the extremely formidable and urgent task faced by 
Shanghai during economic development is to adhere to 
the concept “science and technology are the prime 
productive forces” and to rely on technological advance- 
ment to carry out a strategic correction of the economy 
in a comprehensive, structural, and long-term manner. 
An important part of this strategic correction 1s to 
develop high and new technology industries, to use them 
as driving forces for upgrading traditional industries, 
and to speed up the dissipation of high and new tech- 
nology to every part of the economy and society. 


1. To Highly Treasure the Extremely Good Opportunity 
Presented to Shanghai by History 


In the last 10 to 20 years and along with the rapid 
progress of the new-technology revolution, high and new 
technology and their industries as the locomotive for 
economic development have captured the attention of 
countries all over the world. They have become the focal 
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point of international economic and technological com- 
petition, and the key in the contest of comprehensive 
national strength. As a result, many countries and 
regions have drafted and executed programs for devel- 
oping high and new technology and their industries in a 
bid to lay the foundation and occupy a vantage point for 
development and competition in the next century. Suc- 
cess in the development of high and new technology and 
their industries reflects the capability of a country and its 
people. The contest in comprehensive national strength 
is determined by the contest in science and technology 
and will eventually be decided by the contest in high and 
new technology and their industries. A country and 
people that fail to gain the upper hand on the interna- 
tional stage with its scientific and technological capa- 
bility will forever be in a position of being neglected, 
discriminated against, and even exploited. As for a 
developing socialist country like ours, it will be difficult 
for us to cast off our reliance on developed countries if 
we do not speed up the development of high and new 
technology and their industries. Because of this reason, 
Comrade Deng Xiaoping incisively pointed out: “At 
anytime it is imperative for China to develop its own 
high technology and occupy a place in the realm of high 
technology in the world.” As one of the important 
technological and economic hubs of China, Shanghai is 
saddled with an important mission in the development 
of high and new technology industries. 


Looking at the international and domestic situation, 
Shanghai is faced with both a challenge and an opportu- 
nity in the development of high and new technology 
industries. From the global viewpoint, the 1990's is a 
time in which competition in high and new technology 
will become increasingly heated. It 1s also the golden age 
for the development of high and new technology indus- 
tries. After the great changes in Eastern Europe and 
disintegration of the Soviet Union, the Yalta structure. 
characterized mainly by the U.S.-Soviet confrontation, 
also came to an end; however, this did not bring peace to 
the world. In some areas, social turmoil has continued, 
and national conflicts and military disputes have inten- 
sified. The North-South gap in economic development 
has widened, and many Third World countries are 
seriously saddled with the acute problems of huge debts, 
worsening trade conditions, and capital outflow. The 
economic recession and slow growth in developed 
nations is showing no sign of improvement, and trade 
friction and technological contesis among the United 
States, Japan, and Europe have become increasingly 
acute. Overall international political and economic 
changes are evolving toward multipolarization, and the 
final general pattern has yet to take shape. In compar- 
ison, the Asia-Pacific region, which includes China, 1s 
the region with the most thriving economy and the 
fastest growth in the world. The economies inside and 
trade within the region will further expand, and the 
transfer of investments, technology, and industries will 
gain greater momentum. On top of that, the “sanctions” 
and “blockades” imposed on us by Western nations have 
virtually been broken, and this has offered a fairly good 
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opportunity for Shanghai to develop high and new 
technology industries and to compete in the interna- 
tional market. 


After more than a decade of reform and opening to the 
outside world, our country as a whole has smoothly 
achieved its first-step strategic objective in socialist 
modernization; now it is advancing toward its second- 
step strategic objective. Taking long-term economic 
development into consideration, various fraternal prov- 
inces and municipalities, especially various coastal 
areas, are accelerating their pace of reform and opening 
up, vigorously readjusting their industrial structure and 
distribution of industry, and adopting positive and effec- 
tive measures to develop new and high technology and 
high-technology industries in particular. The economy is 
developing vigorously, and market competition will be 
further intensifying. 


Since the 1980's, traditional industries’ potential for 
development in Shanghai has become far smaller than 
before because of limited natural resources and limited 
space for development. Therefore, it 1s no longer possible 
to rely on the traditional industries with a high consump- 
tion of energy and raw materials to expedite economic 
growth. During the Sixth and Seventh Five-Year Plans, 
Shanghai made remarkable progress in improving its 
basic industrial technical level and coordinated- 
production capacity by readjusting the compatibility of 
the industrial structure and through large-scale introduc- 
tion of technology from abroad and large-scale technical 
transformation. At the same time, changes were also 
brought about in the technical structure and the product 
mix. Through three years of economic improvement and 
rectification, an end was put to the reduction in indus- 
trial production. Then, industrial production began to 
develop rather well. Thus, the economy embarked upon 
the path of normal development. All this provided a 
favorable environment for developing new and high 
technology and high-technology industries as pillars of 
Shanghai's economy. 


In April 1990, the party Central Committee and the 
State Council announced to the world the major strategic 
decision of “developing Pudong and opening it to the 
outside world.” Last year the party Central Committee 
called a special working conference to discuss how to 
efficiently run large and medium-sized state enterprises. 
This shows that the stress of deepening reform by the 
State 1s shifting to deepening the reform of large and 
medium-sized state enterprises and that the stress of 
opening wider to the outside world is moving to the 
Chang Jiang valley with Shanghai as its center. Shanghai, 
like the four special economic zones, 1s in the forward 
position of reform and opening up. In view of competi- 
tion at home and abroad, we should have a deep sense of 
crisis and urgency. In view of Shanghai's role and 


position in the country’s strategic plan for reform and 
opening up in the 1990's, we should have a strong sense 
of responsibility and mission. We should cherish the 
opportunity, which may be Shanghai's last one during 
this century, to develop high technology and apply it in 
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industry. We should regard this as a crucial battle for 
Carrying Out the strategic concept of “revitalizing 
Shanghai, developing Pudong, serving the country, and 
gearing ourselves to the world.’ We should resolve to 
develop new and high technology industries to promote 
the transformation and readjustment of traditional 
industries and to add new vigor and vitality to economic 
growth. By so doing, we will be able to maintain steady 
and coordinated economic development and to make 
Shanghai's economy reach a new stage every several 
years. 


2. Shanghai Has Exceptional Advantages for 
Developing New- and High-Technology Industries 


Shanghai is one of our country’s major science and 
technology centers and an industrial city with a strong 
comprehensive coordinated-production capacity. It has 
many exceptional advantages for developing new and 
high technology and high-technology industries. 


—Shanghai has a fairly strong contingent of personnel 
engaged in the research and development of new and 
high technology. Since the 1950's, Shanghai has con- 
tinuously set up institutes for the research and devel- 
opment of new and high technology. Now the munic- 
ipality has tens of thousands of scientists and 
technicians engaged in the research and development 
of digital program control equipment, modern 
biology, new materials, optical-fiber communications, 
microelectronics and computers, lasers, robotics, and 
other new and high technologies, as well as in applying 
such high technologies in industry. The contingent of 
scientists and technicians, which, as a whole, 1s dedi- 
cated, of good quality, and well-educated, is capable of 
tackling difficult problems. These scientists and tech- 
nicians are Shanghai's main force in the research and 
development of new and high technology. After nearly 
a decade of reform of the science and technology 
management system, scientific research organizations 
in Shanghai have changed the closed type of operating 
mechanisms for scientific research that had come into 
being under the system of the traditional planned 
economy. In scientific research, they now pul stress on 
economic results and respect the law of value. As a 
result, new mechanisms of vitality that are conducive 
to bringing about scientific and technological progress 
and promoting economic development have begun to 
take shape. With a keen awareness of the market and 
the courage to take risks, many scientists and techni- 
cians, after quitting their laboratory jobs, have set up 
new- and high-technology enterprises with the 
achievements they had made in high-technology 
research. They develop and produce high-technology 
products and actively participate in market competi- 
tion at home and abroad. The Shanghai Branch of the 
Chinese Academy of Sciences and top-notch research 
institutes under the Shangha: Academy of Sciences 
have consecutively set up nearly 100 high- technology 
companies and leading science and technology enter- 
prises in recent years. They have already achieved 
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considerable economic results by entering a number of 
their new- and high-technology products in the inter- 
national market. 


—Shanghai has a rich accumulation of high and new 
technology achievements. For over 40 years, Shang- 
hai’s science and technology circles have closely 
watched the forefront of scientific and technological 
development in the world, and they have strived to 
develop in tandem with the advanced standards of 
other countries in the important fields of science and 
technology. Particularly in the last decade, Shanghai 
has kept a portion of the elite research force to closely 
monitor the latest trend of development in modern 
and high technology and to actively undertake projects 
in the “863” and “Torch” programs. In the realms of 
aeronautics, astronautics, nuclear power, supercon- 
duction, microelectronics, optic fiber communica- 
tions, new materials, biotics, and other high tech- 
nology, 1t has scored a number of spectacular success. 
Of the 25 satellites launched by China, Shanghai 
participated in the design, development, and 
launching of | 2. The “Changzheng 4-A” carrer rocket 
designed and developed by Shanghai delivered two 
“Fengyun |” weather satellites into geostationary 
orbits. In 1990, the “Changzheng 3” carner rocket 
designed and developed by Shanghai successfully 
launched the Asiasat | for the Hughes Corporation of 
the United States. This shows that Shanghai's astro- 
nautic technology has started to enter the interna- 
tional market and has the strong ability to compete. 
Since 1985, Shanghai has reaped over 2,000 important 
successes in high and new technology each year. 


—Shanghai has a number of enterprises and testing bases 
for the production of high and new technology products. 
To date, Shanghai has over 200 high and new tech- 
nology enterprises. It also has a large number of 
enterprises with the capability to produce high and 
new technology products, most of which have been in 
operation for more than a decade. These enterprises 
are Shanghai's mainstay for developing high and new 
technology industries. On the other hand, after many 
years of efforts, Shanghai has built laboratones and 
testing bases for bioengineering, microelectronics, and 
new materials. These bases have created extremely 
favorable conditions for Shanghai in the research, 
development, and industrialization of high and new 
technology 


—Shanghai has drawn up a number of policies, rules, and 
regulations to encourage the development of high and 
new technology as well as industries. To date. the 
Shanghai Municipal People’s Congress Standing Com- 
mittee and municipal government as well as the rele- 
vant departments have drafted and announced scores 
of policies, rules, and regulations. In addition to 
establishing the three economic and new technology 
development zones of Minhang, Hongqiao, and Cao- 
hejying, Shanghai has also drawn up corresponding 
provisions on favorable investment conditions in the 
development zones as well as their administrative 
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regulations. This forms the initial framework for a set 
of regulations and policies to encourage the develop- 
ment of high and new technology and industries. 


Se pan has acquired the experience to develop high 
and new technology industries. Back in the late 1950's 
and early 1960's, Shanghai decisively undertook large- 
scale adjustment of the industrial structure after over- 
coming great difficulties and pooling its funds and 
vigorously developed six new industries. It mustered 
the relevant research organizations, institutions of 
higher learning, and elite technological forces in enter- 
prises to jointly tackle 18 new and high technologies of 
that time. They included laser, infrared, computer, 
and industrial automation. At the same time, it closed 
and relocated more than !0 plants, each with over 
1,000 workers, in the light and textile industnes to 
make room for several hundred thousand square 
meters of factory space and trained tens of thousands 
of workers to produce high-grade, precision, and 
sophisticated products. The adjustment of industrial 
structure at that time sped up the industnalization of 
high and new technology and the formation of newly 
emerging industries. The foundations for television 
broadcasts, automobiles, petrochemicals, precision 
instruments, computers, aeronautics, astronautics, 
and power plants were all laid down during that time. 
After nearly 30 years of development, they have 
become the main industries of Shanghai today. At the 
same time, great progress was made in new technology 
research, testing methods, and achievement standards, 
and in breaking new ground. This has evolved to 
become an advantage. In recent years, Shanghai has 
selected a group of key projects, like optical fiber 
communications, automobiles, nuclear facilities, and 
precision machine tools, which are geared to domestic 
and international markets, and mustered elite techno- 
logical forces from all sides to jointly tackle them, in 
addition to the adoption of economic and administra- 
tive means. This has helped Shanghai acquire a lot of 
useful experience in speeding up the industnalization 
of high and new technology and in using them to 
upgrade traditional industries. 


Shanghai has many favorable conditions and a great 
potential for developing high and new technology and 
related industries. Nevertheless, these favorable cond:- 
tions and this potential are still far from being brought 
into full play because of various reasons, such as the 
Management system, local government financial 
resources, the international environment, mental atti- 
tudes, and understanding. Currently, the output value of 
Shanghai's high and new technology industries accounts 
for only a very small percentage of its total industnal 
output value. Also, Shanghai 1s still quite weak in its 
ability to develop high and new technology products, as 
well as in mass producing them and opening up relevant 
markets, and it 1s particularly weak in the competitive 
power of its high-tech products in the international 
market. Nevertheless, if we seize the opportunity and 
boldly learn from, assimilate, and use other's successful 
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experience, both Chinese and foreign, it 1s likely that our 
new and high technology industnes can take off, accel- 
erate their development, and raise their standards. 


3. General Concept for the Development of Shanghai's 
High and New Technology Industries 


The rapid development and comprehensive application 
of modern science and technology (including high and 
new technologies) have turned the present world into a 
large open system. For this reason, only under the 
conditions of opening up and competition can we make 
tairly rapid development in high and new technology 
indusines. In the development of high and new tech- 
nology industnes, we must not take a closed-door and 
small business road. High and new technology industnes 
established according to the development formula of 
conventional industnes are unlikely to have a sustained 
competitive power 


The development of Shanghai's high and new technology 
industnes should be based on the following principle: It 
should proceed from high technological standards, 
engage in laree-scale production, and develop new gen- 
erations of products. It must not be subject to the 
macro-control by more than one department and its 
projects must not be scattered or overlapped. It 1s 
necessary to pool manpower, maternal! and financial 
resources, meet the demands of domestic and interna- 
tional markets. and concentrate on building some new- 
generation backbone industnes. In consideration of the 
different characteristics of different high and new tech- 
nologies, we should mainly adopt the following develop- 
ment tormula 


(1) The “yount venture” formula. We should take full 
advantage of Shanghai's achievements in high and new 
technology and its existing industrial conditions, actively 
carry out technological cooperation, development, and 
pilot-scale experiments of the highest technological level, 
run joint ventures of high and new technology with 
mayor influential and powerful high-tech companies 
from foreign countnes on a basis of equality and mutual 
benefit, and strive to keep Shanghai's major high-tech 
products and industnes in a leading position at home 
and abroad 


(2) The “domestec partnership” formula. We should 
expend genuine efforts and implement effective mea- 
sures to attract the central ministnes and commissions 
and the vanous fraternal provinces and municipalities to 
invest their screntific aid technological and financial 
resources by setting up new and high technology enter- 
prises in Shanghai's New Pudong Area and the three 
economic and technological development zones in Puxi 
We should actively encourage enterprises affiliated with 
central ministnes and commissions, science institutes, 
and institutes of higher learning in Shanghai to partici- 
pate im the development of new and high technology 
industnes, and provide support in terms of project 
arrangement, funding. incentives, and tax policy 
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(3) The “high-tech enterprise” formula. Supported by 
their units’ technical and financial resources, scientific 
and technological personnel of science research insti- 
tutes or institutes of higher learning may set up high-tech 
enterprises that make use of their own scientific and 
technological advances. 


(4) “Transformation of traditional enterprises” formula. 
We should, by way of importing advanced technology 
and equipment from abroad, implement technical reno- 
vation on some selected, healthy, large and medium- 
sized enterprises and transform all or some of them into 
high-tech enterprises. During the period of the Eighth 
Five-Year Plan, Shanghai should give top pnority to the 
development of high-tech industnes such as modern 
communications technology, microelectronics, com- 
puters, new materials, modern biotechnology, nuclear 
power, astronautics, aeronautics, exploration of mari- 
tume gas, laser, and robots. It should try its best to turn 
industries such as fiber-optic communications, micro- 
electronics, computers, and computer software into new 
generation pillar industnes. Pnority should be given to 
scores of major products, including digital program- 
controlled equipment, mobile digital communications 
equipment, fiber-optic telecommunications equipment, 
computer, computer penpherals and software, ultra- 
large integrated circuits, genetically engineered multi- 
peptic medicines [j1 yin gong cheng duo tai lie yao wu 
1018 0936 1562 4453 1122 S14b 7352 $522 3670) 
cephalosporin-C and semi-synthentic antibiotics based 
on it, new metallic, organic, and inorganic non-metallic 
materials. laser medical equipment, laser machinery, 
and laser disk players. We should try our best to achieve 
mass production of some key products to claim a large 
share of the domestic market and be competitive in the 
international market. The level of manufacturing tech- 
nology and equipment of the key enterprises should 
reach the international levels of the middle and late 
1980's, with some attaining current international levels. 
The technical and quality levels of major products 
should meet international standards of similar products 
We should take full advantage of Shanghai's technical 
strength and foundation and actively seek state support 
to build an ultra-large integrated circuits proyect and a 
computer software base in Pudong 


Meanwhile. Shanghai must also speed up the dissemina- 
tion of new and high technology among traditional 
industnes to facilitate the transition of production in 
some key enterprises in the automobile, mechanical- 
electronic, instruments and meters, metallurgical. chem- 
ical, and textile industries to one based on new and high 
technology, bring up the level of their manufacturing 
technology and products to the international levels of the 
middie and late 1980's, and enhance their competitive- 
ness at home and abroad. These key enterprises, with 
their fine technology and quality products, will have an 
impact on relevant trades and enterprises. In this way, 
the production technology of the city’s industrial enter- 
prises will be able to quickly advance to a new stage and 
bring about the shift of Shanghai's traditional industnes 
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from extensive Management to intensive management, 
from relying mainly on materia! input to relying mainly 
on technical progress 


4. Speed Up Reform and Opening Lp; Go All! Out To 
Create a Social Environment Favorable to the 
Development of High and New Technology Industry 


The development of high and new technology industnes 
iS a complex process involving many aspects. The char- 
acteristics of this area, characterized by constantly 
updated technology, frequent market changes, and acute 
international competition, warrant the backup of an 
industrial system substantially different trom the trad- 
tional one. Optimizing a social environment for the 
development of high and new technology 1s a flexible 
exploration process, which calls tor turther emancipa- 
tion of the mind, deepening of reform. and open:ng 
wider to the outside world. While proceeding from this 
reality, 1t 1s worth our while to explore al! possible 
formats, methods, and ways that are beneficial! to this 
development. Rules and regulations that restrict the 
development of high and new technology should be 
boldly ignored or amended. In the light of these consid- 
erations and based on Shanghai's reality and prevailing 
conditions, we should single out the following problems 
for solution 


As far as the macro-contro! system is concerned. we 
should put an end to the past phenomenon. in which 
overlapping organizations tended to issue different 
directives, and establish a unified. municipality-wide 
leading organization to promote the development of high 
and new technology industry We should strengthen 
macro-control and organizational coordination. unify 
planning. and offer detailed guidance. prompting depart 
ments in charge of planning. economy. science and 
technology, foreign trade, finance and taxation. and 
banking to foster an overall concept needed for coord)- 
nated action. In the meantime. a new macro-contro 
system conducive to the development of high and new 
technology should be gradually formulated in the course 
of practice 


As far as the micro-structure is concerned it 1s necessan 
to transform enterprises operating mechanisms, whict 
will enable hi-tech enterprises to expose themselves t 
both domestic and foreign markets. run their businesses 
independently. be sole!y responsible tor their own profits 
and losses, and enjoy correspond ne preferentia finan 
cial and taxation policies. A tree hand wi!! be given | 
enterpnses in such domains as planning. price. selt- 
development. labor. and distnbution High and new 


technology industnmes will be encouraged | ncorporat 
their joint ventures as companies limited by shares. They 
will also be encouraged to estadiish fi-tech enterprise 
groups with greater economic scale and technologica 
strength. through such economic formats as partnership 
meager, and financial integrat These will gradualls 
help optimize the allocation of the means of product 
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within the hi-tech industry. and enable Shanghai's hi- 
tech industry to enhance its competitiveness in domestic 
and international markets. 


As far as the size of investments in the high and new 
technology industnes and raising investment returns are 
concerned, various alternatives are open, including gov- 
ernment support, attraction of foreign funds. enterprises’ 
own financial resources, and raising funds from the 
public. Local governments should see the need to invest 
in key projects by actively establishing funds against 
msks in hi-tech industry investments, encourage enter- 
prises to be bold enough to establish joint ventures with 
foreign funds; permit enterprises to raise funds from the 
public through the appropriate issuance of long-. 
medium-, and short-term construction bonds or shares. 
and allow enterprises to secure a greater proportion of 
technical development funds other than industries and a 
higher depreciation rate on fixed assets to help them 
carry out scientific research, technical development. 
equipment upgrading. and technological transformation 


As far as improving the soft environment for the devel- 
opment of high and new technology industry 1s con- 
cerned, it 1s necessary to improve and perfect the rele- 
vant regulations and policies and speed up the 
construction of new technological development zones 
and science-based industrial parks. On the other hand. 
we should hasten the formulation of the “Shanghai 
Regulations for Science and Technological Progress.” 
coditying, in the form of local rules and regulations. the 
rights and obligations of scientific research organiza- 
tions, enterprises. and scientific and technological! per- 
sonnel in the course of promoting science and tech- 
nology. the role of government personnel. and various 
preferential policies. Explicit legal provisions are impor- 
tant to the development of high and new technology 
industries. As such, amendments will be made and new 
clauses will be added to “Shanghai's Interim Regulations 
on the Development of Newly-Emerging Technologies 
and Industries,” after reviewing its practices for the past 
few years. Based on actual conditions. certain new 
details for concrete rules and their implementation wi!! 
also be formulated to provide Shanghai with a relatively 
complete and workable legal sysiem and policy to 
develop its high and new technology industries. During 
the Eighth Five-Year Plan. while continuing to develop 
and pertect the three technological and economic devel- 
opment zones in Puxi, Shanghai should speed up the 
construction of the Zhangjiang high-technology park in 
Pudong. Construction of the park should draw on the 
successful expenence pf science parks in China and 
abroad. It should be managed according to international! 
convention within the scope permitted under state pol:- 
cies in order to provide a suitable business environment 
tor domestic and foreign enterprises that want to develop 
high and new technologies. This will enable the park to 
eventually become an “incubator” for Shanghai s high 
and new technology enterprises. a “warm bed for such 
ndustries 
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in the training, selection and hiring of skilled personnel, 
Shanghai should form a management mechanism that 
lets people give their best. The development of high and 
new technology industnmes needs a large number of 
science and technology entrepreneurs with technical 
knowledge. management know-how and skills, innova- 
tuveness and dedication. We are taking positive measures 
to encourage scientists and technicians to manage high 
and new-technology enterprises, and to attract out- 
Standing personnel from at home and abroad to partake 
in the industnalization of high and new technology. For 
example, we have offered preferential treatment with 
regard to wages. benefits and designations for scientists 
and technicians who manage high and new technology 
enterprises or who work un them. We have given high 
rewards to personnel who have made outstanding con- 
tnbutions to the development of high and new tech- 
nology industnes. We have also empowered these high 
and new technology enterprises, as well as the research 
organizations, to deal with matters concerning house- 
hold registers, establishments, job ttles and housing 
when they hire outstanding personnel directly from both 
inside the country and abroad. As for scientists and 
technicians who have gone overseas for studies in recent 
years, we warmly welcome them back to take part in the 
industrnalization of high and new technology. The state 
has made 11 a policy to let them come and go freely. On 
top of that. we must cherish those technology entrepre- 
neurs who have emerged 1n the course of developing high 
and new-technology industnes, guide and assist them in 
constantly improving their managment standards. boldly 
make use of the outstanding ones. and let them try to 
make inroads into the international marketplace so that 
they can fully exercise their skills in a wider arena. 


In essence, developing high technology and accom- 
plishing industnalization is the crucial battle that will 
decide the nse and fall as well as the fate of the Chinese 
nation and the socialist system. Shanghai ought to and 
has every ability to do a lot im this crucial battle. We 
must resolutely implement the party's basic line of “one 
center and two basic ports.” keep a firm grasp on 


economic construction, speed up the deepening of 
reform, open up faster to the outside world, liberate the 
mind turther. and press ahead more boldly. We must 
utilize the efforts of the past decade to mesh our high and 


new technology and industries with those of the devel- 
oped countnes so that Shanghai, as the most economi- 
cally thriving city in China and even in the western 
region of the Pacific, can win a place of its own in the 
world economic framework and make greater contnbu- 
110 ( hina’s modernization drive 


/hejiang’s Ge Hongsheng on Opening Programs 


OW ) 306198792 Beyine BELJING REVIEW in English 
\ 4 - | u yo pp j , iy 
Interview with Zhejiang Provincial Governor Ge Hong- 


ne hy sta’? rem riers Lin | angi and Zhou ( hunnong. 
ind date not given] 
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[Text] Question: What steps 1s Zhejiang Province taking 
to speed up its economic reform during the Eighth 
Five-Year Plan penod? 


Answer: The province's next-stage reform will be 
focused on three aspects: improving enterprise operating 
mechanisms, establishing a market structure and 
changing local government functions. Efforts will be 
made to boost economic development to a new level. 
Zhejiang Province registered a rapid economic growth in 
the 1980s. Its gross domestic product (GDP) increased at 
an average annual rate of || percent, a rate higher than 
the national average. The figure was | 2 percent in 1991, 
the first year of the Eighth Five-Year Plan. Given this 
situation, the province decided to increase the originally 
planned annual GDP growth rate from 5 percent to 8 
percent beginning this year in order to quadruple the 
1980 GDP in 1994. six years ahead of schedule. 


Zhejiang will not only work for a rapid economic growth 
but, most importantly, try to bring about great improve- 
ment in the quality of its overall economic performance. 
The goal is to reach a new level of economic returns, 
industrial structure and export production. In the prov- 
ince, processing 1s the main industrial body. More than 
half of enterprises are run by townships and villages and 
are limited in their scale of production. Although the 
energy. transportation, raw material and telecommuni- 
cations industnes made big progress over the last few 
years, these industrial sectors remain bottlenecks in the 
province's economic development. Therefore. the prov- 
ince will devote more efforts to stepping up construction 
of infrastructure facilities and basic industries in order to 
provide better conditions for the development of the 
processing industry and rural businesses 


Al the same time, the province will try hard to develop 
new, high technology industry. quicken the restructuring 
of traditional industries, raise the technical level of 
enterprises and upgrade products. Late in the Eighth 
Five-Year Plan period, the province's overall scientific 
and technological capacity will rank above middle in the 
nation, and scientific and technological progress will 
account for about 40 percent of the economic growth 


Q: What impact will the central government's decision to 
give the development of Pudong the highest pnority in 
Shanghai in the 1990s have on the province’? What 
measures will the province adopt to open wider to the 
outside world in order to match the development of the 
Pudong New Area” 


A: The opening of Shenzhen has promoted the economic 
development of the Pear! River Delta and of the country 
as a whole. Construction of the Pudong New Area will, to 
some extent, be more significant than the opening of 
Shenzhen. Shanghai is the most advanced economic, 
trade, banking and information centre in the country 
and the Pudong New Area in Shanghai starts develop- 
ment at a higher level and on an even larger scale. The 
development and opening of the area is thus bound to 
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promote economic construction of the Yangtze River 
Delta and of the country as a whole. 


Also. the development of the area will provide its neigh- 
bour Zhejiang with an historic opportunity to flounsh. 
Our guiding principle is active coordination and ail- 
round cooperation with Pudong, with the aim of com- 
plementing each other's advantages and seeking 
common progress. The province will make the most of 
Pudong’s advantages in the fields of open policy, infor- 
mation, technology, capital and marketing channels in 
order to speed up the deveiopment of its export-onented 
economy. In coordination with Pudong’s opening and 
development, the province will, on the one hand, 
strengthen its cooperation with Pudong in the areas of 
building materials, construction, transportation, com- 
munications, tourism, light and textile processing indus- 
tnes, as well as marine resources. On the other hand. the 
province will also use its developed processing industry 
to support the industrial restructuring in Shangha: and 
attract Shanghai enterprises. especially joint ventures, 
solely foreign-owned businesses and cooperative enter- 
prises, to invest in the province by offering the prefer- 
ential treatment 


As 1s well known, Shanghai has no deepwater harbours 
and no weal lemsure sites and so, many resident for- 
eigners in Shanghai complain there are no places to relax 
on weekends. Zhejiang, however, has the Beilun Port in 
Ningbo for 200.000-ton-class ships. Moreover. 1t has mch 
tourrsit resources while Hangzhou, the capital city of the 
province, 1s one of the country’s main tourist centres 
Atier the Shanghai-Hangzhou-Ningbo Highway (now 
under construction) opens to traffic, 1t wall take just over 
an hour to dnve from Shanghai to Hangzhou or from 
Hangzhou to Ningbo. Moreover, the Shanghai- Hang- 
thou Railway Line has been double-tracked and tnal 
operation has begun. In addition, the province has many 
scenic spots such as Quandao Lake and Putuo, Yandang 
and Mogan mountains. With all these natural-resources, 
Zhejiang can become Shanghai's “backyard garden.” 


In the near future. the province will concentrate its 
efforts on developing Ningbo. Wenzhou and Hangzhou 
as well as areas along the cast coast and the Shanghai- 
Hangzhou-Ningbo Highway Ningbo will concentrate on 
developing Beilun Port, transforming it into one of the 
country s major foreign trade ports and a large interna- 
tonal transfer stations, as weil as the province's biggest 
export goods processing centre and energy raw materials 
hase An economic and technological development zone 
has been established in Wenzhou, where different eco- 
nome sectors are Drisk, small commodities are circu- 
lated in great amounts and large numbers of people pass 
through the city. Hangzhou plans to expand its tourst 
ndusiry and 1s gong to build the West Lake-Zhejiang 
River Holiday Resort. The city will also develop a real 
‘Siate industry geared towards foreigners and intends to 
efticrently manage the new. high technology industnal 
development zones and the Quantang River Investment 
Zone At the same tome. the province plans to open more 
areas to the outside world, an increase from 40 percent to 
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60 percent of the province's total area. The investment 
zone will include beach locales. loess hills and farms. 
More efforts will be made to expand agncultural produc- 
tion by introducing a policy more preferential for agn- 
culture than for industna! production. 


Q: What plans has the province for attracting more 
foreign capital? 


A: Zheyang will achieve a breakthrough in attracting 
foreign capital. First, the province will use foreign funds 
to reform old enterprises and build a group of large and 
medium-sized Sino-foreign joint ventures. an effort that 
will promote technical renovation. Second. :t will attract 
overseas investment for construction of large basic 
industrial and infrastructure facilities, including water 
conservancy, communications, energy and raw materials 
projects. Third, the province will expand the scope of 
foreign capital utilization. Foreign businessmen are thus 
invited to invest in farms. crop cultivation, processing 
industries, seafood cultivation and off-shore fishing. and 
in the development of real estates and tourist resources 


Q: What measures will the province adopt to improve 
the investment environment in order to attract more 
foreign capital? 


A: Since China implemented the reform and open policy. 
Zhejiang Province has done much to improve its invest- 
ment environment and now it has the appropriate con- 
ditions for opening wider to the outside world. However 
the most urgent problem is improvement of its soft 
investment environment. To solve the problem. the loca! 
government recent!y enacted |! regulations and rules. At 
present. the administrations of the major provincial 
cities have improved their work efficiency and. in the 
future, more decision-making powers wil! be granted to 
localities and approval procedures simplified. The inter- 
ests of foreign-funded enterprises will be protected by 
relevant rules and regulations 


In regards to personnel, the province will bring into full 
play the nch resources of its human talent. It will offer 
better treatment to local workers to encourage them to 
Stay and adopt other measures to attract gifted people 
from other parts of the country. As well, the faculties of 
some institutions of higher learning will be rearranged 
and more departments. such as foreign languages. for- 
eign trade and foreign investment. will be added in order 
to train additional personne! for export-ornented eco- 
nomic construction 


The province has done a great deal to improve transport 
facilities. As of now, five airports have been built in 
Hangzhou, Ningbo. Weizhou. Yiwu and Huangyan and 
the railway and highway lines have been ercatly 
improved. Communications and energy facilities have 
been developed. Moreover. all the cities. prefectures and 
economically developed counties in the province have 
improved their facilities to receive foreign businessmen 
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Q: What concrete plans are there to further strengthen 
economic cooperation and exchange with foreign coun- 
tines” 


4: The local government plans to further develop the 
foreign labour service market and strengthen labour 
service cooperation with Japan, Singapore. the Com- 
monweaith of Independent States, the Middle East, 
Hong Kong. Macao. Taiwan and other countnes and 
regions. One of two large-scale activities will be orga- 
nized each year to attract foreign merchants and business 
consortia. In early July of this year, for example, a press 
conference will be held to announce a group of large 
Sino-foreign Cooperative projects and in early September 
a major symposium on foreign-funded projects will be 
sponsored in Hangzhou. In addition, the initiative of the 
government. administrative departments and other 
social sectors will be fully mobilized to attract foreign 
capital through a vanety of channels. Great efforts will 
be made to simultaneously develop industry. agriculture 
and tertiary industry and large. medium-sized and small 
enterprises. Of course, support 1s also given to plans for 
Management of overseas enterprises 


The foregoing 1s a basic plan which will be improved as 
the situation develops. It 1s certain, however, that the 
province will take even bigger steps in future economic 
construction and reform and opening up. Foreign busi- 
nessmen and entrepreneurs are welcome to engage in 
business and open enterprises in Zhejiang Province to 
the benefit of both sides 


Central-South Region 


Commentary on Guangdong’s Economic Development 
HA ISO06063892 Beyine RENMIN RIBAO in Chinese 


SJun Yop 
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[Article by staff reporters Wu Changsheng (0702 7022 
3932) and Jiang Yaping ($592 0068 1627): “Opening Up 
Brings About Unfettered Initiative—Cominentary on 
Cuuangdong's Economic Development—4Second and 
Last Part)”. first part of article was published in the 
Regional Affairs section of the |2 June China DAILY 
REPORT. beginning on page 37. under the headline 
CGjuangdong’s Zhu Jiang Delta Economy Viewed”) 


Text] When covering news in Guangdong, apan from 
the transtormed landscape. the most impressive thing 1s 
the mentality of the people 


In the special environment, the 60 million people in 
Cuangdone are just like 60 millon suns emitting light 
They are taking part in Guangdong’s economic develop- 
ment with all their hearts and might. contnbuting inex- 
haustible energy to it 
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Giving What One Wants to Other People 


Guangdong’s basic practice of reform and opening was 
summanzed by some people into three characters, 
namely, “contracts, adjustments, and devolution™ [bao, 
tao, fang 0545 6148 2397], 


Precisely by relying on this “three-character doctrine” 
[san zi jing OOOS 1316 4842), the Guangdong economy 1s 
in a smooth and rhythmic condition and has basically 
completed the transition from a traditional product 
economy to a modern commodit; economy. 


People in Guangdong believe that “devolution™ is the 
prerequisite for both “contracts and adjustments.” This 
means that the economic power which was previously 
excessively centralized should be resolved [fen pre 0433 
6043] and devolved [xia fang 0007 2397). 


“Devolution” 1s the “pmmary key point” of Guang- 
dong’s expenence 


Precisely in this sense. initial credit must be given to the 
central government for Guangdong’s success. If the cen- 
tral government had not adopted such special policies as 
contracting financial quotas and devolving economic 
powers to Guangdong many years ago, Guangdong 
would not have scored today’s successes. Comrade Lin 
Ruo. chairman of the provincial people's congress. 
repeatedly stressed that this 1s a point of crucial impor- 
tance 


Guangdong’s sreatness and uniqueness lies in the fact 
that the provincial authorities did not withhold any of 
the powers delegated by the central authornties, transfer- 
ring them as much as possible to the prefectures, cities, 
counties, townships, and even every grass-roots eco- 
nomic organization at the lower levels 


They hold that there must be no double behavior stan- 
dards in the economic work. One should not try to take 
as much power from the upper authorities and then hold 
one’s orginal and additional power tightly without del- 
egating it to the institutions at lower levels. That 1s to 
say. “one should give what one wants to other people.” 


Guangdong did devolve power. actually and sincerely 


Over more than 10 years, a step of great significance 
taken in Guangdong’s economic development was to 
create an administrative framework different from the 
traditional administrative divisions 


In the Zhu Jiang Delta area. all counties and prefectures 
capable of being changed into cities have been changed 
into cities and all townships which could be changed into 
towns have been changed into towns. The most unique 
point is that all former administrative villages have been 
“upgraded” to administrative districts, and former resi- 
dent groups have. naturally. been turned into villages 


Thus, Guangdong increased the number of villages, the 
administrative units at the bottom level, from some 
19,000 to more than 137,000 
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This 1s something like the division of cells, expanding 
with strong vitality. In the past, natural villages had weak 
economic independence but they have now been 
“relaxed” unto independent entities in economic devel- 
opment. While omginally there were fewer than 20,000 
units with imitiative, now there are more than | 30,000. 


Such power devolution gives expression to a basic 
thought used by the Guangdong provincia! authonties to 
guide the economic work: Trying to allow as many 
people and organizations as possible to become entities 
with their own responsibilities and powers so that they 
can take tumely. responsible, and effective actions on 
their own in the fast-changing economuc life 


Guangdong devolved power in a generous and broad- 
minded manner and guided this according to forthnght 
thought. In power devolution, there 1s no ready-made 
standard for how much power should be delegated to the 
subordinate institutions. Some existing practice. such as 
in the special economic zones, can be taken as reference 
Similar examples are innumerable 


Guangdong never behaved in a capricious way in 
devolving power. When there were changes in the overall 
environment. the provincial authorities tned to function 
as a “buffer” and make appropnate adaptations. With 
the lapse of time, people at the lower levels gradually 
reduced their misgivings about “changes.” Various 
examples of short-term behavior which had nagged 
people for a long time were thus restrained 


Al present. people generally agree that when engaging in 
economic activities in Guangdong. they enjoy more 
relaxed standards, a more relaxed environment. and a 
broader space. all of which make Guangdong obvious! 
different from other localities 


There Is No Fixed Model in Guangdong 


When talking about Guangdong’s economic develop- 
ment, one must mention the “three-more” principle put 
forward by Comrade Ren Zhongy:. former first secretary 
of the provincial party committee. ir the early 1980's 
That 1s. more opening to the outside world. more decon- 
trol to internal activities, and more power devolution to 
institutions at lower levels 


Guangdong’s power devolution brought about two 
things. One was people's initiative and creativity and the 
other was the market. The former was the result of man’s 
emancipation and the latter due to the emancipation of 
materiais 


Guangdong can advance ahead of other provinces 
municipalities, and autonomous regions. in rather suc- 
cessfully putting on a great show of developing produc- 
tive forces and creating socioeconomic prosperity 
because they make efforts to foster a large number of 
actors and actresses with mutiative and creativi’’ and 
foster a huge stage—the markei—to enabic the actors 
and actresses to fully display their talents 
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Zhuhai's West District was previously an outlying and 
desolate area of islands and beaches. The changes there 
durmng the last two years have made people deeply 
realize what “removing mountains and filling up seas” 
means in real terms. 


The sea water between islands was drained and large 
stretches of land reclaimed. Peaks disappeared one after 
another accompanied by the booms of explosions. The 
seas and mountains were replaced by vast flat land and 
new modern buildings. factones. and villas. 


This was the success scored by the propic in Zhuhai West 
Distnct and was also a success fur Zhong Huasheng. 
leader of the West District 


Zhong Huasheng seems the boldest one among innumer- 
able big and small “adventurers” in Guangdong He 
began his project from almost nothing when the 
economy was sull at a low ebb. always iummersing 
himself in bold action 


What does Zhong Huasheng rely on’ Courage, wisdom, 
fmends. connections...” Yes. But. for him. the most 
important backer he has to “rely on™ 1s Zhuhai Mayor 
Liang Guangda, who 1s also his immediate supernor. He 
relies on Liang Guangda’s trust. support. and protection 
Most importantiy. he relies on the power delegated to 
him by the mayor 


Zhong Huasheng also has to rely on his subordinates 
While getting power from his supernor, he also simulta- 
neously transferred the powers and responsibilities to his 
subordinates. He must make people work rather than 
idle about. he must allow people to concern themselves 
with their tasks rather than be occupied with nothing. he 
must make people busy themselves with something 
rather than being imert. and he must arouse people's 
initiative rather than only requiring people to follow his 
orders... In short. he must arouse the initiative of all 
people in vanous fields and tap their wisdom and 
intelligence 


This 1s the creative spirit that people in Guangdong 
cherish dearly and of which they are proud 


In the carly and mid-! 980's. “model” was a word many 
people liked to use. However. in Guangdong. where the 
economy was developing rapidly. no one could gener- 
alize a special model. Models mm other parts of the 
country could all be found 


In seeking wavs to develop the economy. Guangdong has 
shown a highly complex and manifold pattern that no 
other locality can match 


In the “four little tigers.” which are adjacent to cach 
other or at least not far away from cach other. the 
patterns of economn development vary greatly. In 
Zhongshan City. the economic pillar 1s the ten enterprise 
groups with Weil: Washing Powder Plant and other 
county-run enterprises as the core. mm Shunde. the loco- 
motive force of the cconomy comprised several large 
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township and town enterpmses producing over |00 mil- 
hon yuan im annual output value and attamuing the 
standards of first- or second-class enterpmses recognized 
by the state. 1n Dongguan. the main force 1s composed of 
innumerable enterprises engaged in processing imported 
matenais for reexport and engaged in compensation 
trade, spread all over the city, and in Nanhai. there are 
powerful joint ventures and private enterprises known 
far and wide 


Market Strength 


Provincial Governor Zhu Seniin particularly stressed the 
market's role in Guangdong’s economic development 
when talking with us 


In 1980, Guangdong took the “first brave step” by 
decontrolling the prices of most agricultural products. In 
1985, only five or six of the 117 agncultural products 
subject to the state's monopoly purchase and marketing 
in light of the planned targets and quotas rema:ned 
under price control according to the state's strict order 


This was an extremely difficult, but also extremely 
valuable. beginning 


When facing soaring prices, urban residents with modest 
incomes became angry. when alternately plagued with 
difficulties in selling and buying agricultural products. 
the peasants were perplexed. and. worrying about social 
unrest and the ili-coordination of reform. some depart- 
mental leaders vacillated However. provincial leaders 
did not flinch from difficulty and they persisted doggedly 
in braving the difficulties. Before long. they found the 
great wonder and charm 


The most successful examples were in fruits and aquatic 
products 


Due to the role of the market. in a short period of several 
years, Guangdong rapidly changed the prices of these 
two categones of products from high to acceptably low 
with the output sharply increasing and the quality 
improving markedly 


Al present. fruits produced in Guangdong are sold in all 
parts of the country and aquatic products from Cruang- 
dong are very popular in markets in Hong Kong. Macao 
and Southeast Asia. Being guided by the market. some 
fruits which were previously regarded as rare products 
used only to pay tmbute to the ancient emperors can now 
be produced im large quantities in Guangdong Some 
expensive and rare fish also appear im the feasts of 
ordinary peopic 


From late 199! to carly 1992. Guangdong finally decon- 
trolled the pnce of gram and sugar. two most important 
agricultural products which are sold im large quantities 
The reactions are still strong and positiwe Peasants 
growing grain crops immediately increased the area of 
ferule ficids sown with grain crops by nearly 5 millon 
mu While keeping a certain area of ficids planted with 


REGIONAL AFFAIRS 61 


Sugarcane. the peasants also began to plant more high- 
quality fruits such as mango and lycee. In Zhongshan 
City whoch ts 2 major sugar producing area. we asked 
Liang Mingcaho. deputy director of the city’s agnculture 
commussion: What will the sugar refinenes do in the 
future” His answer was resolute and “crue!” They wll 
be passed over to the market. Those tha’ should die will 
be allowed to dic and those that survive will live better’ 


If the market for agricultural products 1s decontrolled by 
the mutiative taken by the authorities, then the market 
for industnal goods and production matenais 1s decon- 
trolled under the pressure 


Most enterpnses in Guangdong are run by local author- 
tues although bemg owned by the state. or are collective 
enterprises. township and town enterprises. foresgn- 
funded enterprises. partnership enterprises. and private 
enterprises. The state is not responsible for the mar- 
keteng of their products and does not guarantee the 
supply of raw maternais for them. As people used to say. 
such enterprses are like animals whoch are rassed Dy 
means of putting them out to graze and are not raised 
inside sties and pens with feed being prepared 


Thess ss precisely Guangdong’s good luck In the vast 
pasture outside the pens. these enterprises live in more 
difficult conditions but also become stronger and 
healtheer They were previously regarded as infenor 
enterprises and were looked down upon. Today. they 
have formed a well-equipped and powerful Guangdong 
force with high productivity which can carry all before it 
Precisely because of this. two years ago when the econ- 
omies in other localities were declining and could find no 
way out. Guangdong’s economy was sicadily clumbing. 
Of the 100 top enterprises in cxport volume for mechan- 
wal and clectrne products recently announced m the 
whole country. 40 are in Guangdong’ 


Thas 1s the strength of the market 


Through |0 years of hard struggle and tempering. and 
through |0 years of exploration and expernence of sum- 
muing-up. in the course of reform and opening. Guang- 
dong has become firmer and more mature Being 
mspired by Comrade \iaoping’s speeches durmng his 
imspection in the south. they are determined to proceed 
from “zero™ [cong ling ka: shi | 783 7190 7030 1193) and 
continue to Dreak fresh ground and advance \igorousiy 


Guangzhou To Become ‘Pioneer in Reform 
HK 170603009) Bewune ZHONGGUO XINWEN SHE 
in English 1011 GMT 16 Jun 9! 


[Feature “Guangzhou Moulds New Image of Reform 
and Openness”) 


[Text] Guangzhou. June 16 (CNS}—Guangzhou. a 
metropol:s in South China. 1s now adopting vanous new 
measures to remode! itself as a promecr in the impiemen- 
tahhen of reform and the open door policy in a Did to 
show its strength mm China's new wave of reform 


residents have been inspired with the goal 
put forward by the city’s party commutice and the 
municipal governi..:nt regarding the overtaking of Asia's 
“four small dragons”. namely. Hong Kong Tarwan. 
Sungapore and South Korea. within |5 vears as well as 
the idea of building Guangzhou into a financial centre of 
south China. a move arousing great interest. 


The so-called ~ Deng whirlwind” overseas [as published] 
has tnggered off other greater reactions in Guangzhou 
recently as varnous departments here have worked out a 
number of new measures 


Departments responsible for restructuring the economy 
have preluminanmly confirmed some ten enterpnses for 
the public wssuance of shares in the development of a 
stock market. Departments involved im labor affa:rs 
have also begun to impiement a full-scale labor contract 
sysiem im certain enterprises 


The Administrative Bureau of Industry and ( ommerce 
has decided to simplify procedures for the appraisal and 
approval of companies and to relax resinctions on 
business scope and patterns Such relaxation also applies 
to ind: vidual private enterprises allowing them to under- 
take Simo-foreign joint-ventures and set up operation 
networks overseas 


The Bureau of Prces has adopted sew measures on the 
simplification of administration and the release of power 
to lower levels. The measures include the enlarging of 
powers concerning administration of prces im districts 
and counties. Prces for some commoditees and labour 
services have been freed for market competion. Cur- 
rent proce admunistration of the real estate sector has 
been improved while commodity housit units as well as 
office Dusidings for sale to foresgners. overseas Chinese 
and Hong Kong and Macao compatrots have all had 
their prices opened to the market. It 1s up to enterprises 
themselves to set proes 


The court has formulated new regulations on “the appi- 
cation of judicial functions to serve intensive reform. 
enlarged openness and the speeding up of rapid eco 
nomic development — 


As to social life. Guangzhou has taken the lead in hosting 
horse-racing. becoming thereby a focus of hoth domestic 
and overseas attention 


Couangzhou possesses an important strategic satus and 
role in China's reform and opening to the outside worid 
It 1s too carly to say whether the new measures adopted 
by Guangzhou ell effectively quicken economic devel- 
opment The drive by Guangzhou in speeding up reform 
has received prasse by the general pubic and has drawn 
much attention by Hong Kong and Macao people as wel! 
as others overseas 
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Guangdong Issues Measures To Lure Students Back 


HK2J9OSOSOS9) Beying CHINA DAILY im English 
29 May 92 p 3 


[By staff reporter Zheng Caisong “Lure to Overseas 
Students”. see also a 10 June CHINA DAILY uem on 
plams to attract students studying abroad w return. 
published in the Political A Socnal sectnon of the | 2 June 
China DAILY REPORT. page | 7. under the headline 
“Government Plans Measures To Lure Students Back™] 


[Text] Guangzhou—Prosperous Guangdong Province is 
lurymg Chinese taleat studying abroad into laying the 
foundation for the province's future economic develop- 
ment. according to Li Zhuomung. Director of the Guang- 
dong Provincia! Bureau of Personne! 


“+ 2 welcome all the people studying abroad who are 


willing to work im Guangdong Province.” Li sand at a 
press conference on Wednesda‘ 


To thas end. the provincial government has issued a 
senes of regulations, effective from June |. to attract 
overseas Chinese students to work im the southern Chi- 
nese province 


Under the regulations. returning overseas Chinese stu- 
dents can choose the jobs most suited to them 


They can work both im the screntific stitutes. State- 
owned enterprses. collective firms and jount ventures 


The returning overseas Chinese working in the Pear! 
River Delta and the special economnc zones of Shenzhen. 
Zhuhai and Shantou will be offered an apartment of over 
7$ square metres. Those who will work in the rural areas 
will be gven a9 apartment of at least 55 square metres 


Meanwhile. the provincial government «:/! allow them 
to go abroad again to further their studies if they want 
Travel formalities will be simplified for them 


Li sand that Guangdong has over 20.000 people studying 
abroad 


“We hope al! these people will come back to Guangdong 
Province after finishing their studies abroad as we need 
them to develop the province's cconom, in the futrue” 
Li added 


The Guangdong Association of International Exchanges 
of Personne! has been set up under the provincial Burcau 
of Personne! to deal with the returning Chinese studying 
abroad 


And earher this n-onth. Shenzhen municipal government 
sent a delegation to visit five cities in the United States 
to urge the Chinese students to work in the country’s first 
special economx zone 


Over 150 overseas students have shown “great interest” 
im working in Shenzhen 
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Guangdong has made rapid progress in economuac devel- 
opment im the past vears. but the province sill needs 
Qualified peopie in every field to help boost the devel- 
pment of sence and technology. L: said 


Guangdong Province has decided to establish a high-tech 
mdustnai beli in Pearl River Delta to promote the 
province s high-tech industry. The belt includes the cities 
” Cruangzhou. Shenzhen. Zhuhai, Foshan. Dogguan. 
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Jiangmen. Zhongshan. Huizhou and Shunde 


Hainan Adopts Preferential Policies on Returnees 
HA 16086123192 Hathou Hainan Pi pie Rad: 
nm tion ron ote if) 1? Jun y- 

Text! On the morning of 13 June. Vice Governor Xin 
Yepang called and presided over a provincial govern- 
ment work meeting at which comrades in charge of the 
provincial planning. finance and taxation. personnel and 
ador. education, science and technology. industry, agn- 
culture. and vanous other departments concerned dis- 
cussed and studied four regulations concerning inviting 
Qualified personnel. which wall be officially pul imto 
‘fiect by the provincial authortics m the near future 
These four regulations signify another major step taken 
by Hainan to implement the spirit of Comrade Deng 
\12oping s important speeches made during his south 
} further capand Harnan’s opening up 


oe | | ay anc wt 
ns are 


staging ( hinese students studying abroad to 
me work in Hainan 

- (In speeding up inviting qualified middle-aged and 

ind intermediat: -grade screntific and 


ial ° %% 


u ig x | oe 


Og'ca. anc Managerial personne 

}. On turther encouraging screntific and technological 
personne: lo work In domestic enterprises. and 

4 On organizing youth im both old lyberated areas and 
thn minornty areas to partecupate in the Durlding of 
various development zones 

According regulation. Harman will adopt some 
preferentia) policies toward returned Chinese students 
ah fT work in Hainan. including freedor to come 


ms. higher wages. famuly 
words indistinct} 


“ rent on Haman, and so on 


Northwest Region 


First Southern Shaanvi F coneomic Forum Held 


HA 16086060 °92 Lian Shaan: People s Radio Network 
a VWur is , an * 

= rryt« t . ne tho 7 cla implementat n of a 

4 Aner strat g\ toe slated mntiy hy the provin- 
al part mmuttee and government of concentrating 
o . 7. *% ne ntra \h aan. and actively ciapioiting 
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southern and northern Shaan: the provincial govern- 
ment held a provincial southern Shaanxi cconomx 
exploutation forum. the first of its kind. in Hanzhong 
8-12 June 


4 total of more than 150 people. including provincial 
Vice Governors Xu Shanlin and Liu Chunmao. principal 
comrades in charge of Hanzhong Prefecture. Ankang 
Prefecture. and Sangluo Prefecture. as well as comrades 
in charge of a total of 33 provincial government com- 
missvons. offices. departments. and burcaus. atiended 
the forum 


At the forum. the participants reached consensus 
regarding the - suthern Shaanai resource superoritics. 
the southern Shaana: exploiation oreniation and 
emphasis. as well as the southern Shaan: ciploration 
policies and measures. and made decisions on a number 
of explomation projects [passage omitted] 


Provincial Vice Governor Xu Shanlin deiiwered a 
speech. summing up the forum. in winch 

Southern Shaan 1s mich im water, clectricity. and min- 
eral and biological resources. These resources constitute 
southern Shaanxi’s potentialities and superortices. As 
long as we emancipate the mind. strengthen confidence 
develop local advantages. overcome local weaknesses 
and continue to work in a down-to-carth manner. we will 
certainly be able to open up more new vistas. He alx 
expressly advanced both onentation and emphasis of 
southern Shaanxi's economic exploration To vigor- 
ously explon water, electricity, and mineral and biolog- 
ical resources and gradually build southern Shaana: int 
a key water and clectricity industrial base a key raw 
matenais industnal base. and a key special and jocal 
products processing sndusinal base with a view to 
bnnging about comprehensive economic dev ciopment in 
southern Shaana: [passage omitted) 


\ian L nacovers “Extraordinarily Large’ Drug Gang 
HK 1706000692 Benne ZHONGGLO CINUWEN SHI 
im Chinese 1229 GWT 15 Jun 92 


vers Extraord 


[By Zhang Ke (1 728 3784) “Xian Ux 
nary Large Drug-Trafficking Crag 


(Text) Xean. 1 § Jun (ZHONGGUO \INWEN SHEA 
few days ago. the police mm Xian City cracked a drug 
trafficking case. which was the largest om Xsan in recent 
years. The pole arrested Lu Yuran. Low Huslan. Zhang 
Xsaoh, Liu Tians:,. Dong \iping. Zheng Pingl: and |6 
other crominals. and seized more than 4%") grams of 
drugs (morphine). 150.000 vuan of t money. and 
two cars and two motorcycies for drug-trafficking 


(nm 28 May. around 0600. polhoemen im \san | ahen 
checking a tax: in the downtown arca 
Tiansi, who was carrying drugs Tracking down the case 
by following clues. the police uncovered | sah step 
by-step investigation an underground drug-trafficking 
network wish had been operating 1m the Nien area ‘ora 


re it | 
4 , “ (f ~ 
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long ume. and m which more than §) persons were 
suspected of being invoived 


For the last few days. the polhce im Xuan City organized 
more than 300 policemen to carry out search operations 
and, with concerted actions of the police in such areas as 
Chengdu. Gansu. and Yunnan. arrested more than 20 


suspects 


According to the investigation. the pnme culprit of this 
case «Ss Lu Yuran. a peasant from Tastang County, Henan 
Province. Since 1989. Lu had been smuggling drugs into 
China from other countnes and constantly engaging in 
drug-trafficking activities. Over the past few years. more 
than 50.000 grams of drugs had been trafficked. drugs 
sold to drug-traffickers in X:an amounted to more than 
40,000 grams. and profits reaped totaled as much as a 
milhon suan 


Al present. this case 1s berng further tned 


Seng Haaliang. Others Attend Corban Gathering 


OW 1200120192 Lrum@: Xinnang Television Network 
im Mandarin 1655 GMT 11 Jun 92 


[By station reporter Guo Yuelin. from the “Xinjiang 
News” program] 


[Text] A regvonal get-together was held vesterday to mark 
the 1992 Corban 


Present at the get-together were Song Hanhang. Tomur 
Dawamat. Janadil. L: Shoushan. Zhang Fushen. Kevum 
Bawudun. Tang Guangca:. Wang Lequan. Zhou Sheng- 
tao. and Hail: Quemu. leading comrades of the reguonal 
party commuttee and its advisory and discipline inspec- 
thon commussions. and leading comrades of the reguonal 
people's congress Standing Committee. the reguonal peo- 
ple's government. the regoonal committee of the Chinese 
People's Political Consultatrwe Conference. the Xinjiang 
Miltary Destrnct. and the Production and Construction 
Corps. [video shows close-ups of these \inpang leaders 
when their names are announced] 


Speaking on behalf of the regoonal party committee and 
the people's government. Song Hanhang extended his 
warmest festival greetings and cordial regards to Mus- 
lms and people of all nationalities in Xinpang [video 
shows close-ups of Song Hanhang reading a prepared 
speech. cutting occasionally to show random group shots 
of the audrence] 


Song Hanhang sod We are particularly happy today 
because we are able to mark this auspicious day when 
\rnyrang 1s facing unprecedented development opportu- 
nities and promising prospects while proceeding with its 
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reform. opening-up. and modernization endeavors 
Since carly this year. the regonal party commutiecc. 
under the guidance provided by the plenary session of 
the CPC Central Commutiee Politscal Bureau and the 
important instructions wmich Comrade Deng \:a0oping 
made dumng his southern China imspection. promptly 
decided to speed up reform and opening-up and accel- 
erate Xinjiang’s economx development. and adopted 2 
senes of relevant measures for thes purpose This has 
immensely aroused the initiative of cadres and people of 
all natoonalities and created a regoomal up«urge in cxupe- 
ditung reform. opening-up. and economac construction 


He sand: Accelerating the pace of Xrmpang’s reform and 
opening- up programs and cconoma development so 
that people in Xinjiang will enjoy comparatively com- 
fortable lives at the same time as people in other parts of 
the country 1s the common wish of peopic of al! nation- 
alities in Xinjiang. It 1s also in the fundamental interests 
of people in Xinjiang We must. under the guidance of 
Comrade Deng Xiaoping’s important instructions. fulls 
adhere to the party's basic line charactenzed by one 
center and two basic points. and carnest!y impicment the 
CPC Central Commuttee’s umportant pian for reform 
and development. We must continue to emancipate our 
minds, heighten our morale. cxert genuine efforts. do 
damng and meticulous work. work hard together to 
accomplish several umportant projects. and explore a 
charactenstically Ximpang way to develop the ccon- 
omy—a way which 1s efficent and yields good results 


Tomur Dawamat said Present at thes get-together to 
mark the Corban festival today are comrades of al! 
nationalities. This symbolizes the continual develop- 
ment of Xinpang’s new socialist ethmec relations charac- 
tenzed by equality. solbdarnty. and mutual assistance 
This also symbolizes that people of al! nationalities im 
Xinpang breathe the same breath. share the common 
destiny, and have their hearts linked together We must 
continue to hold high the banner of promoting great 
sohdanty of people of all natonalitees and deeply edu- 
cate people about the Marurst ethnscisty concept and that 
people of different nationalities neca cach other We 
must continue to implement the party s ethnic policy 
and the Law of Autonomy in Minorty Regoons. heighten 
our awareness of strengthening national! solidanty wie- 
guarding the motheriand’s unity. and promoting 
common prosperity of people of all nationalities, and 
upgrade Xinpans’s national solidarity and progress to a 
new level [video shows close-ups of Tomur Dawamat 
wearing a Muslim cap. reading a prepared speech into 
microphones. cutting randomly to show group shots of 
the audience] 


Songs and dances with distinctive etme characteristics 
were performed at the get-together 
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Czechoslovak Official Arrives on Private Visit 


OW 1506084992 Taipei CNA in English 0801 GMT 
15 Jun 92 


[Text] Taipei, June 15 (CNA}—Artin Palous, vice for- 
eign minister of Czechoslovakia, arrived in Taipei 
Sunday for a week-long private visit. 


Palous, who 1s a!s0 a professor at Charles University in 
Czechoslovakia, will speak on his nation’s trade and 
economic development and investment climate at the 
International Relations Institute of National Chengchi 
University in Taipei on June 17. 


Relations between the Republic of China and Czecho- 
slovakia have been strengthened since Taipei established 
its economic and cultural office in Prague in July last 
year. 


Mainland ‘Interference’ Delays Russia Air Link 


OW 1606131192 Taipei Voice of Free China in English 
0200 GMT 16 Jun 92 


[From the “News and Commentary” program] 


[Text] A Ministry of Transportation and Communica- 
tions official has said that Mainland Chinese’s interfer- 
ence has made the establishment of direct air link 
between the ROC [Republic of China] and Russia less 
likely, despite an official agreement in February. 


Mainland Chinese officials reportedly put pressure on 
the Commonwealth of Independent States recently when 
negotiating sales of substantial quantities of Chinese 
arms to the CIS. 


The ministry official said that direct air link between the 
ROC and Russia would further the nation’s diplomatic 
and political standing more than it would create eco- 
nomic advantages. Although the ROC maintained 
friendly relations with the former Soviet Union, official 
said these relations have become more complicated since 
the Union split into independent states. 


MAC To Develop Base for Multinational Firms 


OW 1606130792 Taipei Voice of Free China in English 
0200 GMT 16 Jun 92 


[From the “News and Commentary” program] 


[Text] The Mainland Affairs Council [MAC] and the 
Ministry of Economic Affairs have decided to turn 
Taiwan into a home base away from home for multina- 
tional enterprises intending to invest on the China 
Mainland. A spokesman for the MAC said the idea 1s to 
protect the interests of Taiwan businessmen operating 
on the mainiand. 


The country’s future overall policy regarding investment 
on the mainland by Taiwan industrialists will evolve in 
the direction of making Taiwan the center of gravity for 
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multinational enterprises intending to expand into the 
mainland and elsewhere, he said. 


Taiwan businessmen can cooperate with these multina- 
tional enterprises and launch investment initiatives on 
the mainland, the spokesman added. In this way, Taiwan 
businessmen will be better protected than if they make 
investments individually, he explained. 


SEF Group Begins Tour of Guangdong Province 


OW’'1606092692 Taipei CNA in English 0750 GMT 
16 Jun 92 


[Text] Taipei, June 16 (CNA}—A group of seven Straits 
Exchange Foundation (SEF) officials arrived at Shen- 
zhen, southern China, yesterday on the first leg of their 
10-day inspection tour. 


The SEF delegation wil! visit eight Guangdong cities to 
study economic development in the province. They will 
also look into how Taiwan-invested projects are going on 
there. The SEF is a non-government organization in 
Taipei dedicated to promoting civilian exchanges 
between Taiwan and the Chinese mainland. 


The SEF officials, led by SEF Deputy Secretary General 
Shih Chi-ping, were greeted upon arrival by Huang 
Yaonan, director of Shenzhen city Taiwan Affairs 
Office, and Tang Yi. deputy director of the Coordination 
Department of the Associaton for Relations Across the 
Taiwan Straits (ARATS). Members of the SEF delega- 
tion will also call on officials of the eight cities, including 
Dongwan, Guangzhou, Foshan and Zhuhai. 


Last July, Shih led a SEF group to visit such coastal cities 
as Guangzhou, Xiamen, Fuzhou and Shanghai where 
they discussed trade, tourism and anti-smuggling efforts 
with mainland officials. 


Officials on Fujian Use of New Taiwan Dollars 


OW 1506084892 Taipei CNA in English 0821 GMT 
15 Jun 92 


[Text] Taipei, June 15 (CNA)}—Communist China’s plan 
to use the new Taiwan [NT] dollar for settlement of trade 
between the two sides of the Taiwan Straits was disput- 
able and less than meaningful, senior finance officials 
said over the weekend. 


The Peking-funded CHINA NEWS SERVICE in Hong 
Kong reported last Friday that mainland’s southeastern 
province of Fujian, opposite Taiwan, has agreed to the 
use of the NT dollar as a tool for cross-straits trade 
settlement. 


Commenting on the report, several high-ranking finance 
officials here said they doubt the feasibility of the 
reported Communist plan. 


A Central Bank of China [CBC] official, who preferred 
anonymity, pointed out that under current Taiwan laws, 
non-Taiwan residents cannot open NT dollar accounts at 
local banks 
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“Without such bank accounts,” the official asked, “How 
can mainland businessmen settle trade deals with their 
Taiwan counterparts in NT dollars?” 


Under present regulations, each outbound tourist can 
bring a maximum of NT$40,000 in cash abroad. “Since 
the amount is limited,”’ the CBC official said, “I don’t 
think mainland traders can obtain enough NT dollars to 
settle trade deals with Taiwan in the foreseeable future.” 


Susan Chang, deputy director of the Bureau of Monetary 
Affairs, also said Fujian’s planned move to boost cross- 
Straits trade is not feasible at the moment because it has 
difficulty securing supply of NT dollars. 


Chang, however, cautioned that the government must 
carefully study the political motivation behind the Com- 
munist plan to allow cross-straits trade to be conducted 
in NT dollars. 


If the reported Communist plan becomes a reality, some 
CBC officials said, the demand for the NT dollar will 
certainly increase and the central bank will have hard 
times controlling the domestic money supply. 


The central bank will closely watch the development of 
the new Fujian policy and will work out countermea- 
sures, if needed, the officials noted. 


Unconfirmed reports said an estimated NT$10 billion, 
or about 2 percent total outstanding circulation of 
NT$500 billion, is now circulating on the mainland. The 
money is carned across the straits mainly by Taiwan 
businessmen and travellers. Although the NT dollar is 
still not a legal currency on the mainland, it reportedly 
has emerged as the third strongest currency in coastal 
southeastern mainland provinces of Fujian and Guang- 
dong, after the U.S. dollar and the Hong Kong dollar. 


Cross-Strait Banking Restrictions To Be Eased 


OW'1606091492 Taipei CNA in English 0801 GMT 
16 Jun 92 


[Text] Taipei, June 16 (CNA)}—The Ministry of Finance 
will gradually ease restrictions on banking exchanges 
between the two sides of the Taiwan Straits, a ranking 
official said Monday. Finance Minister Wang Chien- 
hsien told a legislative committee meeting that the 
“relaxation” plan will be conducted in two stages. 


In the first phase, Wang said, overseas subsidiaries of 
local banks in which they hold a more-than-51-percent 
stake will be allowed to establish correspondence ties 
with mainland banks. At present, only overseas subsid- 
iaries in which local banks hold less than 50 percent 
shares can engage in financial exchanges with mainland 
banks. In the second stage, local banks’ wholly-owned 
overseas branches will be authorized to develop corre- 
spondence ties with their mainland counterparts. 


Wang said the ministry has sent the “relaxation” plan to 
the Mainland Affairs Council for further review and 
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approval. The cabinet-level council, however, has not yet 
given any comment on the proposal, the minister added. 


President Li Views Country's Role, Reunification 


OW 1506083692 Taipei CNA in English 0756 GMT 
15 Jun 92 


[Text] Taipei, June 15 (CNA}—President Li Teng-hui 
said Saturday that “what we have been doing here on 
Taiwan will help bring a bright future to all Chinese and 
create a new era for China which has remained weak for 
several hundred years.” 


“Our purpose is to provide all Chinese on both sides of 
the Taiwan Straits with a chance to choose between two 
political entities and systems,” Li said in an address to 
the commencement of National Cheng Kung University 
it Tainan, southern Taiwan. 


The president said the existence of the Republic of China 
is an undeniable fact, which cannot be changed by the 
subjective inteniion of anybody. 


The Republic of China must be practical and display 
“Chinese wisdom” in creating a safe environment for 
cross-Straits exchanges as long as China remains divided 
and Peking remains hostile to Taipei, Li added. 


In his view, China will eventually be reunified under a 
new system different from the existing ones. 


KMT Nixes DPP-Led Civic Body Law Revamp 


OW' 1606091392 Taipei CNA in English 0755 GMT 
16 Jun 92 


[Text] Taipei, June 16 (CNA}—Kuomintang [KMT] 
legislators Monday rallied behind a party proposal to 
overturn a Democratic Progressive Party [DPP}-led revi- 
sion of the Civic Organization Law. The Legislative 
Yuan’s Interior, Defense and Judicial Committees 
passed the revision in a joint meeting last Thursday. The 
revision was made possible because most KMT law- 
makers were absent by negligence, leaving their party 
fellows outnumbered by DPP lawmakers. 


Urged by the KMT leadership, KMT legislators yes- 
terday overturned almost all DPP revisions through an 
article-by-article vote. Under the KMT-led revision, the 
law will ban any advocacy of communism or division of 
the national territory. 


Civic organizations must obtain a permit from respon- 
sible government authorities before they can start oper- 
ations. 


To become a “legal person,” a political party must have 
registered with the government for at least one year, have 
at least five members holding elected offices, and own 
properties worth at least NT [new Taiwan] $10 million. 


The Political Party Screening Committee will work 
under the supervision of the Interior Ministry, instead of 
the Executive Yuan. The Council of Grand Justices, 
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rather than the screening committee, will have the power 
to dissolve a political party. But the committee will have 
the power to warn a political party about its violation of 
the law and to demand it to correct itself before a 
deadline. If the warning 1s neglected, the committee can 
submit the case to the Council of Grand Justices after 
winning a two-thirds majonty support from committee 
members. 


Ratio of Foreign Trade to GNP Decreases 


OW 1506083792 Taipe: CNA in English 0806 GMT 
1S Jun 92 


[Text] Taipe:, June 15 (CNA}—The ratio of Taiwan's 
foreign trade to the gross national product (GNP) has 
lowered substantially in recent years, indicating that the 
government policy of expanding domestic demand has 
taken effect 
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According to the Directorate General of Budget, 
Accounting and Statistics (DGBAS), the percentage of 
foreign trade in the nation’s total output of goods and 
services lowered to about 84 percent in the first half of 
the year, the lowest since 1973. 


The ratio hit an all-tume high of 106.4 percent in 1980 
and exceeded 100 percent in 1979, 1981 and 1984 
respectively. 


DGBAS officials pointed out that Taiwan's reliance on 
foreign trade has declined year by year since the late 
1980s when the government began to encourage 
domestic demand. The ratio of foreign trade to the GNP 
fell to 96.03 percent in 1988, 90.79 percent in 1989, and 
87.75 percent in 1990. It was 89.1 percent last year 


They said the decline is attmbutable to the rising 
domestic demand generated by the on-going six-year 
national development plan 


Hong Kong 
Officials Meet Resources Center Group in Beijing 


Lu Ping on Basic Law Amendment 


HK 1606033092 Beyine ZHONGGLO XINWEN SHE 
in Chinese 1131 GMT 15 Jun 92 


[By reporter Zhao Shengyu (6392 1627)) 


[Text] Beying. 15 Jun( ZHONGGUO XINWEN SHE} 
Speaking at a meeting with the delegation from the 
Cooperative Resources Center [CRC] headed by Allen 
Lee in Diaoyutai, Lu Ping, director of the State Council 
Hong Kong and Macao Affairs Office. indicated that 
Hong Kong's democratic development should be gradual 
and stead) 


Lu Ping told his guests: Hong Kong's democracy should 
undergo further development and we hold the same view 
with you on this issue. Moreover. relevant stipulations 
have also been set out in the Basic Law of the Hong Kong 
Special Administrative Region [SAR] He added that the 
democratic development of Hong Kong should be a 
gradual! process. for only in such a way can a smooth 
democratic development be ensured in Hong Kong 


Lu Ping reiterated: It 1s absolutely out of the question to 
amend the Basic Law of Hong Kong SAR before 1997 


Lu Ping said: Amendment of the Basic Law has been 
strictly stypulated in Clause 159 of the SAR’s Basic Law 
Any amendments of the Basic Law after 1997 should 
also be carned out in accordance with this procedure 


Lu Ping considered it untavorable to the future develop- 
ment of Hong Kong if the political system of the West 1s 
copied indiscriminately in Hong Kong regardiess of its 
history and preseni situation 


Lu Ping indicated that a prosperous and stable Hong 
Kong and its smooth transition will be beneficial not 
only to Hong Kong. but to Britain and China as well 


The CRC delegation, which arnved in Beying on 14 
June. will call on relevant departments before its sohed- 
uled return to Hong Kong on |7 June 


Lu Views New Airport Project 
HA 1606105192 Hone Aone WEN WEI PO in Chinese 
l6 Jun Yopll 


[By staff reporter O Shan-shan (6759 3790 3790): “Lu 
Ping on Financial Arrangements for Hong Kong Airport 
Project”) 


[Text] Beying, 1S Jun—This afternoon, Lu Ping, 
director of the State Council Hong Kong and Macao 
Affairs Office. received the “Cooperative Resource 
Center [(CRC]" delegation, which was visiting Bering, in 
the Diaovuta: State Guesthouse. Lu Ping declared that 


HONG KONG & MACAO 
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the ideas “likely to entail debts” and “delaying govern- 
ment's receipt of the dividends from the Mass Transit 
Railway Corporation.” ir the financial arrangements for 
the airport project as put forth by the British side had 
exceeded the scope of the Memorandum of Under- 
standing [MOU] reached by the two countnes, that both 
the Chinese and British sides needed further consulta- 
uuons, and that this problem was now being handled by 
the Airport Authority and hopefully could be solved as 
soon as possible 


After meeting and having dinner with Director Lu Ping 
and other Hong Kong and Macao Affairs Office officials, 
Alan Lee. convener of the “CRC.” reported the above- 
mentioned information 


Alan Lee said that Lu Ping had not mentioned that the 
airport project's financial arrangements should be dis- 
cussed at the higher-level talks 


Alan Lee said that the “CRC” members had told Lu Ping 
that should the financial expenditure for the airport 
project not be passed at the Legislative Council Finan- 
cial Committee's last meeting this year on 24 July, the 
date for completion of the airport project would be 
postponed, Lu Ping told them that the Chinese side was 
facing this problem squarely and the Airport Authority 
was handling the relevant probiems 


The “CRC” delegation met the Hong Kong and Macao 
Affairs Office officials for over four hours and frankly 
exchanged views on problems. including the develop- 
ment of the Hong Kong political system. financial 
arrangements for the new airport project. the state of 
social order. housing for the sandwich stratum. the 
continuity of the public servant system. the plan for 
localization. and the most-favored-nation [MFN)} status 
The atmosphere was very good 


In dealing with the issue of the political system's devel- 
opment, Alan Lee reported Lu Ping’s statement that the 
Basic Law has been formulated and promulgated 
Although hopefully arrangements for convergence on the 
political system, smooth transition, and “through train” 
can be ensured. the issue on the 1995 election is the 
Hong Kong Government's decision. The Chinese side 
advocates that the political system's development should 
follow in order and advance step by step. If convergence 
is to be ensured. this 1s a problem the Hong Kong 
Government should consider. China will discuss the 
relevant issues on the political system 


Alan Lee said again that Lu Ping had told them that 
some affairs would be discussed with the new governor. 
Chris Patten. after he takes up his post 


The “CRC” forwarded its views on the continuity of the 
public servant system in 1997 and on the necessity of 
speeding up the localization plan. Liu Hua-sen, a 
member of the “CRC.” declared that Lu Ping had said 
that he would discuss the localization rssue with the 
Hong Kong Government 
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Regarding the issue on housing for the sandwich stratum 
as proposed by the “CRC.” Alan Lee felt that Lu Ping 
listened to their proposal with great interest 


As to the wsue on cach vears Sino-l S. talks on 
extending MFN status, the “CRC” provided its political 
analysis 


Alan Lee declared that Lu Ping had said that China was 
Studying the issue of pouning GATT 


In addition, the “CRC” delegation visited the PRC 
Public Securntty Ministry this morning and held talks 
with Vice Minister Ba: Jingfu and people in charge of the 
International Criminal Police Central Bureau and the 
Cnmuinal Investigation Bureau of the Ministry of Public 
Securnty for approximately two hours 


Rita Fan. a member of the “CR( described this 
meeting as frank and constructive, Vice Minister Bai 
made very good responses to their suggestions and views 
on the smuggling and criminal! activities in both China 
and Hong Kong 


Regarding the Hong Kong police commussioner’s request 
to send public security haison officers to Hong Kong. 
Rita Fan reported Vice Minister Bais statement that 
China 15 still considering this matter and the people to be 
selected and their ranks have not been decided yet but he 
reiterated that these officers would undertake larson 
work only 


Rita Fan stated that the “CR‘ had expressed its 
support of the method of sending China's public secunty 
hasson officers to Hong Kong but hoped that the larson 
officer posts would be taken up by suitably high-ranking 
officers 


She also declared that the “C RC members had supplied 
data on several popular places of ormin of the recent 
illegal immigrants and hoped that the Public Security 
Ministry would do its best to stop them. Ba: Jingfu 
promised that they would follow up on this problem 


Rita Fan said that the people in charge of the Public 
Security Ministry were concerned with the views on 
Stealthily transporting missing motor vehicles. smuggling 
munitions, and committing crimes across the borders as 
forwarded by the “CR 


Jiang Zemin on I ransition, Stability 


OW ] 0609 TISO Re me A\JNHt 4 on Enelish 
O728 GMT 17 Jun 92 


[Text] Beying, June 17 (XINHU A}—Chinese Commu- 
nist Party (CPC) General Secretary Jiang Zemin met 
here today with a delegation trom the ( o-operative 
Resources Center of Hong Kong, which 1s led by its 
convener Alien Lee 


In the meeting. Jiang noted that quite a number of mass 
organizations or social groups have been formed in Hong 
Kong. “We adopt an attitude of positive support to those 
and prosperity of 


which will be conducive to the stability 


HONG KONG & MACAO 69 


Hong Kong. support the ‘one country, systems’ policy 
and the Basic Law, and promote a smooth transfer of 
power and a smooth transition of Hong Kong in 1997,” 
he said 


There are five years to go before China resuming the 
exercise of sovereignty over Hong Kong and “I hope you 
will make positive contributions to a smooth transfer 
and smooth transition, as well as a long-term stability 
and prospernty of Hong Kong.” an official of the Hong 
Kong and Macao Affairs Office of the State Council 
quoted Jiang as saying 


Jiang and the visitors exchanged views on other issues 
concerning Hong Kong's transitional penod and on ways 
of strengthening Hong Kong's economic cooperation 
with the mainland, according to the official 


Also, Jiang gave an account of the latest development of 
accelerating reform and opening on the mainiand 


Mainiand, UK Still Seeking Agreement on Airport 
HA 1606104092 Hone Kone SOUTH CHINA 
WORNING POST in Enelish 16 Jun 92 p 1 


[By Kent Chen in Beying and Susan Furlong} 


{Text} A solution to the umpasse over financing of Hong 
Kong's proposed new airport seemed a long way off last 
might with Britain and China apparently far from 
agreeing on teams and a venue for top-level talks on the 
matter 


Prime Minister, Mr John Major, and his Chinese coun- 
terpart, Mr Li Peng. agreed on the need for high-level 
talks when they met brnefly in Rio de Janeiro last week 


But yesterday Britain claimed a timetable for the 
meeting could not be set until China had revealed who 
would make up its team. A time and a place for the 
meeting would be fixed after that 


At the same tome, Chinese members of the Sino-Britush 
Jomunt Liarson Group's (JLG) Airport Committee claimed 
the mainland had already offered substantive views on 
the airport's controversial funding plan but had yet to 
receive a response from the British side 


During their Earth Summit meeting, Mr Major appar- 
ently told Mr Li the talks could be held at ministernal or 
top official level 


But the Britush said vesterday they could not form their 
team until! they knew who would represent China to 
make sure officials taking part would be of the same 
rank 


Despite the introduction of talks to resolve the financing 
problems. senior diplomats yesterday maintained that 
the JLG's Airport Committee was still the nght forum 
for agreeing on airport funding 


Speaking before his departure for Beying and today’s 
JLG plenary meeting, British team leader Mr Anthony 
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995 elections would be discussed, Mr Sze 
comment. “I have nothing more to say.” 


Asked if the 
cecimed to 


Scholar Queries Returns Appraisal 
HK 1506140392 Hong Kong ZHONGGUO TONGXUN 
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xt] Hong Kong. |4 Jun (ZHONGGUO TONGXUN 
SHE}+—Mr Wong Leung-wui. a member of the Hong 
Kong New Airport Consulting ( ommutiee and a semor 


ecturer of the University of Hong Kong Geography and 
(Gseology Department. said that he was doubtful about 
' ‘lhabuilit f the figures of the returns to be yielded 
by ~ airort announced by the Hong Kong Gov- 
ernment, and :cminded people to pay attention to the 
possidi hat the Hong Kong Government may sub- 
Slantialivy reduce the capenditure on other capitai con- 
siru pr pe wilh ihe New airport project § 
Nuge addit ai cipens 

When being ewed by ZHONGGUO TONGAUN 


SHE. Mr. Wong Leung-wui said that so tar. no adequate 


data can support th ab t the Hong Kong Gov 
rmment § ¢stimat ihe returns he vicided Dy the 
* airport. and att joubttul whether the new 
airport can actua reap HNancsome profits in the future 
This 8 because there Aist many uncertainties. For 
Lamy the number of passengers using the new airport 
be as large as the government expects. Hong 
i, est nor growin ma t be aS SMOOTH as 
*. airplanes from Tarwan and South Korea may 
> ) ‘ 

i “ ‘ 2 ; r ; eu si 
new a : : A n ached as Much 
ws HAS he tinal tig ang thes 1s 
414 ~ rT \<¢ 7 wLAUSY r HH z k ne \s erTmment nas 
hanged the tig again and again. This time. the Hong 
Kong ts rv sed the proportion of esitment 

nace f ne p ilc & Du was inta 1 DIO’ 
Re a, figures As people hope that the proportion 7 
sin _. ™ ncreased. th H ne Kong 
meni thus changed the figures again and again 
bul no adequate data can a*sure people of the rehadility 
at propor i unced by the Hong Kong Gov 
\f \A R g-wul Sard Al presen ne greaics: 
c ’ : { 4 2 ‘ ne vs mmeni $ refuses 
nae pub r eta 1 tS New airport tinancial 
ackage For examp how Goes it calculate ihe total cost 
p ts to be HK$! 75 3 bilhon” And how 
joes it calculate the new airport's future returns’ If we 
. " . ‘ hat the 4 ne h ne Crovernment does not 
, wh no , ; * airport project's 
rT apenses. ther : ar ther worrisome matter that 
4 ne a neg : errr nt refuses t mak + ib Te the 
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details of the new airport financial package. It 1s now 
impossible to stop building the new airport. The govern- 
ment should allow people to openly discuss all the 
questions that the new airport project 1s facing For 
example. people should be able to discuss what projects 
can be handled at a lower cost, what projects can be 
Started al a later date. and what projects can be given up 
Otherwise, the Hong Kong citizens’ interests will even- 
tually be harmed 


Finally. Mr. Wong Leung-wui also reminded people to 
pay attention to the possibility that the Hong Kong 
Government may substantially reduce the expenditure 
on other capital construction projects to cope with the 
new airport project's huge additional expense. For 
example. the repair of the drainage works was slowed 
down recentiy. This ments notice. If the Hong Kong 
Governmeni now cuts down the expenditure on other 
Capital construction projects, the future special admunis- 
trative region government will have to make up for the 
gaps and the Hong Kong citizens will stall have to pay for 
these public works 


Commentary | rges Controlling Costs 
HA 160606509) Hone Aone ZHONGGUO TONGAUN 
SHE in Chinese 0913 GM 


> Jun 92 


‘Commentary by Yu Cheng (6735 2052) “Hong Kong 
Government Should Conscientiousiy Control Airport 
Construction Expenses 


[Text] Hong Kong, |2 Jun (ZHONGGUO TONGXUN 
SHE}—The cost in the budget for the new Chek Lap Kok 
airport core project announced by the Hong Kong Gov- 
ernment days ago was 56 percent higher than the old 
budect in Apnml The adjustment scale 1s astonishing 
This makes people doutt the relevant depariment’s 
financial management ability If it cannot effectively and 
rationally control the expenses for the new airport and 
wher onfrastructural projects. thes will cause a heavy 
burden on the Hong Kong people and the future special 
administrative regional government. What was 
announced by the authorities 1s the new airport's cash 
flow statement and vocational bnet plan. which are quite 
mportant to assessing the revenue and expenditure for 
this huge infrastructural construction. But when submit- 
tung information on the airport construction to the 
Chinese side at the end of Apni. it did not include these 
two important documents. but urged the Chinese side to 
express its attitude instead. The Hong Kong Govern- 
disclosed the contents of these two docu- 
lune Thies shows that its vanation [ian vi 
mn a short penod of several weeks 1s quite 


ment final 
ments on 
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noteworthy 


when disclosing planned cxipenses for the construction 
yf the new airport core project at the end of Apri, the 
Hong Kong Government calculated according to prices 
n Apn! that the cost would reach | 12.2 Dilhon dollars 
But what if announced days ago was calculated 


according to the “then proces. Obviously the Dasis used 
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iS greatly different. but as a matter of fact. people are 
wormed that ut will not be casy to appropnaicly and 
rationally control investment in this infrastructural con- 
struction. After comparing different. basic budgetary 
expenses, the new budgetary investment was adjusted to 
7S. 3 Dalhon dollars, 63.1 Dillon dollars higher than the 
id budget. a 56 percent increase. This extremely umpor- 
tant change was not provided to the Chinese side even 
after stalling tor a long time. This problem is worth 
discussing 


tach of the umportant items im the budgetary cxpenses 
has been increased by at least 40 percent. The biggest 
ncrease 1s in the investment cost for the airport railway 
whoch has evoked comments in varnous circies. The cost 
has msen trom !9 2 bDilhon dollars in Apnl to the 
presently calculated 39 7° Dillon dollars. a disparnty of 
20.5 tDulhon dollars. an mecrease of 106 percent. This 
mportant change had been reserved on purpose The 
handling of this matter seems to lack rationality 


The desparity on the investment budget for the construc- 
Lon of the new airport orojcct really ments attention 
What t% more noteworthy 1s whether or not the Hong 
Kong Government will be able to really and effectivels 
ontrol the investment cost and ensure the entire plan 
will not go cacessively beyond the budget in the course of 
actual construction. The bases for the “then proces” m 
the budgect for the airport core project recently 
announced by the authontues 1s. obviousiy. the inflation 
rate they have forecast for the mntermediary penod But 
according to the revised financial budget. the price index 
f consumer goods im Category A will increase by only 
coming five vears. This is slightly 
unrealist As a matter of tact. all large. long-term 
nfrastructural construction proyects can stimulate infla 
thes vear's inflation rate has reached a two 
figst tyaure when the infrastructural construction 1s still 


a *% per ent r the 
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the more affect the people's lives. In the latter transi- 
tional penod. the Hong Kong Government should pay 
senmous attention to its financial problem and keep its 
promise of spending within us means. It should also 
abide by the Memorandum of Understanding signed by 
China and Brita: iast vear and take mt as a basic 
principle tor burlding the new airport 


Settlement of Final Design L rged 
HA! “06025792 Hone Aone ZHONGGUO TONGXAUN 
SHE in Chinese 1250 GMT 15 Jun 92 


[Special article Dy Xun Wen (2500 2429) “Hong Kong 
Government Should Scttle ‘Final Design’ of Hong Kong 
New Arrport As Early As Possible”) 


[Text] Hong Kong. | 5 Jun (ZHONGGUO TONGXUN 
SHE}—The spurralling cost of the core project of Hong 
Kong's new airport has attracted the attention of vanous 
circles. It seems that the msing costs have nothing to do 
with inflation and the increase in maternals and wages 
Instead, it 1s because there 1s no “final design” yet for the 
projects of the new airport. The purpose of the Hong 
Kong Government in altering the costs 1s to ether add or 
reduce the items which were not calculated or deducted 
previously For thes reason. the Hong Kong Government 
should announce the “final cost” of the airport construc- 
tion as carly as possible and also finalize the “final 
design’ for the new airport 


Since the the airport construction cost announced by the 
Hong Kong Government in 1989. there have been four 
adjustments, from HK$98.6 billion to HK$1 12.2 bilhon 
an icrease of HKS$!36 bilhon or 13.8 percent 
According to figures announced by the Hong Kong 
(sovernment. the recent controversial cost of the airport 
railway system os HKS$22! bilhon. HKS$9.6 dillon of 
76. & percent more than the HK$!2 5 bilhon announced 
mn i wy 


Explanation from Yeung Kai-yan, secretary of the trea- 
sury. ws thal the carher assessment was Dut a rough 
estimate of the cost and now 11 1s in the stage of finalizing 
the design. In addition, fixed proces will be adopted for 
the public bidding of three-fourths of the projects. He 
estimated that there would be no more mayor changes in 
the overall cupenses. Leung Man-kin. secretary of trans 
portation. also made ciplanations for the mcrease in the 
estimated cost of the airport railway system. saving that 
the estemated cost was low because the carher specific 
plan for the raslway was not vet umplemented The 
current figure of HK$22) ! bilhon is more specific than 
the carer estimate 


As the new airport plan is 4 huge capital construction 
nvestment on the hestory of Hong Kong every singic 
should be carctully dessgned and ciamined 
nefore its announcement While announcing the relevant 
the Hong Kong CGoowernmment has 
mpression of a “hastiness. Dy 


oro ct 
, 


promcts however 


given the pull an 
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imviting tenders before having a relatively perfect deci- 
sion, which resulted in alterations on numerous occa- 
sions later 


According to a report on the airport railway system. the 
Hong Kong Government has made four mayor alter- 
ations on the railway system. Can these alterations be 
avoided” Regarding such a large scale and complicated 
project. the Hong Kong Government believes that 
“shght changes in the estimated cost cannot be ruled out 
during the construction penod.” It ss indeed worrying 
that alterations im other core projects will also lead to 
changes in cost and expenses 


According to Ai Wai-chen, administrative supervisor of 
the Provisional Airport Management Bureau. costs can 
be brought under control as “fixed prces” wall be 
adopted in inviting tenders for the airport project. Nev- 
ertheless. 1 will be a question whether the cost can be 
brought under control and supervision when the Hong 
Kong Government frequently alters the plans for the 
airport and relevant projects 


A huge capital construction project involving over 
HKS$100 billhon 1s closely related to the people's livel- 
hood. Instead of frequently altering the projects one by 
onc, the Hong Kong Government should announce the 
“final cost” for the new airport as carly as possuble and 
also make a decision on the “final design” so that the 
relevant departments can exercise effective supervision 


Taiwan Adviser Makes ‘Secret’ Visit to Territory 


HK 1506025092 Hong Kong SOLTH CHINA 
MORNING POST in English I 


lun Gopi 


(By Willy Wo-lap Lam! 


[Text] A top avsviser to the Tarwanese Government has 
made a secret tnp to Hong Kong during whech he 
extended invitations to members of the ( hinese People's 
Political Consultative Conference (CPPCC) to vesit the 
Kuomintang-ruled island 


General Wang Sheng. a former mulitary leader im 
Tarwan, spent | days in Hong Kong durnng which he 
heid extensive meetings with the terrviory 5 pro- Beying 
politicians and personalities 


Sources sand General Wang nght-hand man of laic pres 
dent Chiang Ching-kuo and a Natrona! Affairs Adviser & 
the Tarwanese Government. extended invitations to several 
isheral. Hong Kong-based CPPCC members 
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They included: the publisher of THE MIRROR maga- 
zine. Mr Xu Simin, the former publisher of WEN WEI 
PO. Mr Li Zisong. lawyer Mr Henry Hu Hung-lick. and 
Dr Denny Huang Mong-hwa 


The imvitations will be rssued through the Academi 
Research Foundation on Chinese Modermization. a 
newly established think “ank headed by General Wang 


lh ss understood that most of the CPPCC members. who 
are advisers to the Chinese Government, agreed to visit 
Taian 


“The visit by the CPPCC delegaics will spe!) 4 sogmificant 
step forward for mainiand-Ta:wan as well as Hong 
Kong-Tarwan relations.” a source said 


“Taspe: has until last week barred CPPCC members and 
other kinds of ‘communist cadres or ‘communrst sym- 
pathisers’ from the island ~ 


The source added would be the fist tome semor 
pro-Chinese figures from Hong Kong had sect foot im 
Taiwan 


General Wang. who came to Hong Kong in late May as 
the guest of a Tarwan-»ffihated foundation. was accom- 
pamed on me ny of his activities by Tamper’s top local 
representati«, Mr John Ni 


“Wang Sheng sought our views. especially on the tran- 
gular relationship between the mainiand. Tarwan and 
Hong Kong.” a CPPCC member said 


“He lstened carefully and took lots of notes) He will 
relay our views to the KMT leadership 


It «s understood, however, that the gencrai did not make 
contact with cadres in the Hong Kong branch of the New 
China News Agency 


Political analysts said his admussion into the territory 
was an indication the Hong Kong Government had 
relaxed entry requirements for Tarwan politicians 


Tarwan sources said that although Giencral Wang had 
retured last vear. the ~S-vear-old «)l) wicided emmense 
power with KMT party ciders and especially the muelstary 
and intelligence estabdirshments 


As head of the General Political Welfare Department 
under the late pressdent (huang. General Wang was in 
charge of intelligence and was once tipped as 2 successor 
to his mentor 


resedent 


Whuile he 5 not considered close tw crther the | 


Mr Ler Teng-hu. or the Prome Minster, Mr Hau Pe 
tsun. (eneral Wang 1s deemed a political Deay) -wemght 
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